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ASEAN Offficials Meet Cambodian Resistance Leaders 
BK2112084388 Bangkok THE NATION in English 
21 Dec 88 Afternoon Edition p 21 


[Text] Khmer resistance leaders showed up this morning 
- 6 Se ee oe 0 eee ee Se eee 
from the Association of Southeast Asian Nations 
(ASEAN) to discuss preparations for the upcoming 
Jakarta informal meeting [JIM] with Vietnam, Laos and 
the Phnom Penh regime on Kampuchea. 


The Khmer leaders are Son Sann, president of the 
Khmer People’s National Liberation Front (KPNLF), 
Khieu Samphan, leader of the communist Khmer Rouge 
and Prince Norodom Ranariddh, leader of a resistance 
force loyal to Prince Norodom Sihanouk. 


The two-day meeting of the ASEAN senior officials is also 
aimed at preparing the ground-work for the special meet- 
ing of ASEAN foreign ministers in Brunei next month. 


The Jakarta meeting, the second of its kind, is tentatively 
scheduled for late February. Indonesia’s Foreign Minis- 
ter Ali Alatas, ost of the informal negotiations, has just 
visited Bangkok for a meeting with Foreign Minister 
Sitthi Sawetsila, who was believed to reaffirm his plan to 
attend JIM Il. 


Informed officials said that the two-day Bangkok meet- 

ing will evaluate the latest developments on Kampuchea, 

including the recent visit to Moscow by Chinese Foreign 

Minister Qian Qiche: on the Kampuchean conflict, the 

= remaining stumbling bloc to normalization of Sino- 
viet ties. 
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“The officials and the Khmer leaders will also exchange 
views on what should be the next step after JIM II,” said 
one source who asked not to be identified. 


He said one idea has been floated that JIM II should 
come up with a statement seeking to expand the next 
round, JIM III, into a sort of international conference. 


“The idea is to keep alive the hopes for a political 
breakthrough. It is probably time to introduce a new 
forum for iations to break the deadlock after two 
rounds of JIM,” he said. 


Observers expect JIM II to produce no breakthrough 
because the positions of the two sides remained wide 
apart on the issue of national reconciliation, which boi!s 
down to power sharing among the four Khmer groups. 


The official said the five permanent members of the UN 
Security Council (UNSC)—the United States, China, the 
Soviet Union, Britain and France, as well as interested 
countries like India, Australia, Japan and Sweden, 
should be invited to the third round of informal talks. 


“Such an international conference has \xeeu in fact 
envisioned as the ultimate consequence of the informal 
meetings of ASEAN, Vietnam, Laos, and the Khmer 
forces. But the idea is to expedite the step,” he said. 


Another reason is the emergence of clear signs from 
Moscow that it, too, wishes to see an early settlement of 
the Kampuchean problem to reduce its financial burden 
for Vietnam. 


23 December 1988 
Japan 


Takeshita Cancels January Visit to U.S. 
—. Tokyo KYODO in English 1103 GMT 
23 Dec 


[Text] Tokyo, Dec. 23 KYODO—Prime Minister 
Noboru Takeshita has called off a new year visit to the 
United States originally planned for January 5-9, gov- 
ernment sources said Friday. 


The sources did not give any specific reason for the 
cancellation. They would only say circumstances do not 
allow Takeshita to go to the U.S. as planned. 


Takeshita’s visit to Washington will now be in March or 
later. The sources cited the prime minister's tight domes- 
tic schedule in late January and February. 


Senior Foreign Ministry officials had asked the prime 
minister to meet President-Elect George Bush as early as 
possible. 


Radio Moscow Warns Against One-Issue Relations 
na Tokyo KYODO in English 0322 GMT 
23 Dec 


[Text] Tokyo, Dec. 23 KYODO—A Soviet-Japan deputy- 
ministerial-level group commissioned last Wednesday 
with the task of facilitating the conclusion of a bilateral 
peace treaty runs the risk of getting bogged down over the 
two countries’ territorial dispute, according to Radio Mos- 
cow Thursday. In a broadcast monitored here by RADIO- 
PRESS, Radio Moscow said that Soviet Foreign Minister 
Eduard Shevardnadze had brought the two countries a step 
closer by agreeing to discuss the territorial dispute during 
his visit to Japan between December 18-21. 


The broadcast stressed, however, that reaching a mutu- 
ally-acceptable agreement on four Soviet-occupied 
northern islands claimed by Japan in the upcoming 
working-level talks “will be no easy matter and will 
require a great deal of time.” 


The unprcedented peace treaty group, led by Japanese 
Deputy Foreign Minister Takakazu Kuriyama and 
Soviet Vice Foreign Minister Igor Rogachev, was ini- 
tially set up on an ad hoc basis on Monday, but a joint 
communique issued Wednesday gave the group semiper- 
mament status. 


Radio Moscow said that while talks are taking place on 
the territorial issue, progress must also be made in other 
areas of the Soviet-Japan relationship. 


The broadcast cautioned that the entire relationship 
should not be subjugated to a single problem and said 
“there are not a few areas in which the two countries’ 
cooperation would prove to be mutually beneficial.” 
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The Soviet Union is anxious to expand trade ties with 
Japan and culist its technological expertise and financial 
muscle in developing resources in the Soviet Far East. 


Japan has been reluctant to defrost its icy relations with 
the Soviet Union until it agrees to return the so-called 
“northern territories,” located at the convergence of the 
Sea of Okhotsk and the Pacific Ocean. 


The islands—Kunashiri, Etorofu, Shikotan, and the 
Habomai group—were seized by the Soviet Union two 
weeks after Japan’s surrender in World War II. 


Talks To Continue on Korean Residents 
OW2312122788 Tokyo KYODO in English 1039 GMT 
23 Dec 88 


[Text] Tokyo, Dec. 23 KYODO—Japan and South 
Korea agreed Friday that the status of long-term South 
Korean residents in Japan is one of their most important 
bilateral issues, a Foreign Ministry official said Friday. 


The agreement came at a one-day working-level consul- 
tation on the issue at the Foreign Ministry. 


The meeting, the first of its kind, was held in accordance 
with a 1965 bilateral agreement which stipulates that 
Koreans in Japan at the end of World War II who 
adopted South Korean nationality would be afforded 
special permanent resident status. 


The pact left open the question of the treatment of the 
grandchildren of such residents, saying their status 
would be renegotiated by 1991. 


The two sides shared the view that the cutcome of the 
negotiations will have a major impact on the future of 
bilateral relations between Tokyo and Seoul. 


The South Korean delegation, headed by Yi Jai-chon, 
director general of the South Korean Foreign Ministry’s 
Asian Affairs Bureau, called on Japan to give stable legal 
status and the same social security that Japanese enjoy to 
the so-called third generation of Korean residents in 
Japan. 


Japan and South Korea agreed to continue the consulta- 
tions through high-level talks held twice a year. 


Around half of the 2 million Koreans in Japan during the 
war were brought in as conscripted laborers. Some 
600,000 remained after Japan’s defeat. 
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Oil Importers React to Saudi Supply Cut 
—_ Tokyo KYODO in English 0748 GMT 
| 


[Text] Tokyo, Dec. 21 KYODO—Japanese «il importers 
reacted coolly Wednesday to news that Saudi Arabia will 
begin cutting its crude oil exports to Japan in January by 
40 percent, saying they now have diversified sources of 


“The measure has apparently been taken to adjust over- 
production in line with a new production-sharing pact by 
the Organization of Petroleum Exporting Couniries 
(OPEC) from next January,” said a senior officie’ of 
Mitsubishi Corp. 


Oil futures markets are likely to move on a firm note in 
the near future as a result of the impending production 
cut, the Mitsubishi official said. 


Oil industry sources in New York said Tuesday that 
Saudi Arabia has notified Japanese oil companies of a 
uniform 40 percent cut in crude oil supply, °ffective 
from next January. 


Saudi Arabia will begin reducing the supply volume in 
January to 60,000 barrels per day (bpd) from the current 
100,000 bpd for Mitsubishi Corp., and to 36,000 bpd for 
Kyodo Oil Co., the sources said. 


Japan imported 550,000 bpd of crude Oil from Saudi 
Arabia in 1987, or about 17.2 percent of the nation’s 
total oil imports. 


Japanese oil industry sources said both Iran and Iraq, 
which have been negotiating on oil prices for January 
loading with Japanese importers, are expected to 
demand higher prices due to the Saudi move. 


Government To Repay Foreign Debts by Year-End 
a a Yokyo KYODO in English 0350 GMT 


[By Narito Ohta] 


[Text] Tokyo, Dec. 22 KYODO—Japan will greet the 
new year without any outstanding foreign public obliga- 
tion. 


Once reeling under heavy debts just like Brazil and 
Argentina are today, Japan will have repaid all its foreig> 
debts on December 31. 


The government will remit the remaining principal and 
interest of 25-year pound-denominated government bonds 
to an account at the Bank of Tokyo’s London office on that 
date, when the bond debentures come to maturity. 


Prime Minister Noboru Takeshita’s cabinet plans no 
celebrations to mark the event, which a Finance Ministry 
official called “epoch-making.” 
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Hiroshi Kasahara, manager of the foreign bond section 
at the Finance Ministry’s government bond division, 
said the principal of the remaining unregistered public 
debenture totals just over 2 million pounds. 


“Calculation of the exac’ amount of interest at the time 
of redemption, however, has not been finalized because 
the redeemable period is too long,” he said. 


The Japanese cabinet, raising funds to build railroads, 
issued the 10 million-pound government bonds in July 
1899, with a due date in 1953 and a coupon rate of 4 
percent per annum. 


After a 10-year suspension of principal and interest 
payments as a result of the outbreak of World War II, 
Japan signed an agreement with U.S. and British credi- 
tors to refund half of the total, or 5 million pounds, of the 
public debt in New York in September 1952 as one of a 
series of steps to bring to an end the postwar occupation. 


Under the accord, the 1953-refunded 5 million-pound- 
denominated government bonds with a new coupon rate 
of 6 percent per annum ran for a further 25-year term 
from 1963. Subscribers’ yields were 6.320 percent annu- 
ally during the final 25-year term. 


“A solution to Third World debt is complex and will take 
a long time,” said Tetsuma Fujikawa, director of the 
development policy section at the Finance Ministry. 


“You cannot believe in miracis,” Fujikawa said. “Debtor 
countries need to consolidate their spirit of self-he!.” 


Fujikawa said that decades ago, the economic prospects 
for Brazil and Argentina were bright, in contrast with the 
gloomy outlook for asian countries includirg Japan at 
that time. 


“Nowadays, Asian newly industrializing economies like 
Hong Kong and Singapore are beasting of their eco- 
nomic expansion, while economies in Latin America are 
on the rocks,” Fujikawa said, describing the world as a 
zero-sum society, where a gain for one side means a loss 
for the other side. 


Fujikawa said he calculated that in 1910, Japan's total 
external debt was equivalent to 37 percent of i's gross 
national product (GNP) and was three times the size of 
annual exports. 


The 37 percent figure compares with the average exter- 
nal debt-to-GNP ratio of 63.1 percent of 17 highly 
indebted countries in 1987. But that figure is far above 
the average debt-exports ratio of 24.2 percent for the 17 
debtor nations, according to the world debt tabies. 


“The situation of Jazun then was similar to these of the 
present debtor nations like Brazil, Mexico anc Argentina,” 
Fujikawa said. “Japan then was issuing government bonds 
for interest repayments of its old obligation.” 
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Fujikawa stressed that it took about 10 years for Japan to 
reduce the debt-to-gip ratio to under 10 percent, and 
said Jaman presents an encouraging precedent for devel- 
opi1g nations which suffer from huge external debts, 
thoug!i »obody can predict wher Ae current debt crisis, 
which began in 19%, wii! be resolved. 


Japan, awash with huge externai surpluses, has promised 
to recycle up to 3C billion Jo!ars to developing countries 
through additional funding for the World Bank and the 
creation of a special fund through the Asian Develop- 
ment Bank and the Inter-American Development Bank. 


At the Toronto economic summit, earlier this year, 
Japan also announced a plan, named after then Finance 
Ministcr Kiichi Miyazawa, which combines interest-rate 
relief with various other options. 


“Japaiu, which has a long history as an indebted nation, 
will be able to help Third World deDdDtor countries fight 
against external debts along with expected increased 
flows of funds to them,” Fujikawa added. 


Just three years after the Meiji restoration in 1868, a 
foreign go-between tricked the new cabinet into issuing 
the first foreign currenty-denominated government 
bonds worth 100,000 pounds in London instead of 
borre «ing loans. 


“The first pubiic bond bore a coupon rate of 9 percent 
per annum, much higher than the then average of 4-6 
percent. 'n those days, Japan was a newcomer in thc 
global community and an underdeveloped and risky 
Cuuatry,” said Kasahara. 


During the prewar period, Japan issued a total! of 200 
million pounds, 650 million French francs and 220 
mill‘on U.S. dollars in public bonds. 


Then Bank of Japan official Korekiyo Takahashi, who 
became prime m.nister in 1921-22 and was assassinated 
in 1936 when he was finance minister, experienced 
problems in negotiations with international financia! 
insitutions on f,ve issuances of the public bonds worth 
105 million pounds for a war against Russia. 


“U.S. and European investors had been doubt'ul about 
Japan, a tiny Asian ccuntry, achieving victory in the 
Russo-Japanese war of 1904-05, and this raised issuing 
costs,” Kasahara said. “The subscribers’ yields soared to 
a record high of 7.786 percent.” 


Bank Governor Reaf‘irms Monetary Policy 
+ <y pee Tokyo KYODO in English 0944 GMT 
22 dec 88 


[Text] Tokyo, Dec, 22 KYODO—The Bank of Japon 
(BOJ) will maintain sts present monetary stance, keeping 
a close watch on commodity price trends, BOJ Governor 
Satoshi Sumita said Thursday. 
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Sumita made the comment as ‘Ae briefed Prime Minister 
Noboru Takeshita on Japan’s current economic situa- 
tion, officials said. 


The central banker was quoted as telling Takeshita the 
BO) intends to pursue monetary policy in a way which 
will not undermine the foundation of price stability. 


Sumita also said Japan’s economic activity is expanding at 
a robust pace, causing the supply/demané balance of goods 
and labor to tend toward short supply, the officials said. 


Commodity prices as a whole remain stable, he said, 
adcing that he sees little prospect of the stability being 
disrupted for the present. 


Rui he cautioned that no optimism is warranted for 
future price stability, the officials said. 


Sumita was also quoted as saying foreign exchange rates 
remain basically stable. The U.S. dollar closed the day at 
124.62 yen in Tokyo trading, up 0.40 yen over Wednes- 
day’s finish. 


Cabinet Reshuffle To Occur 27 December 
OW2312043688 Tokyo KYODO in English 0402 GMT 
23 Dec 88 


[Text] Tokyo, Dec. 23 KYODO—Prime Minister 
Noboru Takeshita may reorganize the cabinet next Tues- 
day, sources within the ruling Liberal Democratic Party 
said Friday. 


The new date emerged because the speaker and president of 
both houses of the Diet were expected to declare the close of 
the current Diet sessior) on that day, the sources said. 


Takeshitz earlier planned to reshuffle the cabinet 
Wednesday night or Thursday after the completion of 
formalities involving the close of the Diet session. 


Hiroshi Mi*suzuka, chairman of the House of Represen- 
tatives Steering Committee, said Friday that lower house 
Speaker Kenzaburo Hara will declare the house closed 
on Friday. 


It is not clear when the president of the House of 
Councillors, Yoshihiko Tsuchiya, will issue a similar 
declaration. The ruling party hopes Tsuchiya will do so 
on Tuesday, the sourc's said. 


The LDP will hold a meeting of its decision-making 
executive council on Tuesday and erdorse Takeshita’s 
recommendation to retain three top party officers. 


They are Shintaro Abe as secretary general, Masayoshi 
Ito as chairman of the council and Michio Watanabe as 
chairman of the Policy Affairs Research Council, all of 
whom assumed their posts in October 1987. 
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The party executives’ terms of office are set at one year, 
according to LDP rules. 


Takeshita will first name Tatsuo Murayama, an expert of 
financial affairs, as his new finance minister immediately 
after winning final Diet approval for six t7x reform bills. 


Foreign Minister Sosuke Uno, Chief Czibinet Secretary 
Keizo Obuchi, Defense Agency Duector General 
Kichiro Tazawa and National Land Agency Director 
General Hideo Utsumi are expected to remain in their 
posts, government and LDP sources said. 


Tsutomu Hata, a former farm minister and one of 
Takeshita’s top aides, is tipped to fill the 
forestry and fisheries portfolio, succeeding Takashi Kato. 


JSP Files No-Con/idence Motion Cabinet 
OW2212213588 Tokyo KYODO in English 0439 GMT 
22 Dec 88 


{Text] Tokyo, Dec. 22 KYODO—The Japan Socialist 
Party (JSP) filed a nonconfidence motion Thursday 
against the cabinet of Prime Minister Noboru Takeshita. 


JSP officials said they moved the nonconfidence motion 
to protest the way the ruling Liberal Democratic Party 
rammed six tax reform bills through a House of Coun- 
cillors committee Wednesday. 


The country’s main opposition party filed the motion with 
House of Representative’ Speaker Kenzaburo Hara. 


They said the motion is aimed at delaying the opening 
Friday afternoon of a upper house plenary session which 
is set to vote on the bills. 


JSP officials said the party's upper house members 
decided to field motions censoring Takeshita and 
Matazo Kajiki, chairman of the upper house tax system 
committee because of what they called the railroading of 
the tax bills. 


Political sources said three other opposition parties— 
Komeito, the Democratic Socialist Pity and the Japan 
Communist Party—will likely join the )sp in submitting 
their own nonconfidence motions against the Takeshita 
cabinet. 


The sources said the motion filed by the JSP will be 
presented to a lower house plenary session which starts 
at | p.m. Friday. 


Nakasone Interviewed on Recruit Scandal 
OW2212140188 Tokyo KYODO in English 1000 GMT 
21 Dec 88 


[Text] Rome, Dec. 21 KYODO—Former Japanese 
Prime Minister Yasuhiro Nakasone has told a leading 
Italian newspaper that the Recruit Cosmos insider stock 
trading scandal in Japan is not as big as represented. 
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In an interview feature with the IL MESSAGGERO 
dated December | 1, Nakasone said the Japanese press is 
bent on a wiich-hunt in its reporting of the scandal. 


However, Nakasone remained silent on his connections 
with the scandal involviug politicians, top government 
officials and business ex 2cutives. 


Nakasone also said Japan’s prime minister has greater 
authority than those in West European countries and as 
such is subject to greater criticism and attacks. 


This is seen in the reportire of the Recruit scandal, 
Nakasone said. 


He was interviewed by Valerio Pellizzari, the Italian 
paper’s Far East correspondent. 


Mongolia 


MPRP Plenum Opens in Ulaanbaatar 21 December 
OW 2212123388 Ulaanbaatar International Service 
in English 0910 GMT 21 Dec 88 


[Text] The ian Revolutionary Party Central 
Committee opev:ed its regular plenum in Ulaanba*tar on 
Wednesday. General Secretary of the Central Committee 
Batinonh addressed the first day session with a report on 
the tasks of improving the party’s ideological and orga- 
nizational activity. 


The plenum continues its work. 


Betmonh Addresses Session 
OW2212123088 Ulaanbaatar International Service 
in English 0910 GMT 22 Dec 88 


[Text] General Secretary of the Mongolian People’s 
Revolutionary Party Central Corxmittee and President 
of Mongolia Jambyn Batmonh, hi d addressed the regu- 
lar plenary meeting of the party Central Committee with 
a report on the new tasks of improving the party's 
Organizational and ideologival work. 


The participants of the plenum discussed possible tasks 
of improving the political system and other spheres of 
life of the Mongolian society. Their realization will help 
tc successfully carry out the process of economic reform 
and social renewal that has begun in the country. 


In his report, the Mongolian leader said that the idea of the 
new political thinking renders growing influence on inter- 
national matters. In conditions of nuclear space era it is 
universally acknowledged ».at ther is no other alternative 
than to live all together in peace and harmony. 


The speech by Mikhail Gorbachev at the 43d Ses*.on of 
the UN General Assembly, with the new vitality, has 
spotlighted those vital problems facing mankind today at 
the turning point of its history. The new large-scale 
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proposals and initiatives of the Soviet Union are a major 
contribution to extending military detente and strength- 
ening trust among states, said Batmonh. 


Quite many possible changes [as heard] have occurred in 
the Asia Pacific region. The Krasnoyarsk initiatives of 
the Soviet Union serves the strengthening of the Asia 
Pacific security. The further development of bilateral 
relations and political dialogue between Asian giants— 
the Soviet Union, China, and India —helps normalize 
not only the regional situation but also the global situa- 
tion, said Batmonh. 


He asserted that the Governments of Mongolia and the 
Soviet Union have agreed to withdraw a considerable 
part of Soviet troops temporarily stationed in Mongolia. 
This joint peace act is an integral part of much more 
broad constructive efforts, allowing the two parties and 
states to strengthen the foundation of peace, trust, and 
good-neighborly cooperation in the Asia-Pacific region. 


Speaking about the Mongolia-Chinese relations, Batmonh 
stressed that thanks to mutual efforts the ties between state 
and public organizations and trade, economic, cultural, 
and scientific cooperation between Mongolia and China 
are cxpanding. A dialogue has begun also on the question 
of normalizing interparty relations. 


Sodnom, Mongolian Scholars Discuss Development 
OW2312055688 Ulaanbaatar International in English 
0910 GMT 19 Dec 88 


[Text] Mongolian Prime Minister Sodnom has met with 
scholars and scientists of the Mongolian Academy of 
Sciences and ex~hanged views with them on some prob- 
lems of the current state and future economic and social 


development of the country, the concept of economic 
renewal, and other spheres of social life. 


Deputy Prime [Minister and State Planning and Eov- 
nomic Committee Chairman Jasray made a report on 
the course and tasks of economic and social development 
of the country. He stresseu that tne economy of the 
country in recent years has been developing at a rapid 
rate, which is an indisputable sign that it significantly 
lagged behind the level of the Europear member-coun- 
tries of the Council for Mutual Economic Assistance. 


Mongolia lags behiv< in such basic things as national 
income and per-capita consumy\tion fund, and the gap 
does not become closmr. This leads to the conclusion that 
the country’s economy is not balanced and its structure 
obsolete. And, underlined Jasray, it is important to renew 
the economy anc conduci an active (?progressive) policy. 


Speaking on the occasion, Prime Minister Sodno:.: took 
up many questions of vital economic significance. He 
dealt wisi: the question of shortage and work agencies, 
and consequently the redundancy of manpower. In order 
to solve this problem, it is planned to increase the 
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number of [word indistinct] industrial enterprises, 
upheld cooperative and individual activities, and send 
people to animal husbandry. 


Concerning the question of planned exploitation of the 
phosphorite deposit near Lake Hobsgol in norih Mongo- 
lia, the prime minister said: This issue has been shelved 
for the time being. He noted that Mongolia is studying 
numerous proposals for cooperation from many firms in 
capitalist countries and under‘ined: There is no obstacle 
in this sphere. Mongolia is reducing and will cui down 
defense expenditures, said Sodnom, noting that the 
withdrawal of a considerable part of Soviet troops from 
Mongolia, as was announced by Mikhail Gorbachev at 
the UN General Assembly session, was earlier agreed 
upon at the level of party and state leaders of the two 
countries. 


Pastures Being Ruined by Vermin 
OW2312001288 Ulaanbaatar NOVOSTI MONGOLII 
in Russian 11 Nov 88 P2 


[Excerpts] The struggle against field vermin in Mongolia is 
becoming particularly urgent. Recently, the press carried 
some data on the consequences of the most recent invasion 
by a steppe rodent, the field vole. In a country where 
livestock pastures constitute the basis of the economy, 
some 4.5 million hectares of pastures are laid waste every 
year. In 80 villages located in 13 aymags (altogether there 
are 18 aymags), 2,313 buildings housing livestock and 950 
watering places have been rendered useless. 


Presently, one-ihird of the country’s territory has been 
overrun by the field vole. Until now, the aerial chemical 
method was used, a method which is expensive and 
fraught with serious consequences. It has been calculated 
that since 1972 between 30 and 40 metric tons of grain 
has been loss annually in the war against the field vole. In 
the past 2 and 2 years alone some 40 million tugriks 
have been spent for this purpose. [passage omitted] 


Locusts, which are no less harmful than field voles, are 
also a source of misfortune for Mongolian livestock 
breeders. [passage omitted] 


North Korea 


USSR’s Foreign Minister Shevardn«dze Arrives 


Met by Kim Yong-nam 
LD2212145588 Moscow TASS International Service 
in Russian 1442 GMT 22 Dec 88 


[Text] Pyongyang, 22 December, (TASS)}—Eduard Sh.- 
vardnadze, member of the Po!:tburo of the CPSU Cen- 
tral Committee snd USSR foreign minister, today 
arrived on a working visit at the invitation of the DPRK 
Government. 
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At Sunan Airport he was met by Kim Yong-nam, member 
of the Politburo of the Central Committee of the Korean 
Workers’ Party, vice premier of the Administrative Coun- 
cil, and DPRK foreign minister, and other officials. 


Accompanied by Rogachev _ 
SK2312072088 Pyongyang Domestic Service in Korean 
2200 GMT 22 Dec 88 


[Text] Comrade E.A. Shevardnadze, CPSU Central 
Committee Politburo member and foreign minister of 
the USSR, arrived here today by plane for a working 
visit to Korea at the invitation of the of the DPRK 
Government. Accompanying him are 1.A. Rogachev, 
vice minister of foreign affairs, and other suite members. 


The flags of our country and the Soviet Union were 
raised at the airport. 


The guests were greeted at the air, ort by Comrade Kim 
Yong-nam, member of the WPK Central Committee 
Political Bureau and vice premier of the Administration 
Council and foreign minister, Yi In-kyu, vice minisier of 
foreign affairs; Kwan Hsi-kyong, Korean ambassador to 
the USSR, and other of” acerned. 


Gennadiy Bartoshe Sov‘et ambassador to Korea, 
and his embassy ofi: | _- we-> 2!so present. 


Further on Arrival 
SK2212224088 Pyongyang KCNA in English 
2222 GMT 22 Dec 88 


[Text] Pyongyang December 22 (KCNA)—. 4 She- 
vardnadze, memaber of the Political Bureau of the Cen- 
tral Committee of the Communist Party of the Soviet 
Union and foreign minister of the USSR, arrived here 
today for a working visit to Korea <.t the invitation of the 
Government of the DPRK. Accompanying him are 1.A. 
Rogachev, vice-minister of foreign affairs, and other 
suite members. 


The guests were greeted at the airport by Kim Yong- 
nam, member of the Political Bureau of the Central 
Committee of the Workers’ Party of Korea and vice- 
premier of the Administration Council and foreign min- 
ister, Yi In-kyu, vice-minister of foreign affairs; Kwan 
Hui-kyong, Korean ambassador to the USSR, and other 
officials concerned. 


Present there were Gennadiy Bartoshevich, Soviet 
ambassador to Korea, an / his embassy officials. 


Talks With Kim Yong-nam 
Py aed Moscow TASS in English 0843 GMT 
Dec 


[Text] Pyongyang December 23 TASS—Soviet Foreign 
Minister Eduard Shevardnadze, w‘no is visiting the Dem- 
ocratic People’s Republic of Korea, held talks with Kim 
Yong-nam, member of the Politburo of the Korean 
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Workers’ Party (K WP) Central Committee, vice-premier 
of the Administrative Council and Democratic Korea’s 
foreign minister, in Pyongyang on Friday. e 


The talks were held in an atmosphere of friendship and 
mutual i The sides discussed ways to 
expand and strengthen Soviet-Korean relations and paid 
much attention to the situation in the Far East and on 
the Asian Continent as a whole. 


Visits Cemetery, Monuments 
LD2312092588 Moscow TASS in English 0737 GMT 
23 Dec 88 


[Text] Pyongyang December 23 TASS—Soviet Foreign 
Minister Eduard Shevardnadze, who is on a working 
visit to the Democratic People’s Republic of Korea 
(DPRK), laid wreaths at the Taesongsan Cemetery of 
Revolutionaries and the “liberation” monument in 
Pyongyang on Friday. The memorial is dedicai:d to 
Soviet soldiers who died liberating Korea from Japanese 
troops in August 1945. 


A wreath was also laid at a memorial to Chinese volun- 
teers who were killed repelling Americar aggression 
against Korea in 1950-1953. 


Lavs Wreaths in 
SK2312104388 Pyongyang KCNA in: English 
1034 GMT 23 Dec 88 


[Text] Pyongyarpg December 23 (KCNA)--E.A. She- 
vardnadze, meimber of the Political Bureau of the Cen- 
tral Committee of the Communist Party o7 the Soviet 
Union and foreign minister of the USSR, on a working 
visit to Korea, laid wreaths Friday in the revolutionary 
martyrs cemetery on Mt. Taesong and before the Tower 
of Liberation and the Friendship Tower. 


Present at the wreath-iaying ceremony were 1.A. Roga- 
chev, vice-minister of foreign affairs, and other suite 
members «i the foreign minister, Soviet Ambassador to 
Korea Ge nnadiy Bartoshevich and his embassy officials 
and Chinese Ambassador to Korea Wen Yezhan and his 
embassy officials. 


Also present were Vice-Minister of Foreign Affairs Yi 
In-kyu, Korean Ambassador to the Soviet Union Kwon 
Hui-kyong and other officials concerned. 


Lined up in the revolutionary marty-s cemete.y and 
before the towers were guards of honour of the Korean 
People’s Army. 


Received by Kim I]-song 
SK2312110088 Pyongyang KCNA in English 
1054 GAT 23 Dec 88 


[Text] Pyongyang December 23 (KCNA)—The great 
leader Comradz Kim Il-song, general secretary oi the 
Central Committee of the Workers’ Party of Korea and 
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president of the Demucratic People’s Republic of Korea, 
today received Comrade E.A. Shevardnadze, member of 
the Political wsureau of the Central Committee of the 
Communist Party of the Soviet Union and foreign 
minister of the USSR, on a visit to Korea. 


1.A. Rogachev, vice-minister of foreign affairs, and other 
suite members and Gennadiy Bartoshevich, Soviet 
ambassador to Korea, and his embassy officials were 
present together with the foreign minister. 


Present there were Comrade Kim Chong-il, member of 
the Presidium of the Political Bureau and secretary of 
the Central Committee of the Workers’ Party of Korea; 
Comrade Kim Yong-nam, member of the Political 
Bureau of the WPK Central Committee, vice-premier of 
the Administration Council and foreign minister; Com- 
rade Kwon Hui-kyong, member of the WPK Central 
Committee and DPRK ambassador extraordinary and 
plenipotentiary to the USSR. 


The Soviet foreign minister conveyed to President Kim 
Il-song a personal letter of Comrade Mikhail Sergeyevich 
Gorbachev, general secretary of the Central Committee of 
the Communist Party of the Soviet Union and president of 
the Presidium of the Supreme Soviet of the USSR. 


President Kim Il-song had a conversation with the guests 
in a cordial and friendly atmosphere. [Pyongyang 
Domestic Service in Korean at 1100 GMT on 23 Decem- 
ber carries a similar report. The vernacular for “friendly 
and cordial atmospher.”: “tatuthago chinsonchokin 
punwiki’”.] 

President Kim Il-song and Comrade Kim Chong-il 
received gifts from the guests. 


O Chin-u Meets USSR Military Delegation 
SK2312105588 Pyongyang KCNA in English 
1048 GMT 23 Dec 88 


[Text] Pyongyang December 23 (KCNA)—Minister O 
Chin-u of People’s Armed Forces on December 23 met 
and had a friendly conversation with the delegation of 
personnel of the General Staff of the Soviet Armed 
Forces led by Colonel General B. Omelichev, deputy 
chief of the General Staff of the Soviet army. 


Red Cross Chairman Sends Message to South 
SK23 12034488 Pyongyang Domestic Service in Korean 
0300 GMT 23 Dec 88 


[Text of telephone message sent by Son Song-pil, chair- 
man of the Central Committee of the DPRK Red Cross 
Society, to Kim Sang-hyop, president of the South 
Korean Red Cross on 23 December] 


[Text] To Kim Sang-hyop, president of the Korean 
{[Taehan] National Red Cross: 
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The Preparatory Committee of Korea for the 13th World 
Youth and Student Festival and the Korean Students 
Committee asked me to convey a letter addressed to the 
South Korean National Confederation of University 
Student Representatives throug, your Red Cross. 


In connection with this, I will send two liaison officials to 
the conference room of the Neutral Nations Supervisory 
Commission in Panmunjom at 1000 Monday, 26 
December 1988. 


I request that you take a corresponding step. 


[Signed] Son Song-pil, chairman of the Central Committee 
of the DPRK Red Cross Society 


[Dated] 23 December 1988 


KCNA Reports Telephone Message 
SK23 12044288 Pyongyang KCNA in English 
0436 GMT 23 Dec 88 


[Text] Pyongyang December 23 (KCNA)—Son Song-pil, 
chairman of the Central Committee of the Red Cros: 
Society of the Democratic People’s Re ‘¢ of Korea, 
sent this morning a telephone messag. «o Kim Sang- 
hyop, president of the South Korean Red Cross. 


The message says that the Korean preparatory commit- 
tee of the 13th World Festival of Youth and Students 
and the Korean Students Committee hoped that their 
letter to the National Council of Student Representatives 
of South Korea will be handed over to it through the 
South Korean Red Cross. 


Noting that in this connection two liaison officials will 
go to the conference room of the Neutral Nations Super- 
visory Commission in Panmunjom at 10 a.m., Decem- 
ber 26, 1988, he hoped for a corresponding step. 


Daily on DPRK Proposal for Single Asiad Team 
SK2312051488 Pyongyang KCNA in English 
0457 GMT 23 Dec 88 


[Text] Pyongyang December 23 (KCNA)}—NODONG 
SINMUN today, in a signed com:aentary on the letter 
sent by the chairman of the DPRK Olympic Committee 
to the chairman.of the South Korean Olympic Commit- 
tee proposing the participation of the North and the 
South as a single team in the | 1th Asian Games to be 
held in September, 1990, stresses that the South side 
should accept the proposal to form a s.gle team of the 
North and the South and positively respond to it. 


The commentary says: 


This proposal of ours is a really patriotic one to help 
towards national reconciliation and unity and the road 
of reunification by taking the first historical step forward 
for linking the bisected artery of the nation and realizing 
cooperation and exchange at least in sports fields. 
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If the North and the South jointly participate in the 1 1th 
Asian Games as a single team, they will give fuller play to 
the resourcefulness and stamina of our nation, 
strengthen bonds between the sportsmen in the North 
and the South, moreover, demonstrate our nation’s will 
for reunification all over the world and greatly contrib- 
ute to promoting national reconciliation and unity. 


The formation of a single team is not difficult because 
the South Korean authorities, too, speak of “‘cooper- 
ation” and “exchange.” 


The North and the South have time enough to sit face to 
face to consult and resolve it in good earnest and the 
internal and external situation provides a favourable 
condition for its settlement. 


If the North and South sides sit knee to knee from the 
stand of unity and reunification, the formation of a 
single team of the North and the South will be brought to 
a success and give a great joy to the whole nation. 


Paper Denounces US.-J°"an Exercise 
SK23 12044488 Pyongyang nCNA in English 
0439 GMT 23 Dec 88 


[Text] Pyongyang December 23 (KCNA)—A “joint com- 
manding post exercise” is reportedly to be held in Chitose 
military base in Hokkaido, the northern tip of Japan, over 
January 17-28 next year, with the participation of about 
1,700 officers of the Japanese “Self-Defence Forces” and 
some 1,600 officers of the U.S. forces. 


This exercise held every year is a commanding staff 
exercise preceding actual manoeuvres inolving large 
combat units. 


A NODONG SINMUN news analyst today views this as 
an indication of the scheme of the U.S. and Japanese 
reactionaries to intensify war moves against socialist 
countries and aggravate the tensions in the Far East, 
going against the trend of detente in the new year. 


The projected U.S.-Japan joint military exercise is 
another danger signal against the U.S.-Japan military 
collusion in the preparations for a new war of aggression. 


Noteworthy in the exercise is it that its sharp edge is 
directed against Korea. 


The forthcoming joint exercise of the U.S. and Japanese 
ground forces in the wake of the massive manoeuvres of 
U.S.-Japan naval and Air Force units in the East Sea of 
Korea in the autumn tells that their preparations to 
provoke a Korean War are taking a more concrete form. 


The war manoeuvres of the U.S. and Japanese reaction- 
atten GO 0 ChamNGY 0 ie Auten Gnd world poapies Whe 
want peace. 
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Spokesma 1 Welcomes Accord on Southwest Africa 
SK231210470.” Pyongyang KCNA in English 
1037 GMT 23 Lv > 88 


[Text] Pyongyang December 23 (KCNA)—The Govern- 
ment of the Democratic People’s Republic of Korea and 
the Korean people consider the signing of a peace agree- 
ment on Southwest Africa to be an important step in 
resolving the question of the stability of Angola and the 
independence of Namibia and warmly welcome it, 
declared a spokesman of the DPRK Foreign Ministry in a 
statement to the press on December 23 in connection with 
the signing of a peace agreement on Southwest Africa. 


The spokesman says: 


The signing of the peace agreement is a fine fruition of 
the sincere efforts made by Angola and Cuba for guar- 
anteeing a durable peace in the Southwest African region 
and a common victory of African countries which have 
waged a protracted struggle for the independence and 
liberation of Namibia and the world peaceloving people. 


The course of the settlement of the issue of Southwest 
Africa shows that when par~.es concerned arrange nego- 
tiation and act with sincerity, they can settle even 
complicated disputes, he said. 


It is an international trend today to ease confrontation 
and settle disputes by means of dialogue and negotiation. 


The solution of the Korean question cannot be excluded 
from this trend. 


The question of Korean reunification is directly linked 
with the cause of peace in Asia and the rest of the world 
and is a focal point of world politics. 


The United States is a party directly res; onsible for the 
solution of the Korean question. 


The United States avoids dialogue with us, while acting 
the “mediator” of dialogue in other regional disputes. 
This self-exposes that it has no intention to resolve the 
Korean question peacefully. 


We have already provosed to have tripartite talks involv- 
ing us, the Usuied States and South Korea and a peace 
negotiation betweea ire DPRK and the United States 
and some time ago advanced new comprehensive peace 
proposals. 


The United States should take practical steps to with- 
draw its forces and nuclear weapons from South Korea 
in keeping with the international trend of detente and 
thus show its good faith to the world people. 


The Korean people hold that South Africa should cor- 


rectly implement the peace agreement on Southwest 
Africa concluded this time and declare that they will 
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firmly stand on the side of the Angolan and Namibian 
people in the future, too, as in the past, and actively 
support and encourage them in their just cause. 


KCNA Denounces No’s Remarks at Frontline 
SK23 12042488 Pyongyang KCNA in English 
0415 GMT 23 Dec 88 


{Text] Pyongyang December 23 (KCNA)—The traitor 
No Tae-u incited confrontation and war fever against the 
North while prowling about units of the three services of 
the puppet Army in the eastern sector of the front on 
December 20, according to a report. 


Complaining that some people in South Korea have the 
wrong idea that “peace and reunification are close at 
hand,” he cried “there must be nothing short of perfec- 
tion in the Army’s guard posture against the North”. 


He revealed in this his intention to continue to take the 
road of war against the North and division following the 
U.S. imperialists’ moves of aggression and “two Koreas” 
plot under the pretext of fictitious “threat from the 
North”, throwing a wet blanket over the growing desire 
of the South Korean people for reunification. 


If the traitor No Tae-u continue racing headlong along 
the road of confrontation and war against the desire of 
the fellow countrymen for peace and reunification, the 
South Korean people will bring down a sledge-hammer 
blow on his head in the name of history. 


Daily Denounces Inspection 
SK23 12043888 Pyongyang KCNA in English 
0432 GMT 23 Dec 88 


[Text] Pyongyang December 23 (KCNA)}—NODONG 
SINMUN today hits at the traitor No Tae-u who kicked 
up dust for a war against the North, prowling about units 
of the three services of the puppet army in the eastern 
sector of the front on December 20. 


The news analyst says: 


Reeling off a string of trash about fictitious “military 
threat” from the North, the traitor cried for a “rein- 
forced security system” and “combat power buildup” 
and ordered the puppet Army to leave nothing short of 
perfection in “establishing guard posture against the 
North”, not pinning any hope on the adoption of a 
nonaggression declaration between the North and the 
South and military cut. 


This is an intolerable challenge to the whole nation 
desirous of national concord and unity, peace and reu- 
nification and to us making all sincere efforts for their 
realisation. 


The traitor’s frontline inspection was a product of the 
crisis of the fascist rule which is growing acute. 
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By aggravating the anti-communist confrontation the pup- 
pets seek to quell the anti-U.S., anti-“‘government” strug- 
gle of the people and find a way out in igniting a war 
against the North at any cost, together with the aggressors. 


The No Tae-u group would be well advised not to act 
rashly, if it does not want to follow in the disgraceful 
footsteps of the predecessors who met their miserable 
end while running wild in anti-communist confrontation 
and war racket. 


Religious Figures in South Denounce Sth Republic 
SK2312101488 Pyongyang KCNA in English 
1000 GMT 23 Dec 88 


[Text] Pyongyang December 23 (KCNA)—The Council 
of Presbyterian Churches of South Korea at its general 
meeting made public a statement urging the No Tae-u 
military fascist clique to eradicate the ‘“‘scandals of the 
Fifth Republic,” according to a report. 


In the statement the organisation noted that the Chon 
Tu-hwan “regime”’ committed anti-democratic and anti- 
national injustices and irregularities and demanded that 
the “present ‘regime’ should clear away the injustices and 
irregularities of the ‘Fifth Republic’ and take a decisive 
step against the chief culprits and those involved.” 


Indignantly pointing out that the traitor No Tae-u in the 
recent “cabinet reshuffle” and “party shake-up” put 
many men connected with the “Fifth Republic” at 
important posts, the statement demanded that “political 
soldiers of the ‘Fifth Republic’ and persons involved in 
the corruption forces must get out of all social domains.” 


Branding the “Unification Church”, an anti-communist 
plot-breeding organisation, as a “group of political 
fraud,” not a Christian organisation, it denounced the 
crime of the No Tae-u group in using this pseudo 
religious organisation for anti-national purposes. 


Ho Tam Meets New Afghan Ambassador 
SK2312041688 Pyongyang KCNA in English 
0410 GMT 23 Dec 88 


[Text] Pyongyang December 23 (KCNA)—Ho Tam, sec- 
retary of the Ceniral Committee of the Workers’ Party of 
Korea, on December 22 met and conversed with Hashma- 
tullah Kayhani, newly appointed Atghan ambassador to 
Korea, when the latter paid a courtesy call on him. 


Present on the occasion was Kim Yong-sun, director of a 
department of the WPK Central Committee. 


Kim Il-song Receives Letter From Libyan Leader 
SK2312041488 Pyongyang KCNA in English 
0408 GMT 23 Dec 88 


{Text] Pyongyang December 23 (KCNA)—President 
Kim Il-song of the Democratic People’s Republic of 
Korea received from Mu‘ammar al-Qadhdhafi, leader of 
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the great September | Revolution of the Great Socialist 
People’s Libyan Arab Jamahiriyah, a personal letter 
December 16 expressing thanks to the DPRK for 
strengthening support to and solidarity with the Pales- 
tinian people’s struggle. 


The personal letter was handed to an official concerned 
by Al-Sharif G. Alkalbash [spelling as received], secre- 
tary of the People’s Committee of the People’s Bureau of 
the Great Socialist People’s Libyan Arab Jamahiriyah in 
Pyongyang, on December 20. 


Kim Greets Rwandan President 
SK2312105 188 Pyongyang KCNA in English 
1043 GMT 23 Dec 88 


[Text] Pyongyang December 23 (KCNA)—Comrade Kim 
Il-song, general secretary of the Central Committee of the 
Workers’ Party of Korea and president of the Democratic 
People’s Republic of Korea, today sent a message of 
greetings to Major General Habyarimana Juvenal upon his 
re-election as president of the Republic of Rwanda. 


The message says: 


Your re-election as president is a clear manifestation of 
the Rwandan people's deep respect for and trust in you. 


Believing that the friendly and cooperative relations 
between our two countries will grow stronger and 
develop, the message wholeheartedly wishes the presi- 
dent greater success in his responsible work for the 
independent development and prosperity of the country. 


Kwangju Victims Stage Protest at 
SK2312042688 Pyongyang KCNA in Engligh 
0418 GMT 23 Dec 88 


[Text] Pyongyang December 23 (KCNA)—Some 100 
victims of the Kwangju incident including members of 
the fellowship society of the wounded in the May 18 
Kwangju movement for democratizatior. and'the society 
of the bereaved families of the dead in the May 18 
Kwangju popular resistance, who had been staging a 
sit-in at the puppet National Assembly building, clashed 
with the police while heading for ““Chongwadae” on 
December 20 to stage a protest, according to a report. 


That afternoon the protesters were on their way to 
” in three buses when they were blocked by 


the police at a spot. 

They staged a two-hour sit-in in the buses, denouncing the 
massacre committed by the ‘ascist clique and demanding a 
probe into the truth behin 1 the Kwangju bloodbath. 


Upect by this, thé puppet’ polite aresied all UF chem. 
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‘Selected Release’ of Political Prisoners 
SK2312043088 Pyongyang KCNA in English 
0423 GMT 23 Dec 88 


[Text] Pyongyang December 23 (KCNA)—Students and 
people of various strata of South Korea waged a struggle 
on December 21 in denunciation of the hypocritical 
“release” of some political prisoners by the No Tae-u 
military fascist clique, according to a report. 


Some 40 students of Choson University in Kwangju 
exposed the deception of the “amnesty” by the fascist 
clique in front of the Kwangju prison and staged a 
protest shouting such slogans as “release all the prisoners 
of conscience”. : 


More than 100 members of various dissident organisa- 
tions including the ordinary teachers councils in Taegu 
and North K: Province held a rally denouncing 
the “selected release” in front of the Taegu prison. 


The participants in the rally in a resolution demanded that 
the puppet clique release all the prisoners of conscience 
and immediately abrogate the anti-democratic evil laws. 


A wall paper reading “Release all the prisoners of con- 
science in this land” was pasted up near the front gate of 
the Chongju prison and some 50 students staged a 
demonstration in front of the prison in demand of the 
repeal of the fascist laws including the “National Secu- 
rity Law” and the “Public Security Law”, chanting 
slogan “Yankee go home”. 


Meanw: ‘le, personages who had been set free from 
prisons through the drama of “release” of some political 
prisoners by the fascist clique resolved to overthrow the 
No Tae-u fascist clique and force the U.S. imperialist 
aggression troops out of South Korea, rejecting the 
deceptive “amnesty.” 


Pointing out that hundreds of political prisoners were 
stili kept in prisons, they branded this “release” as “a 
ruse of the ‘government’ to perpetuate its rule”. 


They also called for “the overthrow of the No Tae-u 
‘regime’ and expulsion of the U.S. troops from South 
Korea.” 


Foreign Figures Congratulate Yon H 
SK23 12043488 Pyongyang KCNA in English 
0428 GMT 23 Dec 88 


[Text] Pyongyang December 23 (KCNA)—Messages of 
greetings came to Yon Hyong-muk from foreign prime 
ministers and council of ministers upon his election as 
premier of the Administration Council at the Fourth 
Session of the Eighth Supreme People’s Assembly of the 
Democratic People’s Republic of Korea. 


FBIS-EAS-88-247 
23 December 1988 


They came from Li Peng, premier of the State Council of 
the People’s Republic of China; the Council of Ministers 
of the Union of Soviet Socialist Republics; Willi Stoph, 
chairman of the Council of Ministers of the German 
Democratic Republic; Constantin Dascalescu, prime 
minister of the Government of the Romanian Socialist 
Republic; D. Sodnom, chairman of the Council of Min- 
isters of the Mongolian People’s Republic; Adil Carcani, 
chairman of the Council of Ministers of the People’s 
Socialist Republic of Albania; Do Muoi, chairman of the 
Council of Ministers of the Socialist Republic of Viet- 
nam; and Mahmud al-Zu‘bi, prime minister of the 
Syrian Arab Republic. 


Expressing the belief that the close relations of friendship 
and cooperation between the DPRK and the afore-said 
countries will grow stronger and develop, the messages 
sincerely wish him great success in his responsible work. 


Symposium Held in Pyongyang on Composer’s Work 
SK2312102088 Pyongyang KCNA in English 


1011 GMT 23 Dec 88 


[Text] Pyongyang December 23 (KCNA)—A symposium 
on Yun I-sang’s music was held at the People’s Palace of 
Culture on December 22. 


Attending it were Minister of Culture and Art Chang 
Chol, composers and artists in the city. 


Presented at the symposium were papers on some ques- 
tions of the form and composition of Yun I-sang’s music, 
principle of combining complex sounds and their forms, 
unity of national character and polyphony and the patri- 
otic noble idea represented in “Oh, My Land, My Nation” 
and some characteristics of its musical expression. 


The speakers pointed to the achievements made by Mr. 
Yun I-sang through his energetic musical creation, 
always cherishing deeply the patriotic soul in an alien 
land for more than 30 years. 


Recalling that Mr. Yun I-sang proposed to hold a North- 
South joint national music festival on the military 
demarcation line some time ago, they stated that this 
patriotic initiative enjoyed support from the entire peo- 
ple in the North and the South, overseas compatriots and 
world progressive public circles and roused their great 
expectation and interest. 


Mr. Yun I-sang, they said, has made all efforts to keep 
alive national character in musical creation, ardently 
loving his country and his nation and holding dear 
history, culture and customs of his country at all times, 
not losing soul of a Korean. 


His works are well known not only to the modern musical 
circles but also to the world public which loves justice and 
peace for their philosophical thinking, artistry, strong 
appeal of justice and conscience, the speakers said. 
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They noted that in recent years he created the symphonic 
poem “Kwangju, Forever” and the cantata “Oh, My 
Land, My Nation” by conducting energetic and patriotic 
musical creative activities to accelerate the peaceful 
reunification of the country, not forgetting the fellow 
countrymen’s sufferings from the division of the cu:ntry 
and the nation and thus well showing his clean con- 
science and patriotism to the country and the people. 


Underlining the significance of the symphonic poem 
“Kwangju, Forever” and the cantata “Oh My Land, My 
Nation”, the speakers stressed that these works are 
warmly loved by all compatriots at home and abroad and 
greatly inspire the Korean people in their struggle to 
accelerate the independent and peaceful reunification of 
the country. 


KCNA Reviews Career of Kim Chong-suk 
SK2312103788 Pyongyang KCNA in English 
1022 GMT 23 Dec 88 


[Text] Pyongyang December 23 (KCNA)—December 24 
is the 71st anniversary of the birth of Comrade Kim 
Chong-suk, an indomitable revolutionary fighter and 
heroine of the anti-Japanese struggle. 


Comrade Kim Chong-suk participated in the anti-Japa- 
nese revolutionary struggle organised and directed by the 
great leader Comrade Kim II-song, contributed to the 
cause of national liberation and devoted her all to the 
implementation of the line of building a new country 
advanced by him after the country’s liberation. 


The great leader President Kim Il-song said as follows: 


““Comrade Kim Chong-suk was an ardent revolutionary 
who dedicated her all to the struggle for national libera- 
tion and the victory of our revolution.” 


Comrade Kim Chong-suk was born into a patriotic and 
revolutionary family in Hoeryong-up, Hoeryong County, 
North Hamgyong Province, the northern tip of Korea. 


She set out on the road of the struggle for national 
liberation in her teenage [years] when her parents and 
brothers and a sister were killed by the Japanese impe- 
rialists occupying Korea in those days. 


In the spring of 1935, she met, for the first time, General 
Kim Il-song whom she always revered so ardently in a 
guerrilla base and joined the Korean People’s Revolu- 
tionary Army led by him in September that year. 


Afterwards she displayed matchless bravery and the 
spirit of self-sacrifice in many battles, large and small. 


She earned fame as a dead shot in every fierce battle and 
so she was well known to the people and guerrillas. 
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She was not only a courageous fighter and commanding 
member but a competent and tempered underground 
political worker as well. She, wholeheartedly upholding 
the strategic plan of Comrade Kim Il-song, organised a 
basic party organisation and made energetic efforts to 
develop and expand the networks of orga- 
nisations of the association for the restoration of the 
fatherland in defiance of the enemy’s strict cordon, thus 
encouraging the people to a sacred anti-Japanese struggle 
and helping towards laying the organisational and ideo- 
logical bases for the founding of our party. 


She was a staunch bodyguard who defended Comrade 
Kim Il-song politically and i y and at the risk 
of her life in the whole period of the anti-Japanese 
revolutionary struggle led by him. 


Trees bearing the revolutionary slogans, relics and 
remains belonging to the period of the anti-Japanese 
revolutionary were discovered in the areas along 
the northern bou and deep in the northern inland 
of Korea some time ago. Among them are many trees 
bearing slogans highly praising Comrade Kim Chong-suk 
as a heroine of the anti-Japanese struggle and an anti- 
Japanese female general with ardent reverence for her as 
well as those speaking highly of the undying exploits of 
Comrade Kim II-song. 


Recorded in such slogans as “A woman general of the 
anti-Japanese struggle comes down on Mt. Paektu and 
annihilates the Japanese Army” and “20 million compa- 
triots, let us convey the woman general of the anti- 
Japanese struggle in Mt. Paektu generation after genera- 
tion” is the history of the of Comrade Kim 
Chong-suk who contributed to the cause of national liber- 
ation as a bodyguard and heroine of the anti-Japanese 
struggle in the days of the bloudy anti-Japa ese war. 


She, devoting her whole life solely to the freedom and 
liberation of the people, passed away at the age of 32 in 
1949, 


The bust of Comrade Kim Chong-suk was erected in the 
revolutionary martyrs’ cemetery on Mt. Taesong in 
Pyongyang to hand down through generations her feats 
for the country and the people. 


The Korean people built her statues in Hoeryong, her 
native place, and places associated with her revolution- 
ary activities and named a county and up “Kim Chong- 
suk County” and “Kim Chong-suk Up”. 


There are many units named after her, such as “Kim 
Chong-suk University of Education,” “Kim Chong-suk 
Girls’ Senior Middle School, "Kim Chong-suk Sanato- 
rium“ and ”’Kim Chong-suk Nursery“. 


NORTHEAST ASIA 
South Korea 
US. . on Sth Army Relocation 
SK23120110 -p Poor THE KOREA TIMES in English 
23 Dec 88 p I 


[Text] Korea and the United States are currently engaged 
in negotiations on the relocation of the Eighth U.S. Army 
Headquarters in Yongsan through a high-level channel, 
Foreign Minister Choe Ho-chung said yesterday. 


Both sides will be able to arrive at an early settlement first 
on moving its golf course in the South Post during next 
year, Minister Choe revealed in an interview with the 
HANGUK ILBO, a sister paper of THE KOREA TIMES. 


Because it is located in the central part of the capital city, 
the Yongsan Compound, especially the 18-hole golf 
course, has often been pointed out as a hazard to city 
planning and a contributing factor to the worsening 
traffic problems. 


It has recently as a sensitive issue along with 
other problems in the Korea-U.S. relations, which 
includes the question of U.S. operational control over 
Korean armed forces, the alleged inequality in the bilat- 
eral agreement on the status of U.S. Forces in Korea and 
trade conflicts. 


Touching on the transfer of the U.S. operational control, 
Minister Choe said Korea and the United States are 
currently conducting a joint study on revamping the 
organization and function of the ROK-U.S. Combined 
Forces Command. 


“Sooner or later, I believe the study will produce a 
constructive outcome,” said the foreign minister. 


One ministry source said the U.S. representatives 
engaged in the U.S. facilities relocation talks understand 
that moving the U.S. military facilities in Yongsan to 
provincial sites will be instrumental in forging sound 
U.S.-Korea relations, which in turn will be beneficial to 
US. interests. 


The source said some military facilities including the golf 
course in the South Post are expected to be moved out of 
Seoul around next March at the earliest. 


The U.S. authorities will soon announce its specific 
plans on the relocation of the military facilities in the 
form of a special statement, the source added. 


Seoul and Washington have agree on the principle that 
the relocation of the U.S. military facilities should be 
made under a long-term pian, the source continued. 
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The Korean side has offered to share 18 holes in the 
newly-built 36-hole ‘88 Golf Courses in Kyonggi-do in 
return for the Yongsan Golf Course or expand the 
nine-hole golf course in the Osan U.S. Air Base to a full 
18-hole course, informed sources said. 


Meanwhile, Minister Choe also said in the interview that 
Korea and Hungary are expected to establish full dipio- 
matic relations “not later than next January,” and that 
Yugoslavia, Czechoslovakia, Poland, and Bulgaria are 


also moving to improve relations with Korea. 


Korea and Hungary have recently exchanged permanent 
missions in each other's capital. It has no diplomatic 
relations with any or those socialist countries but there is 
growing signs of rapprochement between Seoul and East 
Europe following the Korean government's aggressive 
northern policy. 


Concerning the legal status of offspringzs of Korean 
residents in Japan, Choe said, “It is far from desirable 
that this issue is still pending between the two countries, 
given their friendly relations, as more that 40 years have 
passed since the end of World War II.” 


He stressed that the Japanese government should be 
more sincere in resolving the pending issue as a country 
which has a respectable human rights conditions. 


In connection with the task of revamping Korean mis- 
sions abroad, Choe with a 32-year diplomatic career, 
said he will seek to depart from the “mutually consump- 
tive inter-Korean rivalry in international diplomacy. 


“To avoid the South-North diplomati ‘ confrontation and 
create a springboard for advanced diplomacy, I will con- 
sider closing or reducing the size of overseas missions in 
those countries with which Korea has meager interac- 
tions,” he said. 


Choe said diplomats leaving such missions could be reas- 
signed to nearby diplomatic millions to reinforce them. 


Minister Choe revealed that he will be more prudent in 
assigning non-career diplomats with military back- 
ground to ambassadorship. 


The minister yesterday invited U.S. Ambassador to 
Korea James R. Lilley and Gen. Louis C. Menetrey, 
commander of the U.S. Forces in Korea and the CFC, to 
his official residence for a breakfast meeting and dis- 
cussed pending issues between the two countries. 


Negotiations Under Way 
SK23 12043388 Seoul YONHAP in English 
0235 GMT 23 Dec 88 


[Text] Seoul, Dec. 23 (YONHAP)—Smooth negotiations 
are under way between Korea and the United States on 
the transfer of the Eighth U.S. Army base in downtown 
Seoul, Foreign Minister Choe Ho-chung said Thursday. 
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The golf course grounds in the base will be handed over 
to the Korean Government in March or April next year 
at the earliest as part of the proposed relocation of the 
base, Choe was quoted as saying in an interview. 


“The problem will be solved at the latest by next year in 
view of the ongoing discussion between the Korean and 
U.S. sides,” Choe said. 


Another Korean Government official commented on the 
matter, saying, “The discussion is progressing sa\isfacto- 
rily,” confirming that the U.S. side has agreed in princi- 
ple to transfer the golf course, part of a 3.3 million- 
square-meter recreation site in the base, to the Korean 
side as soon as possible. 


The official said the U.S. side is likely to announce the 
transfer plan to the Korean people early next month. 


The Korean Government reportedly suggested that it 
will offer an 18-hole golf course in Kyonggi Province to 
the U.S. Army or expand a nine-hole course for U.S. 
Army personnel in Osan into an 18-hole course. 


No on Cooperation With U.S. 
SK2312074388 Seoul YONH. P in English 


0515 GMT 23 Dec 88 


[Text] Seoul, Dec. 23 (YONHAP)—President No Tae-u 
said Friday that the basis of the Korea-U.S. defense 
cooperation system will be further enhanced to deter war 
on the divided Korean peninsula. 


No also called on the government to map out “integrated 
national security policies” to effectively cope with new 
challenges facing South Korea. 


“The solid defense cooperation system between Korea 
and the United States is one of three pillars, along with 
the capability of our strong Arined Forces and the 
people’s anti-communism, which have supported South 
Korean security,” the president said while presiding over 
a meeting of the National Security Council at Chongwa- 
dae, the presidential office. 


“From the long-term point of view, I think the basis of the 
current Korea-U.S. defense cooperation system, though it 
may be adjusted in accordance with new circumstances, 
will not be changed but be further enhanced,” No said. 


Noting the importance of a self-reliant defense posture, 
the president said the nation should keep in mind that 
North Korea has been increasing its qualitative defense 
capability and that South Korea should effectively cope 
with such circumstances by securing a substantial deter- 
rent through “innovation in the defense posture.” 
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Daily Discusses Issue of U.S. Troop Withdrawal 
SK2312084088 Seoul CHUNGANG ILBO in Korean 
21 Dec 88 p 2 


[Editorial: “Views on the U.S. Troops Stationed in 
Korea”) 


[Text] The future of the U.S. troops stationed in Korea 
has recently become a matter of great concern between 
Korea and the United States. Against the background of 
growing anti-U.S. sentiment in Korea, the call for the 
pullout of the U.S. troops, detente in Northeast Asia, and 
the change of the administrations in the United States it 
has become a great focal point. 


The question concerning the U.S. troops stationed in 
South Korea can be summarized as the Korean Army’s 
takeover of security in Panmunjom; increased share of 
expenses for the stationing of U.S. troops in South 
Korea; transfer of operational control over the Korean 
Army; and reduction or withdrawal of the U.S. troops 
from South Korea. 


Important in all of this is the issue of the withdrawal of 
the U.S. troops from South Korea. To reduce its fiscal 
deficit that has grown to as much as $200 billion per 
year, the U.S. Administration has no choice but to cut 
U.S. forces stationed abroad. This is being strongly 
pushed forward, with particular enthusiasm, by the 
Democratic Party which dominates the U.S. Congress. 


Korea’s principled stand concerning the withdrawal of 
U.S. troops is that it has no objection to it. There, 
however, are two sets of opinions in Korea about the 
issue. Conservative pragmatists maintain that the with- 
drawal should be steadily promoted on a phased basis, 
with the main stress put on national security, while the 
progressive idealists, who put the main stress on the 
reunification question, call for the withdrawal of U.S. 
troops at an early date on the understanding that their 
stationing in Korea is an obstacle to reunification. 


U.S. troop strength now stationed in South Korea is at 
the level of 42,000. Of that total, 29,000 are from the 
Army, 12,000 are from the Air Force, and 1,000 are from 
the Marines and the Navy. While functioning as a 
deterrence to war on the Korean peninsula, these troops 
have remained a trip wire that guarantees the automatic 
involvement of U.S. troops in an emergency on the 
Korean peninsula. The presence of U.S. troops has also 
been regarded as an important factor for restraining the 
ROK Army from launching an adventurous attempt 
against North Korea. 


Unquestionably, it is thanks to the presence of US. 
troops in South Korea that peace has continued on the 
Korean peninsula over the past 35 years in spite of North 
Korea’s belligerent military strategy toward the South. 
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This being the case, a sort of security device capable of 
guaranteeing peace on the Korean peninsula should be 
made a precondition for the withdrawal of the U.S. 
troops from Korea. 


First, there must b= 2n unwavering guarantee that North 
Korea would not attempt a southward invasion. This can 
be ensured only when the North and South sign a peace 
agreement that contains a nonaggression clause and the 
countries around the Korean peninsula take measures to 
oversee the implementation of the peace agreement. This 
kind of dual-purpose auxiliary device would serve as an 
institutional device to keep the North from plunging into 
adventure. 


Second, achieve a military balance between the North 
and South. A military balance would help the institu- 
tional auxiliary device as a physical device. Transfer of 
military equipment in the possession of the U.S. troops 
stationed in South Korea to the Korean Army should be 
made without fail in order to achieve military balance 
between the North and South. Also, it must be ensured 
that U.S. troops continue their support of Korea with 
high-performance sophisticated military equipment in 
the fields of communication and intelligence gathering 
even after they are pulled out of Korea. 


It will take a considerable period of time to have such 
preconditions ripen. Therefore, the withdrawal of U.S. 
troops from Korea at an early date is in practice incon- 
ceivable. In a recent survey, 41.4 percent of the respon- 
dents said that U.S. troops should continue to be sta- 
tioned in Korea for 5 to 10 years from now and 22.3 
percent thought that the U.S. troops should remain in 
Korea for as long as 10 years, whereas only 6.5 percent 
wanted an immediate withdrawal of U.S. troops and 18 
percent insisted on withdrawing the U.S. forces within a 


couple of years. 


In view of public opinion as shown in the survey and in 
view of its nature, the withdrawal of U.S. troops should 
inevitably be a phased one. 


Its first step will be a reduced role of the U.S. troops. It 
is at this stage that Korea’s takeover of security in 
Panmunjom and operational control over the Korean 


Army can be arranged. 


Next comes the stage of reducing the U.S. troops sta- 
tioned in Korea. The ground forces units should be the 
first to withdraw on a time difference basis. However, 
Air Force and the Navy should stay in Korea for a 
considerable period of time even after the ground forces 
are withdrawn. 


The withdrawal of U.S. troops from Korea will force our 
country to shoulder a heavy economic burden. Augmen- 
tation of troops or introduction and maintenance of new 
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equipment are hard for our economy to handle. There- 
fore, the United States should not press Korea to share 
the cost of stationing of the U.S. troops or related 
expenses v. hile the withdrawal is going on. 


In this regard, our people’s self-defense posture counts 
most. With this in mind, we should now begin fostering 
our self-defense capabilities domestica’ and strengthen 
peaceful diplomacy externally. 


Hyundai Denies North Invited Chairman To Visit 
SK23 12054488 Seoul YONHAP in English 
0538 GMT 23 Dec 88 


[Text] Seoul, Dec. 23 (YONHAP)—The Hyundai busi- 
ness group issued a statement Friday, denying published 
reports that its honorary chairman Chong Chu-yong was 
formally invited by North Korea to visit Pyongyang. 


Media organizations in Seoul reported earlier that the 
North’s invitation reached Chong, 73, through diplo- 
matic channels in Hungary, quoting Ku Cha-kyong, 63, 
chairman of the Federation of Koreai Industries (FKI). 


No South Korean businessmen have previously received 
such invitations from the communist North. 


“Ku must have misunderstood chairman Chong’s occa- 
sional expressions of hope to visit North Korea, where 
Chong was born,” said a spokesman for Hyundai. 


It was impossible to meet or contact Chong after the 
report was released. 


Meanwhile, Ku said later that the report of a North 
Korean invitation to Chong was a misunderstanding. 


“But it is true that businessmen in the South, including 
Chong, are willing to accept such an invitation from the 
North,” Ku said. “We are eager for some exchanges with 
North Korea.” 


North’s Proposal for Single Asiad Team Viewed 
SK23 12020488 Seoul THE KOREA TIMES in English 
23 Dec 88 p 8 


(Editorial: “Joint Sports Team”) 


[Text] That Pyongyang should propose the fielding of a 
single team by South and North Korea in the 1990 Asian 
Games to be held in Beijing is not surprising. But we would 
like to give it special significance in the hope that it 
materializes. North Korean Olympic Committee president 
Kim Yu-sun sent the letter Wednesday to his Seoul coun- 
terpart Kim Chong-ha, proposing that each side send a 
five-member delegation for working-level talks on the 
matter at the truce village of Panmunjom next February. 


KOC [Korean Olympic Committee] president Kim 
extended an immediate welcome to the Pyongyang over- 
ture, saying that Seoul will carefully examine it. Kim’s 
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response is a reaffirmation of the consistent position of the 
Seoul government to form single teams for major interna- 
tional games. Reading between the lines of the North 
Korean letter, the Seoul officials seemed to discern some 
degree of sincerity. The letter said, “We have to put an end 
to the abnormal situatior: of people of the same blood 
confronting each other on the international stage.” 


The latest proposal of the North came close on the heels 
of a Pyongyang call for tripartite talks involving South 
and North Korea and the United States to discuss 
withdrawal of the American troops from the South and 
mutual arms reductions in both Koreas. Earlier, Pyong- 
yang proposed high-level inter-Korea political and mili- 
tary talks in parallel with its previous overture to resume 
South-North parliamentary meetings. Of the series of 
proposals, preliminary sessions to discuss the parliamen- 
tary talks are proceeding a pace. 


Of course, the Pyongyang proposals were forwarded out 
of its own strategical purposes to counter Seoul initia- 
tives on inter-Korean unification and reconciliation. But 
this time the Pyongyang bid came from a compelling 
need to meet the ever-growing mood of East-West 
detente and increase exchanges between Seoul and North 
Korea’s Communist allies. 


The planned visits to the North of Soviet Foreign Min- 
ister Shevardnadze later this week and top USSR leader 
Gorbachev next year, together with the appeasement 
policy adopted by the L'nited States and Japan will 
surely give an added impetus to the North Korean 
leaders who are impetuous to bring the nation out of its 
international isolation. 


KOC president Kim confided that the North Korean 
letter is very courteous and its proposal is realistic. Kim 
pointed well that it would not be very desirable for the 
two Koreas to fight with each other before Korean 
residents in China during the forthcoming Asian Games. 


It is recalled that South and North Korea held three 
rounds of talks in Lausanne, Switzerland and Hong 
Kong, in 1964 in preparation for the Tokyo Olympics. 
The two sides also got together the same number of times 
in 1984 at Panmunjom for the Los Angeles Games. 
Then, the two Koreas held their third sports meeting in 
Lausanne last year to discuss the Pyongyang request for 
co-hosting of the Seoul Olympic Games, along with the 
International Olympic committee. 


The off-and-on sports talks between the divided Korea 
have never been fruitful. The reasons for the failure are 
clear. Pyongyang attempted to utilize the talks for its 
propagandistic or political purposes against the South. 


The talks for the Tokyo Olympics were doomed from the 
start due to deepened distrust between the divided 
countries. The North utilized the 1984 talks to justify 
boycotting the Los Angeles Olympics, following the 
example of the Soviet Union. The last talks for the Seoul 
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Olympics were used by the North to block the hosting of 
the Games and to find an excuse for its boycott. - 
yang, as we recall, stayed away from the Seoul Games 
after its absurd proposition was rejected. 


The reason for hanging some “xpectations on the latest 
Pyongyang proposal is that the .¢ is almost two years left 
until the Asian Games in Beijing, unlike the previous 
bids which were held less than sir months before the 
events they were discussing. So, the two sides have ample 
time to adjust their views and settie technical matters. 


It is easy to imagine that behind the North Korean proposal 
is an underlying wish not to be humiliated in the Asian 
Games before a number of Korean spectators and residents 
in China in competition with the sports power ¢/ Asia, 
South Korea. Nonetheless, we should not capitalize on the 
vulnerable points of the North, insofar as the project is 
conducive to the amelioration of mutual relations. 


At the same time, this will provide a golden chance for a 
combined Korea to demonstrate its sports power and 
partnership to the world, at the same time increasing the 
possibility of resolving the far-reaching problem of 
national reunification according to their own initiative 
and capability. 


Writes on Education in North 
SK2312111588 Seoul CHUNGANG ILBO in Korean 
19 Dec 88 p 3 


[Third Installment of “Tra ”’ by Yi Chan-sam, 
editor in chief CHUNGANG ILBO’s Chicago branch: 
“North Korea: I Visited and Observed”] 


[Excerpts] Unlike in South Korea, the examination for 
university admission in North Korea takes place in June 


and July every year. 


When I visited Yongbuk Girls’ Junior Middle School on 
Yonghung-ro in Pyongyang, its principal Kim Mong-chu, 
55, told me about the “war-like competition for admission 
into a university in North Korea.” It was, according to 
him, a question of life and death in North Korea more 
serious than in South Korea. [passage omitted] 


Principal Kim, saying that only 45 percent of the grad- 
uates are admitted to universities and colleges, 
explained: Those who fail to pass the examination are 
destined to work in factories. 


Of course, they are allowed ‘o try again, according to 
Principal Kim. However, students must prepare for the 
entrance examination while working at factories. Natu- 
rally, there is no such thing in North Korea as students 
who try to take the entrance examination after one or 
two failures. 
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This being the case, students in North Korea find their 
passing the entiance examination to be a matter of life 
and death at the crossroads of whether they become 
white-collar workers or life-long factory workers. [pas- 
sage Omitted] 


In a class students were practicing English conversation. 
I asked one of the students: “Why do you practice 
English conversation when you hate the United States so 
much?” She loudly replied: “We need to /earn English to 
break it up.” Do they mean to say that they should know 
about their foe to know about themselves? 


Principal Kim went on: The goal of educat.on in North 
Korea is to correctly teach students the “tasks they must 
carry out for reunification and the revolution.” 


After looking around in various classes at the school, this 
reporter dropped in on a class where the girls, who were 
mostly in their mid-teens, were singing in chorus and solos 
and playing musical instruments in groups. What I saw in 
that class sent a chill down my spine. Following a group of 
about 13 girls playing music using a mixture of modern 
and old, popular and classical, musical instruments such as 
guitars, violins, komungo, and drums, the class sang in 
chorus a song called “Spring in a Native Village.” While 
singing the song, tears streamed from their eyes. 


Only later did I realize why. [passage omitted] 


When we were out of the classroom, I asked one of them: 
Why were you full of tears while singing? She replied: 
Tears welled up in our eyes at the thought of our fellow 
countrymen and you suffering in South Korea. 


“Do I look miserable?” I asked. They replied: How 
unfortunate it is for us not to live together in the same 
fathcriand. repeatedly asked me to write to con- 
tribute to reunifying the country. [passage omitted] 


There are two kinds of nurseries in North Korea: The 
first is called a “weekly nursery” which is run from 
Monday through Friday for mothers who travel long 
distances and those who work sucii special jobs as 
actresses. The other is a “day care nursery” at which 
working mothers left children during the day. “Kim 
Chong-suk Nursery” b longed to the first category. [pas- 
sage Omitted] 


When I entered a room, some 20 3-year-old children 
were gathered around miniature model buildings that are 
related to the leader Kim Il-song and Kim Chong-suk 
and were learning history. 


Pointing to the miniature buildings, a female teacher 
asked the children: Can anyone among you tell some- 
thing me about this place? Supporting their raised left 
arms with right hands on the elbow, the children shouted 
“I can” in chorus. 
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A child, who was designated by the teacher, stord up and 
said: The pveat leader was born in that place. The child’s 
clear-pronounced recitation continued for at least a 
couple of minutes. [passage omitted] 


While the ch .dren were playing music, | asked the 
nursery teach sitting beside me: Don’t you think what 
they are doing in this nursery is too much for innocent 
children? Since they are constant!v taught only about the 
leader Kim Il-song, it appears to . ¢ problematic when it 
comes to their emotions. 


The teacher, blushing, said: They need clear-cut sjiritua: 
armament from their childhood to make therm impie- 
ment the great revolutionary tasks. [passage omitte:i' 


USSR Seeks Seoul Investment in Gas Developzie™:< 
SK2312003688 Seoul THE KOREA HERALD 
in English 23 Dec 88 p 1 


[Text] The Soviet Union has asked Korea to participate 
in its natural gas projects in Siberia and Sakhalin, the 
Ministry of Energy and Resources said yesterday. 


The Korean government is now considering introducing 
liquified natural gas (LNG) from the Communist coun- 
try on a short-term basis and taking part in the gas 
development projects on a long-term basis. 


The Soviet Union hopes Korea will invest capital and 
technology in the gas projects and take gas equivalent to its 
investment, in:. ead of cash, the ministry spokesman said. 


Gas deposits in Siberia and Sakhalin are known to be 
equivalent to 192 million tons of LNG. 


However, imports of LNG from the Soviet Union are 
not likely to be realized in the immediate future because 
of stable domestic demand. 


Currently, Korea imports an estimated 2 million tons of 
LNG from Indonesia annually with 90 percent being 
used for generating electricity. 


The introduction of Soviet LNG will be possible in the late 
1990s, when domestic demand for the product is expected 
to reach some 5.5 million tons, the spokesman said. 


Korea’s participation in the gas development projects in 
Siberia and Sakhalin is also likely to be realized after 
importing LNG from the Soviet Union, he added. 


About 28.2 percent of the world’s known gas deposits are 
in the Soviet Union. 
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Soviet Delegation Explores Shipbuilding 
SK23 12011888 Seoui THE KOREA TIMES in English 
23 Dec 88 p I! 


{Text} The Soviet Union has requested Korea to build 
ships on deferred payment loans and to establish a joint 
shipping firm, government sources said yesterday. 


The sources said that a four-member Soviet delegation led 
by Igor Osminin, president of the Soviet Shipowners 
Association, recentl ame to Seoul to discuss the matters. 


The delegation was reported to have visited government 
offices including the Trade-Industry Ministry, the Korea 
maritime and Port Administration, the Finance Minis- 
try, Hyundai Heavy Industries and Samsung Shipbuild- 
ing and Heavy Industries. 


The <ources said that the Soviet delegation discussed 
with Norean officials and business leaders rates and 
collateral conditions on deferred payment loans and the 
investment environment for the establishment of a joint 
venture shipping company. 


It is also reported that they requested the Korean author- 
ities to provide conveniences to Soviet crews on board 
ships visiting Korea for repairs. 


Now, four Soviet ships are anchored at Mipo shipyard 
for repairs and more ships are expected to visit Korea for 
similar purposes, the sources said. 


In particular, the delegation was deeply interested in 
conditions of deferred payment loans, the sources said, 
adding that they requested interest rates similar to the 
iniernational level. 


They also paid keen interest in the Economic Develop- 
ment and Cooperation Fund (EDCF) which provides 
foreign countries with soft loans. 


But, the EDCF loan will not be extended to Soviet 
shipping companies as the loan is to be offered on 
government-to-government basis. the two countries have 
no diplomatic relations. 


Asa result, the Export-Import Bank of Korea is expected 
to provide ship-building loans to Soviet shipping firms 
when they place orders with Korean shipyards, the 
sources said. 


The Soviet delegation left Seoul yesterday. 
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Seeks Direct Route 
SK2312080988 Seoul YONHAP in English 
0510 GMT 23 Dec 88 


[Text] Seoul, Dec. 23 (YONHAP)—Four senior Soviet 
Officials and businessmen, on a recent visit to South 
Korea, that a direct shipping route be opened 
linking harbors of the two countries, an industry source 
said Friday. 


The Soviets, who visited here Dec. 14-22, also requested 
that Soviet ships be allowed to store and control cargoes 
in Korea before transporting them t» a third country, the 
source said. 


The Soviet visitors reportedly met on four occasions 
with officials of the Korea Maritime and Port Adminis- 
tration (KMPA). 


Among the Soviet visitors were Dmitriovitsh Kornilov, 
{name as received] 56, director of the Merchant Marine 
Ministry’s External Coope:ation Bureau, and Leontye- 
vich Shutov, 51, president of Softvocht, a state-run 
shipping agency. 

KMPA officials agreed in principle to allow flag carriers 
of both countries to sail freely on the possible shipping 
route linking Pusan, Korea, and Vladivostok in the 
Soviet Union. 


No South carriers have sailed on Soviet waters 
since the end of World War II, when Korea was divided 
into the communist North and the capitalist South. 


South Korea has been on Japanese shipping ser- 
vices for part of its container t bound for the Middle 
East and Europe. The cargoes were transported via the 
Trans-Siberian Railway originating from Vladivostok. 


The Korean side, however, was cautious in allowing the 
Soviet Union to control cargoes in Korea for transpor- 
tation to a third country, the source said. 


He expressed concern that Soviet shipping companies 
might take advantage of their low-priced storage service 
to corner the limited domestic shipping market. 


ROK, USSR Banks Agree to Correspondent Ties 
SK2312083988 Seoul YONHAP in English 
0831 GMT 23 Dec 88 


{Text} Seoul, Dec. 23 (OANA-YONHAP)—The Com- 
mercial Bank of Korea (CBK) and the Soviet Union's 
Bank for Foreign Economic Affairs have agreed to a 


correspondent contract marking the first such agreement 
between South Korean and Soviet banks. 


The contract enables Korean businesses to directly con- 
tact Soviet firms through the bank, without the assis- 
tance of third country banks, the CBK said Friday. 
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In addition, the contract will help boost the external 
credit of Korean banks due to official Soviet recognition 
of Korean banks for the first time, the CBK said. 


So far, Korean hanks have greed to correspondent 
contracts with Soviet branch banks in third nations such 
as thz Moscow Narodny Bank in London but not wit’, 
such banks’ main offices in the Soviet Union. 


Hungarian Ambassador Meets Kim Yong-sam 
SK23 12004488 Seoul THE KOREA HERALD 
in English 23 Dec 88 p 2 


[Text] Kim Yong-sam, president of the Reunification 
Democratic Party, expressed his hope to visit Hungary 
in the near future when he met yesterday with Sandor 
OS Spee Oe an See ae 
ih‘ " 


Meeting with Etre at his office, Kim said that opening of 
the Hungarian permanent mission in Korea will contrib- 
ute toward peace and stabilization on the Korean pen- 
insula as well as eventual reunification of Korea. 


Kim noted that he had earlier his wish to visit 
Soviet Union or China if such a visit would be cond ucive 
to regional peace and national unification. 


“In this vein, I'd like to visit Hungary if chances are 
given at proper time,” Kim told the Hungarian envoy 
who paid a courtesy call on him on the occasion of the 
mission's opening in Seoul early this month. 


Etre pledged to do his utmost through consultations with 
Budapest to materialize Kim's visit in the near future. 


Hungarian Parliamentarian on Kelations 
SK2312103588 Seoul CHOSON ILBO in Korean 
22 Dec 88 p 1 


[By correspondent Kim Chu-il reporting from Budapest] 


[Text] A Hungarian parliamentarian on 21 December 
said that diplomatic relations between the ROK and 
Hungary will be completely to those oi the 
ambassadorial level in January 1989. 


Hungarian National Assemblyman (parliamentarian) 
Sandor Barcs, in an interview on 21 December with 
correspondent Kim Chu-il of CHOSON ILBO, said that 
diplomatic relations betweeii the ROK and Hungary, 
which are currently at the resi/jentia’ mission evel, will 
be upgraded to those of formal ambassadorial level in 
January. He then added, “H ian Foreign Minister 
Varkonyi also confirmed this with me this morning.” 


Assemblymen Barcs also said that when the ROK National 
Assemblymen attend the IPU conference in Budapest in 
March next year, discussions will be made for the forma- 
tion of a parliamentarians’ friendship society between the 
two countries. 
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Assemblyman Barcs, who will head the Hungarian deic- 
gation to the IP(! conference to be held in Budapest, said 
that if diplomatic relations between the ROK. and Hun- 
gary are upgraded to those of the ambassadorial level 
and the parliamentarians’ friendship society is formed 
for the promotion of cooperation between the two coun- 
tries at the National Assembly level, it will mean that 
complete relations will be formed between the two 
countries in all area, including those of the government, 
the National Assembly, and business, adding that c op- 
erative relations between the two countries will deve op 
rapidly in the political, economic, and non-govern- 
mental fields. 


Daily Discusses Economy, Loan for Hungary 
SK23 12090088 Seoul TONG-A ILBO in Korean 
20 Dec 88 p 20 


{Editorial: “Economic Management and the Loan to 
Hungary—A Normal Approach Rather Than a Hasty 
One Is Desirable”’] 


[Text] Stability is a priority for economic management in 
the new year. Along with this, the improvement of 
quality should ve pursued. The factors of instability 
should be removed by placing emphasis on improving 
the areas lagging behind, such as the stanaard of living of 
the farmers and the urban poor, and cor-modity prices 
should be curbed below 5 percent. The open door as well 
should be further intensified. 


We have no objection to such a basic direction for 
economic management in the new year, with an empha- 
sis on stability. The plan to guide the economy in the new 
year along an even more stable road is justifiable, 
because some areas have experienced diffic:ties over 
the past three years, even though our economy has come 
to achieve a trade surplus through double-digit growth. 


However, the trend of extravagant consumption, stagger- 
ing commodity prices, the growing atmosphere of spec- 
ulation, and other factors of instability are everywhere. 
The main cause, of course, is the increase in the currency 
circulation as a result of the surplus in the international 
balance of payments, which was more than we expected. 
What is ironic, however, is that in the new year as well 
economic stability will be sought precisely based on this 
trade surplus. 


Without money, of course, investment in the areas 
lagging behind is not possible. But because the increase 
in currency circulation threatens commodity prices on 
the one hand and curbs them on the other, we think it is 
difficult to maintain consistency in implementing the 
economic policy. 


In this regard, we feel awkward over the news that we 
will be offering a $125 million loan, $65 million in the 
first stage, to Hungary. Are we rich enough to offer such 
a loan to Hungary? Are we indeed better off than the 
Hungarians in terms of the quality of life? Since when 
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have we been so intimate with them as to offer such a 
loan? Can we offer that much of a loz», even though we 
still have no solid diplomatic relatio.s with them? 


We should reduce the amount of currency in circulation. 
for economic stability. And, to this end, we are in a hurry 
to invest our trade surplu~ abroad or to pay ou. foreign 
loans of more than $30 billion. This is to help the future 
stabilization of our economy. 


If it has been along this line that the government has 
decided to offer the loan, this can partly be understood. 
If the interest rate were to be based on the London bank 
interest rate plus 0.5 percent. this would not be bad 
either. However, when it comes to non-economic factors, 
we have no desire to talk about them. 


We are skeptical about the situation of the five local 
banks, including the Korca Cactiange Bank and the 
Korea Development Baik, whic’ are to offer the loan. It 
is still not clear yet whether they have now stopped to 
catch their breath after experiencing many difficulties in 
dealing with reorganizing the insolvent usiness firms 
and in handling the financial market scandals. Many 
people are concerned about the looseness of our north- 
ward policy, including the offer of the loan for Hungary. 
In pursuing the northward policy, we should be rather 
more specific in our southward policy, i.e., in maintain- 
ing our relations with the United States and other 
member nations of the free world. As for the northward 
policy, we should first exert active effort to seek to 
establish diplomatic relations. 


There is no reason that we should have unnecessarily high 
expectations nor should we hurry in our pursuit of the 
northward policy. Some business firms’ northward head- 
long sprint and exaggerated propaganda over this should 
be restrained. We should proceed slowly and calculatingly. 
This, we think, will help the stabilization of our economy. 
Some businessmen, who have gone insolvent in the past or 
who now ask for government subsidies because they are 
insolvent, are now raising their voices to take advantage of 
the northward policy. This incongruity as well should be 
effectively liquidated, because this is somewhat like put- 
ting our country in hock. 


We feel an indescribable friction between the loan offer 
and economic stabilization and betwee’ politics and the 
economy. 


Improving Ties With Communist Countries Noted 
SK23 12020188 Seoul YONHAP in English 
0038 GMT 23 Dec 88 


[By Yi Nae-un] 


[Text] Seoul, Dec. 23 (YONHAP)—E eaking away from 
the anti-communist stance it has held for more than 30 
years, South Korea is devoting substantial efforts to 
improving relations with communist countries, a new 
move commonly called “northern policy,” as it seeks to 
reach out for new markets. 
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During the presidential election last December, then 
ruling party presidential cz ndidate No Tae-u pledged, if 
elected, to realize the exchange of trade offices with 
China during his term of cffice. 


Although his pledge has not yet l:een materialized, trade 
volume between South Korea and China, which have no 
diplomatic ties, is estimated to reach three billion U.S. 
dollars this year, up fro:n 1.8 billion dollars last year. 


South Korea znd China, adversaries since the 1950-53 
Korean War, are seeking ‘0 cpen direct bilateral sea 
routes and the state-run Kc rea Trade Promotion Corp. 
(KOTRA) is expected to op: an office in Beijing soon. 


As for East European communist nations, South Korea 
has reached agreements to exchange trade offices with 
five countries—Hungary, Yugoslavia, Bulgaria, Poland 
and the Soviet Union—since the Seoul Olympic Games. 


The KOTRA, which has already exchanged trade offices 
with Hungary and Yugoslavia, plans to open its offices in 
Poland, Bulgaria and the Soviet Union in the first half of 
next year. 


KOTRA has also proposed exchanging trade offices with 
the Czechoslovakian Chamber of Commerce and Industry. 
Czechoslovakia is expected to send a delegation to Seoul 
early next year to discuss the exchange of trade offices. 


KOTRA also plans to sponsor an exhibition of Korean 
products, in which more than 10 Korean companies will 
be able to display their goods for a couple of months. The 
exhibition is to open in Moscow next July. 


As for private firms, South Korea’s major business 
groups have been studying ways to increase trade with 
communist countries. 


Samsung, which established one branch each in Budap- 
est and East Berlin this year, is moving to set up a branch 
office in Moscow early next year. It is determined to 
open branch offices in all other East European commu- 
nist nations by 1990. 


Since the middle of October, in the wake of the Seoul 
Summer Olympics (Sept. 17-Oct. 2), Samsung has dis- 
patched buying missions to East Germany, Hungary, 
Poland, Bulgaria and Yugoslavia. 


Samsung also plans to send its team in charge of trade 
with the Soviet Union to Moscow on a number of 
occasions to help them learn the Russian language and 
take part in an exhibition of consumer products in the 
Soviet capital early next year. 


In addition, Samsung plans to invite Hungarians knowl- 
edgeable in electronics, electrics and technology early 
next year for training as well as to have them .each their 
language to its workers. 
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Samsung, whose trade with communist countries is 
expected to rea.t 726 miiiion U.S. doliars this year, 
including 576 million dollars worth with China, has drawn 
up a plan to increase the volume to one billion dollars. 


Daewoo busircss group, which ope ied branch wffices in 
East Berlin, Budapest and Beijing this year, plans to set 
up such offices in Moscow, Prague and Warsaw by early 
next year. 


High-ranking officials of the Daewoo group, including 
Chairman Kim U-chung, have frequently visited such 
communist countries as the Soviet Union and China in 
recent months. 


Daewoo plans to divid« its department specializing in 
trade with communist countries into two—one for China 
and the other for the Soviet Union and other East 
European nations. 


Daewoo is reportedly holding talks with Hungary for the 
establishment of a car assembly joint venture and seeks 
to focus on joint venture projects in parallel with the 
promotion of merchandise trade. 


is forecast to reach 370 
million dollars worth this year, compared with 130 
million dollars worth with the Soviet Union and East 


Daewoo plans to increase its trade with China to 470 
million dollars next year, and to 300 million dollars with 
the Soviet Union and other East bloc nations. 


Chong Chu-yor sonorary chairman of the Hyundai 
business group, plans to visit the Soviet Union late this 
month or early next year to hold talks with high-ranking 
soviet officials on how to materialize his group’s planned 
inroads into the social’ ¢ country. 


Hyundai, which plans to open branch offices in Moscow, 
East Berlin and Ho Chi Minh City as soon as possible, 
has targeted its trade with communist countries for next 
year at 175 million dol'ars, up 29.7 percent from 123 
million dollars expected this year. 


Lucky-Goldstar business group, which has strengthened 
its publicity activities in communist countries, is form- 
ing joint ventures with Chinese businesses for the man- 
ufacture of color television sets and other electronic 
home appliances in Chouhai, one of the free economic 
zones in China. 


Lucky-Goldstar also plans to set up branch offices in 
China, the Soviet Union, Hungary, Czechoslovakia and 
Poland, and to participate in various trade shows in 
communist countries. 
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The Sunkyong business group set up an incorporated 
firm in Shanghai this year as its trade with China 
surpassed 200 million dollars on a yearly basis of which 
direct trade accounted for more than 40 percent. 


Sunkyong, which plans to establish two more incorpo- 
rate? firms in China, including one in Beijing, is nego- 
tiating with China for the establishment of joint ventures 
in the fields of ores, footwear, clothing as well as cas- 
settes and videotapes. 


Sunkyong is also pushing ahead with plans to cooperate 
with the Soviet Union for the development of such 
natural resources as oil, gas and lumber, while planning 
to set up joint ventures in Hungary for the production of 


magnetic tapes. 


Sunkyong’s trade with communist countries is expected 
to reach 250 million dollars this year. 


Ssangyong business group also plans to set up a branch 
office in Beijing early next year and to convert its current 
branch located in Frankfurt into an incorporated firm in 
a bid to advance into the Eastern bloc including the 
Soviet Union. 


Ssangyong, whose trade with communist nations is 
expected to reach 180 million dollars this year, is seeking 
to increase trade with them to 350 million dollars worth 
next year. : 


Economic experts attributed the Korean firms’ active 
advancement in communist nations to their moves to 
reach out for new markets and to the Seoul government's 
efforts to improve relations with those countries. 


In line with its “northern diplomatic policy,” the South 
Korean Government has sought to stabilize the Korean 
peninsula by improving relations with communist coun- 
tries, allies of its archrival North Korea. 


Before and after the the 24th Seoul Olympics, South 
Korea has succeeded in promoting mutual understand- 
ing with communist countries through economic, sports, 
academic and cultural exchanges. 


Chon Blamed for Soldiers’ Firing in Kwangju 
SK2312004688 Seoul THE KOREA HERALD 
in English 23 Dec 88 p 2 


[Text] The opposition Party for Peace and Democracy 
charged yesterday that Chon Tu-hwan, Chong Ho-yong 
and some other former generals were responsible for 
soldiers opening fire on protesters during the 1980 
civilian uprising in Kwangju. 


In a statement, PPD spokesman Rep. Yi Sang-su called 
on ex-Presidents Chon and Choe Kyu-ha to testify at a 
parliamentary hearing on the cause of the 10-day bloody 
incident. 
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Yi said the Kwangju uprising was touched off by the 
political ambitions of the then military junta led by Chon. 


No Visits Soldiers at Central Frontline 
SK2312013088 Seoul THE KOREA TIMES in English 
23 Dec 88 p 2 


[Text] President No Tae-u yesterday took a step back 
from his aggressive diplomatic overtures towards the 
East bloc and said that the rapprochement approches 
may endanger security postures of the country in the 
short-term perspective. 


He said, “The July 7 declaration (for appeasement with 
North Korea) and the northern policy, based on national 
capability and confidence, wili help advance peaceful 
reunification in the long-term viewpoint. 


“In the short-term standpoint, however, they are risking 
the security of the volatile Korean Peninsula,” he told 
soldiers during a yuletide inspection of central frontline 
Army units and the Korean-American Combined Field 
Army [CFA]. 


He warned that even a point of default would not be 
permitted for national security at a time of “crucial 
historic transition.” 


Noting that the safety of the peninsula is not ensured 
merely by the balance of power of the South and the 
North and may be guaranteed through stability not only 
in East Asia but the whole world, No refuted demands 
for unilateral arms reduction as being naively “visionary 
and risky enough to invite another war.” 


“The military is urged to implement a proper duty of 
defending the nation more completely than ever before 
and gain trust of the people,” he stressed. 


The President called on CFA personnel to further solidify 
and develop “tradition of mutual cooperation,” hoping that 
the capability of joint maneuvering be enhanced continu- 
ously until the danger of war disappear and a mechanism for 
permanent peace is installed in the peninsula. 


No was accompanied by Defense Minister Yi Sang-hun, 
Chairman Choe Se-chang of the Joint Chiefs of Staff and 
Army chief of staff Yi Chong-ku. 


Paper Urges Chon, Choe Kyu-ha To Testify 
SK2312094588 Seoul TONG-A ILBO in Korean 
17 Dec 88 p 2 


[Editorial: “Testimony by Messrs Choe and Chon— 
Truth and Their Remorse Should Be Revealed For the 
Liquidation of the Fifth Republic”’] 


[Text] Today, South Korea has become the focus of 
attention for the entire world, free Western nations, and 
communist countries such as China and the Soviet 
Union. This is because we are carrying out a revolution, 
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which is far from one for the so-called dictatorship of 
development through a coup detat by a military force 
with guns and bayonets or from one led by a class 
vanguard—the so-called select of the proletariat. 


Revolution is by and large carried out based on hatred 
for the haves and on the resistance against injustice 
committed through all forms of privileges under an 
existing system. For the accomplishment of the revolu- 
tion, bloodshed is inevitable and, after the accomplish- 
ment of the revolution, execution and political retalia- 
tion come against those who had become the haves 
under the old system. This, it can be said, has been the 
paradigm of all past revolutions. However, the present 
focus of world attention on us is because we are seeking 
humanitarian reform without bloodshed and retaliation, 
even if we are apparently carrying out a democratic civil 
revolution. So, by taking pride precisely from this, we are 
going to settle the external matters such as the reduction 
of the U.S. troops in South Korea, the withdrawai of 
nuclear arms, the transfer of the operational command, 
trade frictic ., trade with communist countries and the 
establishment of diplomatic relations with them, and 


dealing with Pyongyang. 


There has been a basic rule in carrying out this proud 
democratic civil revolution. It is to die~'»se every fact 
about the establishment of a dictatorship that was so 
grim and about an oppressive rule that was so cruel and 
ruthless. It is to disclose how such power-abusing crimes 
were committed and to work out commensurate coun- 
termeasures to make it impossible to carry out such 
Crimes ever again. It is not for any retaliation through 
any retroactive law or special procedure or through any 
exaggeration, expansion, or concoction. 


We have watched the activities of the National Assembly 
special committees on the irregularities of the Fifth 
Republic and on Kwangju. We have also watched the 
hearings until late evening hours. This is also to find out 
the facts and to prevent the recurrence of such an 
oppressive rule, and not to be deceived by any plot for to 
bring about such a thing. 


This being the reality, we should not create any artificial 
limitations for the work of disclosing the truth of the 
misdeeds of the Fifth Republic and the truth of Kwangju 
by trying to end the activities of the special committees 
before the end of the year or by trying to avoid having 
former Presidents Chon Tu-hwan and Choe Kyu-ha 
testify at the hearing. 


Though we are moving forward along th. road of a 
bloodless, law-abiding, and unvengeful revolution and 
toward the reform of democracy, perhaps soine people 
are trying to resort to one of two extremist measures. 
One is to return to the order of military rule, the 
oppressive world of physical strength. The other extrem- 
ity is the hearing. This is to execute, without criminal 
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procedures, those who had become the haves under the 
old system or to wreak vengeance upon them by inflict- 
ing on them the same amount of injuries one suffered or 
even heavier injuries. 


However, these things can never be allowed. Neither the 
class revolution through bloodshed or through the force 
of arms nor the return to a society of politics with 
emphasis on the system of class through the order of 
military rule or through a reactionary hierarchy can be 
allowed. Precisely for this reason, Mr Chon Tu-hwan and 
the others should testify at the National Assembly. Only 
through their genuine testimony and repentance can we 
move forward along the road of bloodless and unvenge- 
ful revolution. If we (ry to end the activities of the special 
committees without hearing their testimony, history 
cannot move forward. 


The people have continued to suffer, because prelibera- 
tion history was not t examined following the 
15 August liberation in 1945 and because the truth of the 
ideological power struggle has not been revealed ever 
since. We should not repeat the same mistake. In this 
respect, Choe Kyu-ha and Chon Tu-hwan should testify 
at the National Assembly. To do so is the only and last 
way for them to contribute to democracy. 


Government To Veto Bill on Purged Officials 
SK23 12014288 Seoul THE KOREA TIMES in English 
23 Dec 88 p 2 


[Text] The government decided to veto a special parlia- 
mentary law on reinstatement and compensation for 
those forced to retire from government offices in 1980 
and push ahead with its own bill at a Cabinet session 


yesterday. 


Meeting with the press over the sticky issue, Govern- 
ment Administration Minister Kim Yong-kap made it 
clear that the parliamentary law, which was passed 
unilaterally by the three opposition parties Wednesday, 
is “unrealistic.” 


The House-projected compensation formula requires 
340 billion won compared to the government’s 96.5 
billion won, he said. 


He said when the president exercises his veto right, the 
gc .<rnment will go ahead with its bill calling for pay- 
ment of half the amount of their salaries during the 
entife dismissal period, tailored to the 1988 payment 
level, by treating them as honorary retirees. 


But Minister Kim said the government will make every 
effort to accommodate the view of the sacked public 
servants in the process of implementing its plan. 


Citing a recent survey by the ministry on active servants’ 
opinion on this issue, 81 percent of the 3,648 respon- 
dents approved of the government’s bill. 
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Iie also revealed that the poll by Korea Gallup on the 
same issue showed that 56 percent of the 800 respon- 
dents okayed the government bill while 35 percent 
supported the parliamentary version. 


At a high-level meeting on the issue of the sacked public 

servants and their compensation attended by vice min- 

isters of relevant ministries Wednesday, the participants 

=  - that the government bill was the right choice, 
e said. 


After the president has vetoed the parliamentary law, the 
government will formally ask the parliament to deliber- 
ate the administration bill. 


Under the current composition of lawmakers in the 
Assembly, it is impossible for the combined opposition 
parties to override the presidential veto because it 
requires two thirds of a quorum. Opposition lawmakers 
and independents account for 174 out of 299. The 
Democratic Justice Party has 125 members. 


Daily Reviews Moves in 1988 
SK23 12005488 Seoul THE KOREA HERALD 
in English 23 Dec 88 pp 2, 9 


(“Politics 1988” by staff reporter Kim Hak-kyong: “Year 
Marked by No’s Peace Initiative, Asia-Pacific Tour”’] 


[Text] Riding on the international mood for reconcilia- 
tion and cooperation in the wake of Seoul Olympics, 
President No Tae-u made his successful debut in the 
international community this year. 


No’s debut was made at the United Nations last October 
with a proposal for a six-nation consultative conference 
to be created to discuss a broad range of issues concern- 
ing peace, stability, progress and prosperity within 
Northeast Asia. 


After his visit to the world organization, which was his 
first overseas tour since his inauguration on Feb. 25, No 
met with U.S. President Ronald Reagan in Washington 
to discuss matters of mutual concern and the interna- 
tional situation. 


No successfully concluded the summit talks with Reagan 
as the United States promised to give its full supports for 
Seoul’s efforts to reconciliate with Pyongyang and its 
“northern politics.” 


In November, the President visited four Asian-Pacific 
nations—Malaysia, Indonesia, Brunei and Australia—to 
strengthen the existing ties with these countries. 


During the visits, No exchanged a broad spectrum of views 
on international and regional political situations while 
secking ways to promote bilateral cooperation in the fields 
of international politics, economics, trade and culture. 
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The success of summit diplomacy was spurred by the 
successful staging of the Seoul Olympics, which provided 
substantial momentum for Korea to upgrade its interna- 
tional status and image. 


The 24th Olympiad in Seoul also provided an arena for 
harmony between East and West for the first time in 12 


years. 


Considering the two previous Games divided by idcol- 
ogy, the facts that athletes from all over the world came 
to Seoul and competed has special meaning for Koreans 
living in a land divided by ideology. 


The Games gave Seoul the opportunity to show the 
world how much Koreans love peace and how much they 
want reunification. In view of this, President No reaf- 
firmed the image of Koreans as peaceloving people in his 
speech at the United Nations and during his trips to the 
four Asian-Pacific nations. 


President No has said that he launched the diplomatic 
initiative in a bid to ease tensions on the Korean 
peninsula by improving relations with Communist coun- 
tries while strengthening ties with traditional friendly 
nations and to lay the groundwork for reunification of 
the divided homeland. 


In his special declaration on July 7, 1988, No clarified 
the government position on inter-Korean relations. 


His six-point initiative, which was construed as a diplo- 
matic blueprint for the Sixth Republic, was divided into 
two categories—an overture to promote human and 
material exchanges between Seoul and Pyongyang and 
the unilateral implementation of appeasement policies 
toward north Korea. 


The Presidential declaration was also aimed at bringing to 
an end the counter-productive diplomacy characterized by 
competition and confrontation between the south and the 
north and ensuring that north Korea makes a positive 
contribution to the international community. 


In his speech at the U.N. General Assembly, No, in fact, 
proposed a permanent peace arrangement between south 
and north Korea to replace the present Armistice Agree- 
ment. 


Declaring that the south will never initiate the use of 
force against the north, No also told the world body that 
he is willing to meet with north Korean leader Kim 
Il-song to discuss disarmament, arms control and other 
military issues on the Korean peninsula. 


Earlier this year, the President proposed the summit at 
the earliest feasible date to work out practical ways to 
bring about the national integration in response to the 
“yearning” of 60 million Koreans. 
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No is not the first president to propose a south-north 
surhmit, but his offer is different from earlier ones, 
because he said that north Korea is no longer the south’s 
No. | enemy. 


The new proposals seemed to have resulted from the 
government's belief that both the international and 
external situations have compelled the popularly-elected 
President to make some drastic changes in its inter- 
Korean policy. 


Furthermore, a growing demand by the people, espe- 
Cially younger citizens, calling for invigoration of the 
unification debate and a positive government approach 
toward south-north rapprochement. 


More recently, President No said that he will do his 
utmost to realize the proposed summit between Seoul 
and Pyongyang, adding that the summitry is a key to 
improved inter-Korean relations. 


No said that he would like to make 1989 the “beginning 
year” for the restoration of national identity by resolving 
issues facing the divided homeland through dialogues 
based on mutual cooperation. 


In an interview last week, No said that he expected Seoul 
to establish diplomatic relations with most socialist 
countries during his tenure. 


No said that the northern politics, which is designed to 
improve relations with socialist countries, will lay a solid 
foundation to open an era of reconciliation and cooper- 
ation between the two Koreas, thus bringing the nation 
to eventual reunification. 


As the first visible fruit of the new policies, Korea and 
Hungary agreed to exchange permanent missions in each 
other’s capital. Following the agreement, Korea estab- 
lished its permanent mission in Budapest in October and 
Hungary set up its permanent mission in Seoul in 
December. The two countries will soon begin negotia- 
tions for the establishment of full diplomatic relations. 


Similar moves by other East European nations are 
expected to follow the Korea-Hungary relations. 


No is also expected to soon announce a new set of 
initiatives on reunification based on the recognition that 
south and north Korea should regard each other as 
partners in resolving inter-Korean issucs. 


YONHAP Examines Chon’s Downfa!l 
SK2112014588 Seoul YONHAP in English 
0045 GMT 21 Dec 88 


[By Kim Chang-hoe] 


[Text] Seoul, Dec. 21 (YONHAP)—Chon Tu-hwan in 
self-imposed rural exile, his brothers in jail, and confi- 
dants facing grueling grilling on witness stands, the party 
he founded in disarray—the verdict of history on a 
dictator was never more severe than in 1988. 
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The 56-year-old forme: army general, who had hoped to 
be remembered by his fellow countrymen as “a George 
Washington in Korea” through what he liked to term 
“the first peaceful change of power in the history of 
Korea,” was more than relaxed a year ago when his 
hand-picked successor and close friend, No Tae-u, won 
the first direct presidential election in 16 years. 


Chon, ready to appoint himself the most powerful 
adviser to No as chairman of the elders council, was 
confident enough to grin and bear it when No, his 
military academy classmate who helped him rise to 
power eight years ago, chided his human rights abuses at 
the inauguration ceremony in February. 


Only days before he stepped down, Chon had his cabinet 
pass an amendment granting much more functional 
authority to the formerly nominal elders council, draw- 
ing sharp criticism that he was seeking to retain his 
political influence over his successor. 


The collapse of Chon’s post-presidency blueprint, how- 
ever, did not take long to materialize as it was just 
around the corner. 


In what appeared to be an opening shot of an extensive 
campaign to dissociate himself from Chon to consolidate 
his own political footing, No dropped a number of old 
guards loyal to (non from the list of ruling party 
candidates announced in mid-March for the April par- 
liamentary elections. 


The next move followed suddenly in less than a week. A 
series of reports, seemingly orchestrated, on corruption 
and irregularities allegedly involving Chon’s younger 
brother, Kyong-hwan, begar to flood the local media. 


Amid widespread speculation that the new government 
leaked the detailed allegations to the media, the younger 
Chon fled to Japan for a couple of days triggering an 
even more bitter public furor. 


Kyong-hwan, installed by his brother as leader of the 
Saemaul (new community) movement, a government- 
financed rural development campaign, had been dogged 
by suspicions of corruption since the mid-1980’s as the 
Saemaul headquarters grew into an “empire” with a 
huge budget. 


Reportedly persuaded by No to make his younger 
brother the first and last scapegoat to head off public 
pressure and ensure the ruling party’s victory in the 
coming legislative elections, Chon called for formal 
probes of Kyong-hwan and apologized for “causing 
trouble” for No and and his government. 


Kyong-hwan was behind bars on March 31 on embezzle- 
ment, influence-peddling and other corruption charges 
involving the equivalent of tens of millions of U.S. dollars. 
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The last scene of act one in what local news media 
eventually termed a “power game” between No and 
Chon occurred less than two weeks later. 


In a press conference at his home, his first public 
appearance since retirement, Chon announced his resig- 
nation as chairman of the controversial elders council 
and from all other public posts, except for his member- 
ship in the ruling party which he founded eight years ago 
to back up his strong-arm rule. 


Chon, however, probably did not know that the 
announcement was only a prelude to the more stunning 
act two of his downfall drama. 


In what signaled the loss of his once formidable shield in 
parliament, the Democratic Justice Party emerged from 
the April elections as the first ruling party in South 
Korea’s 40-year history of modern politics to fail to 
retain a majority of seats. 


The ruling party, stripped of its majority, remained almost 
helpless in blocking opposition offensives in the following 
months. In July, the opposition-controlled National 
Assembly formed five ad hoc panels, at least two of which 
still might bring Chon to their witness stands. 


Apparently fearing a possible backlash from Chon loyal- 
ists especially those in the military which might invite 
what both the ruling and opposition camps do not 
want—the collapse of the status quo—the opposition 
balked one step and what was called a political ceasefire 
resulted, proposed by No for the successful hosting of the 
1988 Seoul Olympic Games. 


The grueling times for Chon, however, seemed endless 
when he, who was the prime mover of the nation’s bid 
for the right to host the Olympics, stayed away from the 
Sept. 17 gala opening ceremony of what turned out to be 
the biggest olympiad in history. 


Press reports on public resentment over Chon’s possible 
presence as well as the No government's fear of expected 
boos which might cause international shame led Chon to 
“cordially refuse”’ an invitation by the games’ organizing 
committee. 


When the nation was still jubilant over its successful 
debut in international society through the Olympics that 
closed on Oct. 2, act three of the rigorous drama for 
Chon was unfolding. 


The opposition resumed its offensives in the parliamen- 
tary audit and inspection of government agencies, zero- 
ing in On corruption and irregularities allegedly involv- 
ing Chon, his wife Yi Sun-cha, and their relatives. 


The former first lady’s 77-year-old father Yi Kyu-tong 
and 37-year-old brother Yi Chang-sok appeared before 
National Assembly committees inspecting government 
agencies to testify on shady business deals. 
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Chon’s father-like elder brother Ki-hwan, a retired police 
sergeant nicknamed “Yongsan Mafia” for his suspected 
involvement in police affairs, also appeared before a 
parliamentary committee to testify on his scandal- 
plagued business involving the largest Seoul fish market. 


The former first lady resigned in disgrace as chairwoman 
of a children’s heart foundation she founded. 


A fresh wave of violent student demonstrations demand- 
ing the arrest of Chon and his wife also swept the 
country. Radical students also organized what they 
called “suicide squads” to storm Chon’s house and bring 
about the arrest of the former first couple. 


A group of 16 students came close to Chon’s home and 
threw more than 30 firebombs and several other home- 
made explosives in their pre-dawn clash with riot police. 


Raising the curtain for the last act of the year-long 
drama, No flew out of the country on a 12-day tour of 
four Asian-Pacific. nations leaving behind the boiling 
domestic scene. 


Timed with No’s departure, the prosecution, seemingly 
bowing to the growing public pressure, began in early 
November to put Chon’s relatives behind bars one after 
another closing in on the closest family members of the 
former first couple. 


And behind the scenes, No’s associates were pressing 
Chon to offer a public apology for the corruption and 
irregularities during his rule, to return the fortune he 
allegedly amassed illicitly, and to leave Seoul. 


Shocked by the back-to-back arrests of his elder brother, 
Ki-hwan, and brother-in-law Yi Chang-sok shortly 
before No’s return, Chon demanded a meeting with No 
before taking any action. 


In what seemed to be his last-ditch effort to turn the tide, 
Chon, widely believed to have played a kingmaker’s role 
for No, even threatened to disclose the flow of political 
funds under his government and other untold stories 
concerning the birth of the No government. However, 
his effort was made in vain. 


The overnight showdown upon No’s return, climaxing 
the year-long power game drama, stole center stage of the 
national attention which was channeled to the televised 
hearings of the parliamentary ad hoc panels recording 
the highest daytime ratings since the Olympics. 


Initial reports on the rupture of the overnight behind- 
the-scenes negotiations between aides of Chon and No 
splashed across the news media the next morning after 
No’s return heralding possible political turmoil. 


After a brief period of tension, however, Chon and his 
aides withdrew from the stand-off and began looking for 
a place where Chon could go into seclusion. 
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The last scene of the last act of the drama was all Chon’s. 
A nationally televised press conference at his home on 
Nov. 23 showed a tired and gloomy Chon reading a 
prepared statement offering an emotion-filled apology for 
the corruption and irregularities involving his relatives. 


With his wife bursting into tears, Chon carried through 
with a self-imposed, old tradition of sacked court offi- 
cials of dynasty times—rural exile. 


After a five-hour drive to a remote Buddhist temple 
some 220 kilometers east of Seoul, the former first 
couple sat before a Buddhist ian dinner table in a 
windowless small guest room of the 14th century temple. 


About a week later, the ruling party headquarters in 
downtown Seoul received a letter from its founder, 
Chon, seeking approval for his resignation from the 
party membership—his last link to public life. 


Defense Minister Calls for ‘Air-Tight’ Vigilance 
SK2312020088 Seoul THE KOREA TIMES in English 
23 Dec 88 p 3 


[Text] Minister of National Defense Yi Sang-hun ordered 
yesterday the members of the Armed Forces—soldiers, 
airmen, seamen and marines—to keep up an “air-tight” 
vigilance against North Korea provocation around the 
clock in the New Year season. 


He stressed in a directive that the national security and 
defense was liable to offer a fatal vulnerability due to the 
festive mood at this time of the year. 


The minister called on servicemen to maintain the best 
readiness and water-tight vigilance so that the people 
might lead a peaceful life. 


The members of the Armed Forces should not lose their 

even for a “tick of time,” the defense chief 

pointed out, adding that there was no sign of a change in 

2 threat from North Korea despite its current peace 
ensive. 


Hyundai Shipyard Requests Government Mediation 
SK2312015288 Seoul THE KOREA TIMES in English 
23 Dec 88 p 3 


[Text] The management of the Hyundai Heavy Indus- 
tries in Ulsan, Kyongsangnam-to, has formally requested 
the K -to provincial office to intervene to 
put an end to the lingering !abor dispute at the company. 


The company, designated a strategic defense equipment 
manufacturer by the government, has been stopped 
operation in the last 11 days due to the strike despite the 
fact that iaborers in the defense industry are not allowed 
to go on strike, the management claimed. 
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In a written request to the governor / the province, Choe 
Il-hong, the president of the compiuiy, Pak Yong-uk, said, 
“we request you to take appropriate measures against the 
labor union to have them stop the illegal strike.” 


The letter requesting the intervention in the labor dis- 
pute by public power was filed with the provincial office 
yesterday morning. 


The management of the company is learned to be con- 
sidering a lockout from early next week when and if no 
agreement is reached between labor and management by 
tomorrow. 


In the meantime, workers at the Hyundai Electric Engi- 
neering Co., Ltd. also went on strike yesterday calling for 
the payment of 100 percent yearend bonuses, sending a 
fear through observers that the whole Hyundai group 


_ might be bogged down in labor disputes. 


Ships To Fish in Waters off 
SK231203 1088 Seoul YONHAP in English 
0240 GMT 23 Dec 88 


[Text] Seoul, Dec. 23 (YONHAP)—South Korean fish- 
ing fleets will enter waters off Mozambique and Burma 
next year to develop new fishing grounds, sources at the 
Office of National Fisheries Administration (ONFA) 
said Friday. 


ONFA plans to dispatch 40 fishing vessels to Mozambi- 
can and Burmese waters. new fishing grounds for Korean 
ships, in cooperation with those countries. 


Seventeen ships will also operate in waters off China and 
10 off Vietnam marking an increase in the number of 
vessels operating there, according to the plan. 


In addition, 13 ships will begin operations in high seas in 
the northeast Atlantic Ocean and two others will engage 
in krill fishing in the Antarctic. 


ONFA has decided to extend the northern limits of the 
restrictive fisheries zone bordering North Korea from 
three to seven miles from the current boundaries, the 
sources added. 


Asiana Airlines Makes Inaugural Flight 
SK23 12031488 Seoul YONHAP in English 
0255.GMT 23 Dec 88 


[Text] Seoul, Dec. 23 (QANA-YONHAP)—Asiana Air- 
lines, South Korea’s second private carrier, began oper- 
ations with its inaugural flight -riday morning bound for 
Kwangju in South Cholla Province. 


Asiana’s flights are currently confined to dor: estic cities— 
three flights daily to Pusan and one to Kwangju—but the 
carrier is to begin international flights around next June 
and expand its domestic routes. 


In the 1990's, Asiana is expected to inaugurate flights to 
Southeast Asia, North America and Europe and to take 
part in air ~argo services. 
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Minister, Soviet Envoy Hold ‘Cordial Talks’ 
BK2312083888 Rangoon Domestic Service in Burmese 
1330 GMT 22 Dec 88 


[Text] Mr Sergey Pavlovich Pavlov, ambassador of the 
USSR to the Union of Burma, called on Trade Minister 
Abel at 1400 at the Trade Ministry and held cordial talks. 


Soviet-Burma economic, trade, and technical cooperation 
matters were discussed in a cordial and frank manner. 


Farmer, Gadu, Gana, Shan Party Issues Programs 
BK2212112188 Rangoon Domestic Service in Burmese 
1330 GMT 21 Dec 88 


(“Press Release No 165/88 of the Commission for Hold- 
ing Democratic Multiparty General Elections, dated 21 
December—the 1 3th day of the waxing moon of Nadaw, 
1350 Burmese era’’] 


[Text] 1. The following are the extracts of the objectives 
and future programs of the Farmer, Gadu, Ganan, and 
Shan National Unity Democratic Headquarters, which 
has registered with this Commission for Holding Dem- 
ocratic Multiparty General Elections in accordance with 
the Political Parties Registration Law, and which has its 
headquarters at Bogyoke Street, Myoma Ward, Ban- 
mauk Township, Sagaing Division. 


2. Aims 

A. To form a government based on democracy for the 
perpetuation of the sovereignty of the Union of Burma. 
B. To ensure enjoyment of equal democratic rights by 
every citizen so as to promote unity of all national people 
of the Union. 

C. To form a friendly alliance between farmers and 
workers. 

D. To practice an economic system based on modern 
and progressive democracy so that the Union of Burma 
can take its proud place in the world. 


3. Programs 

A. To strive for full enjoyment of genuine democratic 
human rights to fulfill the needs of food, clothing, and 
shelter by indigenous farmers and workers residing in the 
Union of Burma. 

B. To ensure the right to land ownership by tillers and to 
allow transfer of land to those who are entitled to 
inheritance. 

C. To ensure freedom of worship according to one’s 
religion. 

D. To prescribe compulsory orimary education, to pro- 
vide middle and high school education in townships, and 
to provide vocational education in areas prescribed by 
the state. 

E. For the national people to collectively defend and 
safeguard the sovereignty of the state from infringement 
by internal and external enemies. 
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F. Economy: To cooperate with organizations with com- 
mon goals on economic and foreign policies and to 
cooperate with any political organizations with similar 
policies from all strata without discrimination as to race 
and religion. 


Government Forces Recapture Base From Karens 
BK23 12003388 Bangkok THE NATION in English 
23 Dec 88 p 2 


[Text] Tak—Burmese Government forces recaptured a 
strategic Karen outpost yesterday opposite this northern 
border town after three days of fighting. 


The outpost at Mae Taw Waw, near Tha Song Yang 
district of Tak, had been overrun by the Burmese forces 


‘ four years ago before it was recaptured by the Karens in 


October of this year. 


At least two Karen officers were reported killed in the 
battle which began on Tuesday. Another 10 Karen 
guerrillas were admitted to the Mae Sot hospital here 
yesterday, one of them in serious cc adition. 


Thai authorities here said the Burmese bombarded the 
Outpost with artillery and mortar shells for three days. 
The final assault came before dawn yesterday, they said. 


The Burmese tock full control of the outpost at around 
4.4£ pm after the Karen guerrillas were expelled. 


About 50 Burmese mortar shells landed in a rice-field in 
Ban Mae Tuen of Tha Song Yang at the height of the 
battle but no damage or casualties were reported. 


Informed sources said about 200 Karen insurgents and 
about 20 Burmese students defended the outpost before 
deciding to desert it. The Karens have incorporated the 
services of several thousand Burmese students who fled 
Rangoon after the military take-over on Sept 18. 


Officials Inspect Center for Returning Students 
BK2212144388 Rangoon Domestic Service in Burmese 
1330 GMT 22 Dec 88 


[Text] Brigadier General Khin Nyunt, secretary-1 of the 
State Law and Order Restoration Council [SLORC]; 
Colonel Tin U, secretary-2 of the SLORC; Brigadier 
General Myo Nyunt chairman of the Rangoon Division 
Law and Order Restoration Council and commander of 
the Rangoon Military Command; Dr Tia U, director 
general of the Health Department and deputy chairman 
of the Burma Red Cross Society inspected a student 
reception camp opened at the mess hall of the Rangoon 
Military Command Headquarters at 1700 today. The 
camp has been set up to receive students who will be 
returning from Thailand. 
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The secretary-1 of the SLORC and his entourage were 
received by Colonel Ket Sein, deputy commander and 
Lieutenant Colonel Sein Tun, acting tactical operations 
commander, and party and were shown arrangements 
which had been made at the reception camp. 


The SLORC secretary-1 and his entourage inspected 
boarding and lodging areas in the camp and gave neces- 
sary instructions. 


Under the agreement between the governments of 
Burma and Thailand on cooperation between the Burma 
Red Cross and the Thai Red Cross, arrangements have 
been made to systematically receive the students return- 
ing from Thailand at the camp and hand them over to 
their parents. 


The medical team on hand at the reception camp will give 
medical examination and treatment to sick students. 


The families of the Rangoon Military Command Head- 
quarters plan to welcome the returning students happily 
with music and dance and to enteriain them in the 
evening with movies, videotapes, and television. 


Army Arrests Two KNU ‘Explosives’ Trainees 
BK23 12092388 Rangoon Domestic Service in Burmese 
1330 GMT 23 Dec 88 


[Text] A joint Army and militia column on 18 December 
arrested two persons who had undergone training on the 
use of explosives for sabotage missions at a KNU [Karen 
National Union] camp, near Kinchaung village in 
Mudon Township. The two were carrying explosives. 


The two arrested were Soe Thein, a 37-year-old middle 
schoolteacher and son of U Tin Maung, No 203, 5th 
Ward, (Sison) Road, Kayan; and Win Myint, a 36-year- 
old driver and son of U Win Pe, No 558, Naga Sub-lane, 
South Okkalapa. 


One antipersonnel mine, three No 36 hand grenades 
with fuses, three fuses, three U.S. hand grenades, two 
M-16 shells, two TNT slabs, one packet of 5 ticais [1 tical 
equals .036 pound] of gunpowder, one electric detonator, 
(?three) dry batteries, one bottle of [name indistinct], 
and three plastic clasps. ; 


They said they had to attend the course on explosives to 
get themselves out of the insurgent camp which they had 
fled to for fear of being arrested after participating in 
demonstrations and unrest. When they expressed their 
desire for explosives, KNU Corporal Nyein Nyein pro- 
vided them with mines. 


Authorities concerned are continuing the investigation, 
it has been learned. 


Mahathir Congratulates Sri Lanka’s Premadasa 
BK2312064188 Kuala Lumpur International Service 
in English 0600 GMT 23 Dec 88 


[Text] Prime Minister Datuk Sri Dr Mahathir Mohamed 
has sent a congratulatory message to his Sri Lankan 
counterpart, Mr Ranasinghe Premadasa, on his victory 
in the country’s recent presidential election. 


A Foreign Ministry statement in Kuala Lumpur said 


further enhanced for the mutual benefit of the people. 


Government To Bring Kelantan Crisis to Court 
op  - Hong Kong AFP in English 0530 GMT 
23 Dec 


[Text] Kuala Lumpur, Dec 23 (AFP)—A constitutional 
Crisis involving the transfer of 20 administrative officers 
in Malaysia’s northeastern Kelantan State will be 
brought to the courts, top officials said. é 


Prime Minister Mahathir Mohamed has agreed that the 
issue be brought to the courts for a settlement, Kelantan 
Chief Minister Mohamed Yaacob said after meetings 
with Dr. Mehathir here on Wednesday [20 December] 
and Thursday. 


Seeking a settlement in court was the best way of 


upholding the sovereignty of the law if the dispute could 
not be settled through other means, Mr. Mohamed said. 


The crisis arose earlier this month when an independent 
public services commission, appointed by Keiantan’s 
ruler Sultan Ismail Petra to oversee appointments, over- 
ruled the state government's transfer uf the 20 officers. 


Commission chief Mohamed Ariffin Ghani said he was 
invoking powers vested in him by the federal and state 
constitutions but Mr Mohamed had ordered the affected 
officials to obey him because “the state government is 
the highest body, not the commission.” 


BERNAMA News Agency quoted Deputy Prime Min- 
ster Ghafar Baba as saying Friday that the controversy 
should be not construed as a tussle between the commis- 
sion and the state government. 


He said the matter if brought to court was “merely to 
seek the court's interpretation of the Constitution.” 
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Analysts said the clash reflected intense infighting pitting 
loyalists of Dr. Mahathir’s political archrival and former 
trade minister, Tengku Razaleigh Hamzah, and the 
premier’s supporters. 


Mr. Razaleigh, an uncle of Sultan Ismail, has denied any 
involvement in the crisis in his home state. 


Mr. Mohamed said the state government would consult 
Attorney-General Abu Talib Othman when Mr. Talib 
returned from a vacation. 


Ghafar Clarifies Transfer Issue 
BK23 12070388 Kuala Lumpur International Service 
in English 0600 GMT 23 Dec 88 


[Text] Deputy Prime Minister Ghafar Baba last night 
clarified the objective of taking the issue of civil service 
transfers in Kelantan state to the court. He said the move 
must not be construed as a tussle between the state 
Executive Council and the Kelantan Public Service 
Commission. The court will only be asked to make a 
declaration on the relevant provision in the state consti- 
tution. Mr Ghafar told reporters in Ipoh that the move 
would not undermine the governmeni. 


Kelantan Chief Minister Tan Sri Haji Mohamed Yaakob 
was meanwhile reported as saying that the federal gov- 
ernment had agreed to the matter being taken to court if 
it could not be settled through any other means. 


Former President Chen Rejoins MCA 
BK2212082788 Kuala Lumpur NEW STRAITS TIMES 
in English 21 Dec 88 p 3 


[Excerpt] Kuala Lumpur, Tuesday—Former MCA 
[Malaysian Chinese Association] Deputy President 
Datuk Michael Chen today rejoined the party he left 6 
years ago, saying he was doing it to “help MCA and 
promote Chinese unity.” 


Datuk Chen, who submitted his application this morn- 
ing, was given a warm welcome by MCA leaders when he 
arrived at party headquarters about 1 pm to explain his 
decision at a press conference. 


Ten days ago he resigned from the Gerakan [Malaysian 
People’s Movement], the party which he joined in 1982 
after being forced out of the MCA when he lost in a 
leadership struggle. [passage 0 nitted] 


Cambodia 
Leaders Greet SRV on Army Anniversary 


Heng Samrin Greets VPA 
BK2212123888 Phnom Penh SPK in Fnglish 
1106 GMT 22 December 88 


[Quotation marks as received] 


[Text] Phnom Penh, SPK December 22—Heng Samrin, 
general secretary of the People’s Revolutionary Party of 
Kampuchea Central Committee and president of the 


SOUTHEAST ASIA 


State Council of the People’s Republic of Kampuchea, 
has sent a message of warmest greetings to the Vietnam- 
ese Army volunteers performing their internationalist 
duty in Kampuchea. 


The message, written in honour of the 44th anniversary 
of the Vietnam People’s Army (December 22), says: 


“Under the clear-sighted leadership of the Communist 
Party of Vietnam founded by the late President Ho Chi 
Minh, the Vietnam People’s Army has overcome numer- 
ous difficulties and obstacles in the struggle for national 
defense and construction and for peace and stability in 
Southeast Asia. 


“Upholding proletarian internationalism, the Vietnam 
People’s Army has closely sided with the Kampuchean 
people and army in the struggle to overthrow the genocidal 
Pol Pot regime and is now helping the Kampuchean people 
and army in national defense and construction. 


The people and army of Kampuchea will follow the bright 
examples set by fraternal Vietnamese Amy volunteers. 


We are determined to make the Kampuchean Revolu- 
tionary Army a strong one. We wish the friendship, 
solidarity, and cooperation between the two countries 
further consolidation and development. 


“On behalf of the party, state, people, and the army of 
Kampuchea, I would like to express profound gratitude to 
the party, state, people and army of Vietnam for their 
precious support and assistance to the Kampuchean people. 


The message wishes Vietnamese wounded and sick vol- 
unteers fast recovery and the Vietnamese volunteer army 
ever greater success in their noble internationalist mis- 
sion in Kampuchea. 


Bou Greets SRV Counterpart 
BK2312110188 Phnom Penh Domestic Service 
in Cambodian 0430 GMT 22 December 88 


[Text] On the 44th anniversary of the founding of the 
VPA, Comrade Bou Thang, Political Bureau member of 
the KPRP Central Committee and chief of the KPRAF 
General Political Department, sent a greetings message 
to Comrade Nguyen Quyet, member of the CPV Central 
Committee Secretariat and chief of the VPA General 
Political Department. 


The message read: 


For the past 44 years since its creation, under the correct 
leadership of the CPV, the VPA has overcome all kinds 
of difficulties and obstacles and undergone enormous 
experiences and sacrifices, achieving splendid victories 
for the cause of national liberation and reunification and 
rebuilding the country toward socialism. 
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Moreover, the fraternal VPA, which is a legacy from 
President Ho Chi Minh, the famous great leader of the 
Vietnamese people as well as of the Cambodian people, 
has given considerable benefaction for the salvation of 
our Cambodian people from the Pol Pot regime’s danger 
of genocide and has provided protection to Cambodia’s 
precious revolutionary gains. 


The special relationship and solidarity between our two 
parties, governments, people, and people’s a:mies, have 
constantly strengthened, constituting a telling force to 
crush enemies and to carry out tasks in order to score 
common revolutionary achievements for our two peoples 
in Indochina, grandly contributing to thc enlargement of 
our alliance with the socialist community and the world’s 
progressive milieus against imperialism, capitalism, 
expansionism, and the arms race for the cause of peace, 


national independence, democracy, and social progress. 


We would like to heartily express our sincere praise and 
steadfast support to the Vietnamese army and people 
with their valiant spirit of struggle and unflinching 
stance, which are their sacred rights, on defending the 
territorial integrity, national independence, and the 
Truong Sa and Hoang Sa archipelagoes. 


We highly appreciated and vigorously welcomed the great 
victories scored by the VPA General Political Department 
in its leadership, party, political, and ideological works 
within the entire VPA. And we would like to profoundly 
thank the comrades of the VPA General Political Depart- 
ment for their multifaceted effective and timely support 
and assistance to the KPRAF and its General Political 
Department for the cause of building the strong, versatile 
KPRAF so that it can be self-reliant in its task of defending 
and rebuilding Cambodia toward socialism. 


I wish the fraternal Vietnamese army and people new 
still greater successes in the implementation of the sixth 
CPV congress’ resolutions. 


May the special militant relationship between our two 
armies and peoples remain eternally solid. 


Message to SRV Deputy Minister 
BK2312072188 Phnom Penh Domestic Service 
in Cambodian 0430 GMT 23 Dec 88 


[Text] On the 44th founding anniversary of the VPA, 
Comrade Pol Saroeun, deputy defense minister and chief 
of the KPRAF General Staff, sent a congratulatory 
message to Comrade Doan Khue, deputy defense minis- 
ter and chief of the VPA General Staff. In essence, the 


message says: 


In the past 44 years, under the correct and clear-sighted 
leadership of the CPV, the heroic VPA, an army born of 
the armed uprising of the Vietnamese people against the 
French colonialists with humble weapons, has become an 
army which has defeated every colonialist, imperialist, and 
expansionist force and has achieved its sacred goal, namely 
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independence, freedom, unification of the country, and the 
building of the Vietnamese motherland toward socialism. 
Furthermore, with a bright proletarian internationalist 
spirit, the Vietnamese Army and people have cooperated 
in arduously fighting to liberate the Cambodian people 
from the genocidal Pol Pot regime and have assisted in 
building and defending our country until we are able to 
gradually assume these tasks ourselves. 


I would like to express gratitude to the Vietnamese Army 
and people and firmly believe that the relations of 
solidarity, friendship, and special cooperation between 
our two people and armies in general, and between our 
two offices in particular, will further develop and con- 
solidate forever. 


Editorial Marks Anniversary 
BK2212155188 Phnom Penh Domestic Service 
in Cambodian 2300 GMT 21 December 88 


[Station editorial: “The Talented Children of Uncle 
Holand”’] 


[Text] Today, our Armed Forces and people participate 
in the commemoration of the 44th founding anniversary 
of the fraternal VPA at the time when our Cambodian 
motherland just bade wistful farewell to the 18,000 
Vietnamese volunteer troops, part of the second phase of 
the Vietnamese seventh withdrawal from Cambodia, 
who were repatriated after their successful accomplish- 
ment of the praiseworthy international mission on Cam- 
bodian soil. 


The 22d of December 1944 was the day when the VPA 
was first formed. It is an important event in the history 
of the Vietnamese nation and a proof of the Vietnamese 
people’s devoted patriotism and valiant struggle spirit 
for the sacred cause of independence, freedom, and the 
socialist Vietnamese motherland. 


Since its creation till now, the VPA has constantly 
developed and strengthened with the efficiency of its 
modern armaments. It had, in collaboration with the 
entire Vietnamese people, fought and scored succes- 
sive victories over French feudal colonialism, Japa- 
nese militarism, and U.S. imperialism and its lack- 
eys, wrestling back permanent independence and 
freedom for the country and successfully achieving 
the national reunification. Of late in particular, the 
VPA had defeated every act of aggression committed 
by the Chinese expansionists, promoting the build- 
ing of a constantly progressive socialist Vietnamese 
motherland and contributing to the cause of libera- 
tion and independence of the fraternal nations in the 
Indochinese mainland. In the wake of its timely 
assistance to the Cambodian army and people in 
overthrowing the genocidal Pol Pot regime, deliver- 
ing the Cambodian motherland from mortal danger, 
the VPA has continued its commendable proletarian 
internationalist mission, sacrificing blood and flesh 
to coherently expand the time-honored traditional 
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solidarity and to fight side by side with the Cambo- 
dian armed forces and people in the same trench for 
the cause of defending and rebuilding the Cambo- 
dian motherland toward socialism. 


For the past 44 years, under the leadership of the CPV, the 
VPA has been steadfastly developing and consolidating 
with decisive spirit of struggle and victory and has profi- 
ciently known how to defeat with courage and vigilance 
enemies. It has shown diligence and initiative in the 
fulfillment of its works, and has high revolutionary aware- 
ness in i ting multiform tasks, overcoming all 
kinds of difficulties and vanquishing all sorts of enemies. 
Its inner firm solidarity and the close cooperation and 
affection between cadres and rank and file with their strict 
observation of discipline and respect for collectivity and 
people, considering then as their own parents, are conspic- 
uous. Those qualities have elevated the VPA’s image as a 
modern proletarian army and a meritorious child of the 
late President Ho Chi Minh’s land. 


At all times, the VPA firmly grasp the CPV’s doctrine 
and strictly adhere to President’s Ho Chi Minh’s sacred 
advise: “Helping a friend is equal to helping oneself, and 
a friendly country’s national independence, sovereignty, 
and tradition must be faithfully respected.” 


During the past 10 years, the VPA and Vietnamese 
experts, who stayed far from their families and country, 
have tenaciously overcome numerous difficulties and 
obstacles, closely struggling shoulder to shoulder with 
the Cambodian army and people to crush the enemies’ 
perfidious activities and maneuvers. 


The Cambodian people will perpetually carry in their 
heart the precious benefactions of the Vietnamese party, 
government, and peopie who have sent their exemplary 
children to accomplish the proletarian internationalist 
mission in Cambodia. The Cambodian army and people 
would like to express profound and wholehearted grati- 
tude, respect, and affection to the brotherly Vietnamese 
volunteer troops. 


Once again, on the occasion of the 44th founding anni- 
versary of the brotherly VPA, the Cambodian armed 
forces and people are resolutely determined to follow the 
bright examples set by the VPA, remaining absolutely 
loyal to the cause of the Cambodian party and people’s 
revolution and striving to heighten the spirit of self- 
sufficiency as well as strengthening the special militant 
Cambodian-Vietnamese solidarity to do away with ene- 
mies’ treacherous tactics for the cause of rebuilding the 
beloved country toward socialism. They are also 
resolved to further develop and strengthen the special 
militant Can ibodian-Vietnamese ties and to use their 
all-out efiorts knowledge, and experiences given by the 
Vietnamese army volunteers and experts to effectively 
implement the strategic tasks defined by the party fifth 
congress in order to create feats welcoming the 10th 
anniversary of the glorious 7 January national day. 
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SPK Reports Dry-Season Rice Production 
BK1812121988 Phnom Penh SPK in English 
1058 GMT 18 Dec 88 


[Text] Phnom Penh SPK December 18th—Up to Decem- 
ber 10, peasants in Kampuchea had put about 10,000 ha 
[hectares] under dry-season rice out of 160,000 ha marked 
off for the season. 


Kompong Cham took the lead with 4,932 ha then came 
to the provinces of Takeo and Prey Veng respectively 
with some 2,000 and 1,940 ha. 


In the same period, the peasants had harvested the 
short-term paddy on 165,500 ha with an average yield of 
1.6 [metric] tons per hectare. 


Working Group Meeting in Paris Adjourns 
BK23 12060988 (Clandestine) Voice of the Khmer 
in Cambodian 0430 GMT 23 December 88 


[Text] According to informed sources in France, dele- 
gates of the four Cambodian parties meting in Paris 
disagreed over conditions for a withdrawal of Vietnam- 
ese troops from Cambodia and called cff their discus- 
sion, which began on Tuesday. 


Ti:* Heng Samrin regime envoys repeatedly stated that a 
with 4rawal of Vietnamese troops from Cambodia should 
be conditional on an end to foreign aid for Cambodian 
resistance forces. As for the three CGDK parties, they 
demunded an agreement in principle on the five-point 
proposal mapped out by Samdech Norodom Sihanouk. 


Hor Nam Hong, head of the Phnom Penh regime's 
delegation, said he would try to seek further instructions 
from the Phnom Penh government and asked fur an 
adjournment of the meeting. 


There is no indication of when talks would resume. 


Each party has a three-men delegation at the meeting. 
The DK delegation is headed by Ok Sakun, DK ambas- 
sador to UNESCO; the KPNLF by Gen. Thach Reng, 
counselor of the front; and FUNCINPEC [National 
United Front for an Independent, Neutral, Peaceful, and 
Cooperative Cambodia] by Khek Sisoda, roving ambas- 
sador for the movement. 


The five-point proposal put forth by Samdech Norodom 
Sihanouk calls for: 


1. A specific timeframe for the withdrawal of Vietnamese 
troops from Cambodia, which should not be linked to the 
cessation of aid from the su to resistance forces. 
2. Simultaneous dissolution of the PRK and Democratic 
Kampuchea prior to general elections in Cambodia. 

3. Cambodia’s general elections should be conducted 
under an international control commission and outside 
the PRK’s framework. 
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4. Establishment of an interim quadripar' ite Cambodian 
government and a four-party national army of Cambodia. 
5. Dispatch of international peacekeeping forces to Cam- 
bodia to maintain security for the Cambodian people 
throughout the country. 


Resistance Wants To Postpone ye With SRV 
pS Hong Kong AFP in English 1256 GMT 
22 Dec 


[Text] Bangkok, Dec 22 (AFF)—<‘ambodian resistance 
leaders have proposed delay’, their next scheduled 
meetine with Vietnam apparently hoping Moscow will 
increase pressure on Hanvi to grant concessions, diplo- 
mats here said Thursday. 


The proposal to push back the next round of talks, 
scheduled for February in Indonesia, came during dis- 
cussions here Wednesday between the resistance leaders 
and senior officials of the non-communist Association of 
Southeast Asian Nations (ASEAN), the sources said. 


The talks took place during the annual meeting of senior 
officials of ASEAN, which groups Thailand, Singapore, 
the Philippines, Malaysia, Indonesia and Brunei. 


Although the exact reasons given for the delay were not 
known, most diplomats here say the resistance leaders want 
to give the Soviet Union more time to pressure its Vietnam- 
ese ally io grant concessions on the Cambodian issue. 


Moscow has been trying to normalize relations with 

Beijing and a Sino-Soviet summit is expected next year. 

Beijing for its part supplies military equipment to the 

Khmer Rouge, the principal military force in the tripar- 

~ —— resistance fighting to oust Vietnam from 
ia. 


The Cambodian resistance also includes two anti-com- 
munists groups, one led by former nationalist Premier 
Son Sann and the other by Prince Norodom Sihanouk. 


Prince Sihanouk’s son, Prince Norodom Ranaridih, 
strongly defended the move to delay the Jakarta meeti:.g, 
the diplomats said. 


The diplomats also said resistance and ASEAN leaders 
may have wanted to have extra time to prepare for the 
talks with Vietnam and its allies. 


ASEAN diplomats continued their discussions on Thurs- 
day, but the Cambodian resistance leaders were not 
present, the diplomats said. 


In July, representatives of the Cambodian resistance, the 
Hanoi-backed Phnom Penh government, Vietnam, Laos, 
and non-communist ASEAN held near Jakarta the first 
round of talks on the Cambodian question. 
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Government Reaction to Li Peng Statement Cited 
BK2212070988 (Clandzstine) Voice of the Khmer 
in Cambodian 0430 GMT 22 Dec 88 


{Text] Yesterday, Wednesday, [21 December], Sok Sat 
{PRK ambassador to India|, the Heng Samrin regime's 
representative to India, said that the Heng Samrin regime 
had taken note of the PRC prime minister's statement that 
China would stc p helping the Cambodian resistance forces 
if Vietnam witl.draws all its troops from Cambodia. 


Li Peng was quoted by Indian reporters accompanying 
Indian Prime Minister Rajiv Gandhi during his current 
visit to China as saying various countries and China would 
terminate military aid to the Cambodian resistance forces, 
if Vietnam withdraws its troops from Cambodia. 


Sok Sat reaffirmed that Vietnam begun withdrawing its 
troops from Cambodia in 1982 and that the withdrawal 
will be completed by 1990. He added that the second 
phase of the withdrawal of 50,00(' Vietnamese troops 
commenced 15 December. 


Sok Sst said in a news conference that China does not 
accept that Vietnam has genuinely withdrawn its troops. 
Many countries want to see the Vietnamese troop pull- 
out from Cambodia conducted under strict international 
control and supervision and within a specific timeframe. 


More Disguised Soldiers Said From SRV 

£K2312012188 (Clandestine) Voice of the National Army 

of a Kampuchea (1 Cambodian 2315 GMT 
Dec 


[“News commentary”: “The Hanoi Vietnamese Enemy 
Aggressors Continue To Bring Fresh Vietnamese Sol- 
diers F'om Vietnam to Cambodia”) 


[Excerpt] On 8 December, the Hanoi Vietnamese 
brought 200 fresh Vietnamese, aoe dressed in the 
puppet soldiers’ uniforms, from Kaoh Tral, Vietnam, by 
sea to Cambodia. These troops were posted to Prek 
Ambel village, Kaoh Toch commune, Kampot District, 
Kampot Province. 


On 11 December, the Vietnamese brought 50 truckloads 
of fresh Vietnamese soldiers, dressed in the uniforms of 
Vietnamese and Cambodian soldiers, from Cuu Long, 
Trayinh [Tay Ninh}, Kian Giang, and Ben Tre Provinces 
in the 9th Military Region, by sea to Ream port [Kampot 
Province]. These troops were then taken along Route 
Nationale 3 to Phnom Penh. Afterwards, they were taken 
along Route Nationale 5 through Battambang town, and 
deployed along Route Nationale 10 and on the Samiot 
and Peam Ta battlefields. [Passage omitted] 
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VODK Cites SRV Soldier Report op Vietnamese 
BK23 12024888 (Clandestine) Voice of Democratic 
Kampuchea in Cambodian 2330 GMT 22 Dec 88 


[Written report by a Vietnamese aggressor soldier named 
(Ho Tac Kha), recently captured by our National Army”— 
dated 26 November] 


[Text] My name is (Ho Tac Kha). I was born in 1960. My 
home is in the fourth ward, (Rach Soi) district seat in 
(Tieng Khanh) District, Rach Gia Province. Father: (Ho 
Phu Sonh); aged: 53; died in 1967. Mother: (Pham Thi 
Bich); aged 49; died in 1979. Profession: farmer. Sister: 
(Ho Le Yong); aged 31. Profession: trader. I came to 
Cambodia on 28 July 1988 and lived in places such as 
Phnom Penh, Kompong Chhnang, and Battamvang. 


Political situation in Cambodia: When I arrived in 
Cambodia, I saw Vietnamese nationals living in Phnom 
Penh organized in three groups. The first group is at Phsa 
Chas Market in Phnom Penh. The professions of people 
in this group are traders and servants. The second group 
is at Chrouy Changva Bridge. This group includes pros- 
titutes and gangsters. They have been organize* and 
dispatched here with the aim of dissuading Cam’ dian 
society, those who oppose thr Vietnamse forc i, and 
Cambodian youths from forming a resistance. During 
the daytime, these people are ordinary merchants; how- 
ever, if the opportunity arises, they would resort to 
crime, use of drugs, theft, and robbery of the Cainbodian 
people’s property. The third group is at the Garrison No. 
16 near the Kilometer 6 gasoline depot in Phnom Penh’s 
[northern] suburb. Vietnamese sationals living there are 
fishermen and plastic bag collectors. On te surface, 
these are ordinary people; however, in actuality they are 
politically organized as an association called “Patriotic 
Vietnamese Residents for Cambodia.” These people 
meet frequently. This is an important lesson in the 
Hanoi leaders’ maneuver to commit aggression against 
Cambodia. 


On the military front, Vietnamese troops are mixed with 
the Heng Samrin soldiers. Wherever they are stationed 
they communicate in Cambodian. However, to my 
knowledge, they are Vietnamese soldiers. They are run- 
ning dogs of the Hanoi Vietnamese leaders. Sending 
Vietnamese soldiers to learn the Cambodian language 
and (hen dispatching them to mix with Cambodian 
soldiers is the last policy of the Hanoi leaders. 


When I lived in Kompong Chhnang, I saw Vietnamese 
nationals living at bus stations and at the Kompong 
Chhnang Market. These people are merchants; some of 
them are masons. They live as ordinary people but, in 
fact, they are already organized. The organization and its 
tusk are too secret and are beyond me. There are | ,200 
Vietnamese soldiers in Kompong Chhnang. These sol- 
diers have been ordered to dres* as Cambodian soldiers 
and speak Cambodian. They are stationed near the 
airfield and are the forces defending the airfield. 
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In Battambang, Vietnamese people live along the river 
opposite the old Battambang Market. These are traders. 
They are an important force of Vietnamese troops and 
are vital to Vietnamese soldiers in Battambang town. 
This is a source for all kinds of food supplies to the front 
line troops. There are a lot of Vietnamese soldiers in this 
place. The Vietnamese forces here protect the Vietnam- 
ese nationals. Forces deployed along the river are strate- 
gic positions of the provincial forces. They are rotated 
every six months. Forces from the border come here and 
vice versa. Food supplies and military materiel are 
stocked here. This is the command post of Vietnamese 
forces on the front battlefield. 


All the above is what I saw and heard. I would like to 
report it to the brothers in the Democratic Kampuchean 
National Army. As for the withdrawal of Vietnamese 
troops announced by the Hanoi leaders, there is no 
withdrawal. Myself, I have never seen any Vietnamese 
troops withdraw. 


[Dated] 26 November 1988] 
[Signed] (Ho Tac Kha) 


VONADK Cites ANS Official on Troop Movements 
BK2312023988 (Clandestine) Voice of the National Army 
of Democratic Kampuchea in Cambodian 2315 GMT 

22 Dec 88 


[Text] An official of the ANS [Sihanoukist National 
Army] reports that Vietnam is currently pulling out its 
troops from large cities, major townships, and important 
Strategic roads and hiding them in the jungle. The 
official adds that this is to prevent foreigners from seeing 
Vietnamese troops in Cambodia. Observers believe that 
this is a maneuver by Vietnam which can claim that it is 
withdrawing so many thousand of its aggressor troops 
from Cambodia while, in fact, the true situation is that a 
part of the Vietnamese forces are hidden in the jungle 
and another part are disguised as puppets troops. 


Indonesia 


DPRK Delegativn Discusses Economic Relations 
BK2312050288 Jakarta ANTARA in English 
0318 GMT 23 Dec 88 


[Text] Jakarta, December 23 (OANA-ANTARA)— 
Coordinating Minister for People’s Welfare Supardjo 
Rustam and Chairman of the Permanent Committee of 
the Supreme People’s Assembly of North Korea Yang 
Hyong-sop shared the opinion on the importance of 
increasing economic relations between Indonesia and 
North Korea. 


Despite the difference in the political system in the two 
nations, it is important to step up trade and economic 
relations, Minister Rustam said following a meeting with 
Yang Hyong-sop and two North Korean MPs here 
Thursday [22 December] evening. 


FBIS-EAS-88-247 
23 December 1988 


To his guests the minister said that Indonesia at present 
is giving serious attention to its economic development 
so that the need for food, clothing and housing can be 


In view of this Minister Rustam also explained several! 
new deregulation policies of the Indonesian Government 
in the fields of trade and economy. 


Meanwhile Yang Hyong-sop was also reported to say 
that Indonesia under President Suharto has been able to 
carry out development programs successfully. 


Yang and party arrived in Indonesia last Sunday [18 
December] at the invitation of the Indonesian House 
Speaker M Kharis Suhud and returned to their country 
Thursday evering. 


While in Indonesia, the North Korean MPs also held a 
dialogue with members of the Indonesian Inter-Parlia- 
mentary Cooperation Board (BKSAP) and paid a cour- 
tesy call on President Suharto as well as Foreign Minister 
Ali Alatas. 


Alatas on of East Timor in January 1989 
BK2312094288 Jakarta ANTARA in English 
0903 GMT 23 Dec 88 


[text] Jakarta, December 23 (OANA-ANTARA)—For- 
eign Minister Ali Alatas has said that the opening of the 
province of East Timor is expected to show the outside 
world that the criticism and campaign launched by them 
to attack Indonesia on the East Timor issue are in fact 


“Through the opening of East Timor, it will become 
increasingly obvious to the outside world that the inte- 
gration of East Timor has brought rapid progress to that 
region itself”, Foreign Minister Alatas said at a press 
meeting here on Friday. 


According to him, the opening of the youngest province of 
Indonesia will also show “how misplaced the criticism and 
campaign are which have so far been launched by the 
outside world towards Indonesia on this East Timor 
issue”. 


“We therefore welcome the government's plan to open 
East Timor”, Alatas said 


The government is scheduled to declare East Timor as an 
open territory as of January |, 1989, which means that 
East Timor will be fully placed on a par with the other 
provinces in Indonesia, particularly in the development 
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In fact, since its integration with Inonesia in 1976, East 
Timor has never been declared fully closed. Taking into 
consideration however that it is in the piocess of catch- 
ing up with the progress made by the other provinces, 
East Timor needs special procedures. Due to these 
special procedures, East Timor has appeared to have 
been closed so far. 


Alatas further explained that the opening of East Timor 
will not only go hand in hand with an increasingly rapid 
development, but also a growing flow of goods, people, 
investment and trade between East Timor and the other 
provinces. 

The foreign minister also explained that the government 
does not claim that the region is now 100 percent safe from 
several regencies which are still considered “sensitive”. 


But the level of disturbances are very low and the 
number of Fretilin remnants is no more than 300 people, 
and as such it is not correct if some people calied the 
group a national movement. 


“They are mere’ « + eS eS 
he said, adding that for that very reason a special permit 
is obviously still necessary for journalist visits, particu- 
larly to certain regencies. 


Foreign Minister Alatas went on to say, the impact of the 
opening of East Tir or on its settlement in the \'nited 
Nations depends however on other factors, because in 
the UN an explicit decision is needed to omit East Timor 
from the list of “non-self ing territories” and to 
abolish the Easi Timor issue from the UN agenda. 


Officials on Assimilation, Integrat:on 
BK2312044488 Jakarta ANTARA in English 
0258 GMT 23 Dec 88 


(T ext) Jakarta, Dec. 23 (OANA-ANTARA)—In a bid to 
wipe out disintergrating conditions an Armed Forces 
senior official Thursday (22 December] proposed for the 
consideration of possibilities to ban exclusive housing 
estates of ethnic groups. 


“It would be better if they (the ethnic groups) are led to 
be more assimilated and integrated with the other cit- 
izens”, according to Lt. Gen. Harsudiyono Hartas, the 
Chief of Staff for Socio-Political Affairs of the Indone- 
sian Armed Forces. 


In his lecture to a seminar on assimilation and national 
integration he also suggested possibilites of banning the 
use of the ethnic groups’ native languages in their daily life. 
“Pride of using the Indonesian language in official 
forums must be developed and foreign !anguages must be 
used very selectively”, he said. 
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Assimilation and national integration are very sensitive 
problems while national stability must always be kept 
healthy and dynamic so that it will not disrupt the 
national development, he said. 


The vice chairman of the board of directors of the Centre 
for Strategic and International Studies (CSIS), Harry Tjan 
Silalahi, agreed with the Armed Forces and suggested that 
ethnic groups especially [of] Chinese descents should 
“avoid disintegrative and seek integrative symbols”. 


Harsudiono Hartas reminded that “we should not stick 
to a certain group” when making an observation of 
integration and assimilation process. 


The attitude tends to lead to only a certain ethnic group, 
he said adding that “assimilation and integration involve 
all of the diversified Indonesian citizens and also all 
aspects of life. 


Based on political aspects there is no longer a problem 
with assimilation and integration as explained in the 
1988 national policy guidelines that “efforts aimed at 
national integration need to be continued in all fields of 
life, economic, as well [as] socio-culture”, he said. 


However, Harsudion Hartas said that “attention should 
also be given to the political field * because assimilation 
and integration involve all fields including politics. 


With regard to the promotion of assimilation he said that 
political education for all the members of the society 
must be increased and so must the function and role of 
the political infrastructures such as mass organizations 
where the people can learn to associate and channel their 
aspirations. 


Harsudiono Hartas said that several mass organizations 
which have come up recently “tend to be not in line with 
the existing rules”’. 


Harsudiono Hartas called for increased concern over the 
organizations which are based on races, regionalism and 
social status which are “narrow and exclusive in nature”. 


He admitted that freedom of association is recognized by 
the Constitution but he doubted that such a situation 
would promote integration and national development. 


He referred to organizations like the Simalungun Youth 
and Students Association in Medan, the Pancasila 
Implementing Scholars Association in Dompu, East 
Java, the Banten Society Association in Depok, West 
Java and others which “are all officially registered”. 


The Armed Forces officer even reminded that a religion- 
based organization has been used by the ex-members of 
the banned religious sects who “are openly still carrying 
out their religious teachings”. 
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Without referring to certain elements Harsudiono 
Hartas said that public unrest is a first sign of social 
unrest which will eventually lead to riots and terrorism. 


Laos 


Phoumi V Receives Delegation 
BK2112093288 Vientiane KPL in English 0901 GMT 
21 Dec 88 


[Text] Vientiane, December 21 (KPL)—Acting Presi- 
dent of the LPDR Phoumi Vongvichit, yesterday 
received here a delegation of the Bulgarian Solidarity 
Committee led by Slavicho Trunski, [member of] the 
Bulgarian Communist Party CC, [and] also president of 
this committee. 


The acting president and the visiting guests discussed the 
cooperation oetween Laos and Bulgaria. 


During its stay in Laos, the delegation had working 
meetings with the Lao Committee for Peace, Solidarity 
and Friendship With Nations and with Lao mass orga- 
nizations. 


Khamtai Siphandon Greets VPA Anniversary 
BK2212100588 Vientiane KPL in English 0901 GMT 
22 Dec 88 


[Text] Vientiane, December 22 (KPL)—General Kha in- 
tai Siphandon, minister of defence of the Lao PDR, 
sends today a telegram of felicitations to his Vietnamese 
counterpart, General Le Duc Anh, on the occasion of the 
44th founding anniversary of the Vietnamese People’s 
Army (22/1944, 1988). 


The telegram says: 


“The Vietnamese People’s Army and the Vietnamese 
fraternal people in the past 44 years have scored brilliant 
achievement in the cause of national liberation and 
defence, of socialist construction and implementation of 
its glorious international duty. 


“As a Close comrade-in-arms, the Lao People’s Army and 
its people are very glad to see that the VPA, at all the times, 
has raised its revolutionary heroism in fulfilling its glori- 
ous duty, being the main force in restructuring, thus 
turning the army into a modern one with a new quality. All 
this has contributed to strengthening the might of the 
socialist community, and directly contributing to defend- 
ing peace and stability in Indochina, Southeast Asia and 
the world over,” the telegram further reads. 


In its conclusion, the telegram expresses the Lao Army 
and people’s profound gratitude to the Vietnamese 
party, government, people and Army for its valuable, 
effective assistance and support for the Lao cause of 
national liberation tin he past as well as national defence 
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and socialist construction at present. The message wishes 
the VPA and people more successes in implementing the 
resolution of the 6th Congress of the Communist Party 
of Vietnam. 


Radio Marks VPA’s Founding 
BK2212152288 Vientiane Domestic Service in Lao 
0430 GMT 22 Dec 88 


[Editorial: ““Wholeheartedly Pay Tribute to and Hail the 
44th Founding Anniversary of the VPA”) 


[Text] Today, 22 December 1988, marks the 44th found- 
ing anniversary of the VPA. On this day of historic 
significance, all officers and rank and file soldiers of the 
LPA would like to extend our warm salutations and best 
wishes to the heroic VPA that has long been the fraternal 
comrade in arms of the LPA by sharing the same 
trenches in the struggle against the common enemies and 
by fighting side by side for the revolutionary cause in our 
two countries. 


On 22 December 1944, executing the order of the beloved 
and respected President Ho Chi Minh, the propaganda 
unit for the liberation of Vietnam was established. This 
unit was gradually transformed into the present VPA. Over 
the past 44 years, the VPA has found it very long and 
uncompromisingly arduous in carrying out its tasks of 
attacking the enemies and building its own strength in all 
fields. It has grown stronger and larger amidst the flames of 
violent wars and has made numerous heroic sacrifices. The 
VPA has brilliantly fulfilled all duties for it always realizes 
that it is the Army from the people, which works for the 
people and fights for the people. That is why it has become 
a strong revolutionary army and a sharp tool of the CPV 
and the country. 


The great victo: 1es of historic significance scored by the 
Vietnamese Army and people included the successful 
August 1945 revolutionary uprising, which created a 
miraculous victory resounding throughout the world, 
and the historic Dien Bien Phu battle which led to the 
collapse of the colonialist rule in Vietnam. After that, the 
VPA managed to defeat the warmongering ncocolonial- 
ists and marched forward to liberate and reunify the 
divided Vietnam into a single entity and to subsequently 
take it toward socialism. 


The VPA has gloriously and outstandingly fulfilled its 
tasks in defending the country. Particularly in early 
1979, the VPA scored great victories in fighting to 
defend the northern territory and waters of the country. 


For the immediate future and for a long time .o come, 
implementing the resolutions adopted at the Sixth CPV 
Congress, the VPA has scored one victory after another in 
consolidating and building itself both in the area of disci- 
pline and in working with a spirit of effecting a new change 
in its own thinking. It has stepped up its capabilities in 
fulfilling the duties of defending the country and maintain- 
ing public security, has further enhanced the glorious 
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traditions, and has appropriately applied the tradition of 
revolutionary heroism existing during the national libera- 
tion struggle to the era of defending our socialist country. 
At the same time, the VPA has also enhanced and tried to 
implant the outstanding military tradition nurtured by the 
late President Ho Chi Minh into the thinking and acts of 
all cadres and combatants so that they can vigorously 
promote the national defense work among the entire 
masses, build the popular armed forces, and continuously 
build and strengthen the rear line. 


Nowadays, the VPA has become a model modern army 
and is capable of defending the country and fulfilling its 
noble duties entrusted by the country and people. 


Having » great pride in the growth and strength of the 
VPA wh... » is our comrade in arms, the LPA would like 
to extend o + spirit of special militant solidarity toward 
the fraternal VPA. We, the LPA, are fully confident that 
the VPA under the leadership and guidance of the CPV 
will grow stronger incessantly to become the sharp tool of 
the CPV and the country and to fulfill its noble duties in 
defending the country and building itself to firmly 
become a model modern army. At the same time, the 
VPA will brilliantly fulfill its internationalist duties. 


At present, our three Indochinese countries’ common 
enemies, who are the imperialists and international reac- 
tionary forces, have colluded with one another to destroy 
us in various fields. They hope to weaken our three 
Indochinese countries and finally swallow us. They have 
tried to undermine the special militant solidarity. There- 
fore, we must more firmly hold aloft and strengthen our 
mutual solidarity to promptly thwart all subversive and 
divisive schemes of the enemies, thereby firmly safeguard- 
ing the revolutionary fruits of the three countries. 


On the auspicious occasion of the 44th founding anni- 
versary of the fraternal VPA, once again the Lao people 
and the LPA would like to express our profound grati- 
tude toward the fraternal Vietnamese party, state, and 
people for sincerely rendering invaluab!+ support and 
assistance to the revolutionary cause of the Lao people 
both during the period of the national revolution in the 
past and during the period of fulfilling the tasks of 
defending and building the country at present. We would 
like to reaffirm our conviction that under the leadership 
of the CPV, the VPA will strive to fulfill all duties in 
contributing to defending and building thier socialist 
country and to vigorously contribute to the cause of the 
common struggle for peace, stability, and cooperation in 
Southeast Asia and the world. 


Means To Settle Thai Border Problem Viewed 
BK23 12033588 Vientiane Domestic Service in Lao 
0000 GMT 23 Dec 88 


[Feature: “How Will Remaining Lao-Thai Border Prob- 
lem Be Settled?’’} 


[Text] How will the remaining Lao-Thai border problem 
be settled? This is a question in which most people in 
both Laos and Thailand are interested, particularly after 
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the 23-25 November official friendship visit to the 
LPDR by General Chatchai Chunhawan, prime minister 
of the Kingdom of Thailand. As everyone is well aware, 
the joint Lao-Thai communique of 25 November signed 
by the two heads of government of the two countries 
following Gen Chatchai’s visit clearly notes: The heads 
of the two governments expressed gratification on the 
concrete fruits borne from the meetings and cooperation 
between the joint Lao-Thai and Thai-Lao military com- 
mittees in the past. To prevent any undesirable incidents 
which may occur in the disputed area, thus affecting 
relations between the two countries, and to advance 
toward restoring the situation in the area to normal, the 
governments of the two sides have agreed to appoint a 
joint Lao-Thai border committee and to instruct it to 
hold negotiations as soon as possible on finding ways to 
settle this problem. 


Through this portion of the joint Lao-Thai communique, 
the Lao and Thai peoples, who are interested in the 
settlement of the remaining Lao-Thai border problem, 
are happy and satisfied with the agreement of the gov- 
ernments of the two countries. The interest of the two 
peoples in this issue has been further aroused and is now 
growing even stronger. This is because no one wants to 
see a recurrence of any adverse incident in the said area. 
The Lao and Thai peoples are confident in the pledges 
made by the Lao and Thai Armies on the signing of the 
joint press release in Bangkok on 17 February. But, the 
longer the problem remains unsettled, the worse things 
will be. For example, in its 15 December issue the Thai 
paper BAN MUANG headlined its report on the out- 
come of a meeting of the joint Lao-Thai military com- 
mittee: the Rom Klao battle still not ended; Lao soldiers 
fire in a provocative manner. The publication of such a 
report is not at all helpful. In fact, Lao soldiers have 
maintained regulations and discipline and they would 
absolutely not do as reported. 


Nevertheless, the Lao and the Thai peoples feel ever 
more secure because on 19 December the two sides 
announced the appointments of their respective joint 
border committees with Souban Salitthilat, deputy min- 
ister of foreign affairs, as head of the Lao side and 2d 
Lieutenant Praphat Limpraphan, deputy minister of 
foreign affairs, as head of the Thai side. Later, on 20 
December, Souban Salitthilat, in a meeting with Niran 
Phanuphong, ambassador of the Kingdom of Thailand, 
to inform him of the appointment of the joint Lao-Thai 
border committee, also proposed that the joint border 
committees of the two countries meet and hold talks in 
Bangkok from 27-29 December this year. Later, on 21 
December, in Bangkok, Thongioun Sisoulit, deputy min- 
ister of foreign affairs of the LPDR, in meeting with Air 
Chief Marshal Sitthi Sawetsila, foreign minister of the 
Kingdom of Thailand, handed him a letter from Phoun 
Sipaseut, Lao foreign minister, who proposed that the 
joint border committees of the two countries meet and 
hold talks on the dates mentioned above. 


Now the earnest aspirations of the Lao and Thai peoples 
who want to see the settlement of the remaining Lao-Thai 
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border problem are nearing reality. Should the Thai side 

the Lao side’s proposal as outlined in Phoun 
Sipaseut’s letter, it is apparent that the initial step toward 
the settlement of the remaining Lao-Thai border problem 
is about to be taken. This is a significant step to put into 
effect the contents of the joint Lao Thai communique of 
25 November. But, the question remains as to how the 
probiem will be settled and how difficult it will be. This 
depends on the efforts of both sides which will together 
discuss and find appropriate means to settle the problem 
on the basis of justice and equality and on the basis of the 
principle of the existing international law. 


Seminar on Intellectual Held 
BK2212103288 Vientiane KPL in English 0915 GMT 
22 Dec 88 


{Seminar on Intellectual Properties” —KPL headline] 


[Text] Vientiane, December 22 (KPL)—With the assis- 
tance of the United Nations for Development Pro- 
grammes (UNDP) and the National Institute for Indus- 
trial Properties of France, the Ministry of Science and 
Technology, in collaboration with the World Organiza- 
tion for Intellectual Properties (WOIP), jointly orga- 
nized here on December 21, 1988 a seminar on the 
general introduction of industrial properties. 


The seminary was chaired by Sisana Sisan, chairman of 
the Lao National Social Science Institute. Honourably 
[as received] attending the opening of the seminar were a 
representative of the WOIP, Mr Jean Claude Combal- 
dieu, representative of the National Institute for Indus- 
trial Properties of France, Mrs Carroll Carterlong, rep- 
resentative of the UNDP. 


The seminar attended by some 50 participants from 
various ministries will last three days. 


The participants will study documents on definitions, 
general aspects and the elements of the industrial proper- 
ties, the basic knowledge of marks protecting symbols used 
in trade, original marks and terms, licenses and guarantees 
and other legal provisions associates and the copyrights. 
The participants will also study the cooperation plan for 
development, status of the copyrights in the industrial 
devc!onment strategy and other related documents. 


Philippines 
Reportage on Shevardnadze Visit Continues 


Text of Aquino Speech 
HK2312053788 Manila PHILIPPINE DAILY 
GLOBE in English 23 Dec 88 p 6 


[“Text” of President Aquino’s speech at meeting with 
Soviet Foreign Minister Eduard Shevardnadze at Mala- 
canang—date not given] 


[Text] This is the first high-level visit of a Soviet official 
to the Philippines in a long time. We view Mr. Shevard- 
nadze’s visits to this part of the world as a signal that 
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Soviet Russia will now assume her place among us as an 
Asian country. She comes at a most opportune time, on 
the threshold of the century of progress that is promised 
for the Pacific. 


Asians have long remarked the geographical fact that the 
greater and most prom ‘sing part of Russia is in Asia, 
even as Russia herself cannot deny that the strongest 
driving forces in her history have come from its Asian 


parts. 


We welcome Russia’s renewed interest in her Asian 
heritage. We view that renewal without alarm, despite 
Russia’s great power, because under her new leadership, 
she comes to Asia not as to her Eastern front but as to the 
roots of her history and the place where her greatest 
economic and cultural progress will unfold. We look to 
the development of Eastern Russia with equal eagerness, 
for the progress of any part of Asia can only add to the 
stability and progress of the whole. 


More importantly, we welcome Russia, not only as a 
fellow Asian country, but as the bearer of a universal 
message of change. She comes with the message of 
perestroika. she comes with a plea that we Asians 
restructure our world in the images of our native visions, 
but with due regard for the universal aspirations of 
humanity, just as she has bravely embarked on the 
restructuring of the Soviet Union. 


We note the congruence of our own desires for a pros- 
perous and peaceful world with the goals expressed in the 
new thinking in Russia. 


There is the goal of a world made safer from nuclear 
destruction by reductions in the destructiveness and 
deployment of nuclear weaponry. 


There is the goal of a world made less cruel and bloody 
by the limitations on free market access to conventional 
weaponry, whose lethality equals that of nuclear weap- 
ons—as the millions of dead in recent conventional 
conflicts would testify, if they could speak. 


There is the goal of a world made stable, secure and 
humane by just laws and fair conduct among nations, 
rather than intimidated into a fragile order by the 
terrifying prospect of destruction by superior powers. 


There is the goal of a community of independent nations 
that have realized their unavoidable interdependence if 
they wish to survive the crises that are upon us already. 


There is the crisis of the environment which is progres- 
sively being poisoned and destroyed—by a few for the 
few—to the prejudice of mankind and the future of the 
race. 
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There is the crisis of the international economy which is 
growing in the parts that need it least, and regressing in 
the parts that cry out for the alleviation of their shocking 
poverty and misery—the Third World which is being 
crushed under the burden of debts and protectionist 
policies. 


There is the crisis of energy as the world prodigally 
finishes off the unrenewable sources of mankind’s mate- 
rial progress and the foundation of civilization as we 
know it. 


And there is the crisis of humanity faced with the 
prospect of nuclear extinction. 


This is the gravest crisis, yet also the area of greatest 
hope. For progress in this field has been truly remarkable 
in recent years. The INF treaty comes immediately to 
mind. The earnest and fruitful talks between the great 
powers on issues of national security are an even more 
hopeful sign that the sorting out of problems and the 
search for solutions shall thenceforth be, in Mr. Gorba- 
chev’s words, “along the lines of dialogue” rather than 
the vectors of force. 


That traditional foes can come to such far-reaching 
agreements on such deeply antagonistic issues as nuclear 
security gives the rest of us hope that the same cooper- 
ation can be universally achieved in areas of common 
concern, such as the protection of the environment and 
the limitation of the incidence and destructiveness of 
conventional wars. 


The new thinking in the Soviet Union would have us all 
cooperate in achieving a new balance—not of terror, as 
in the past—but of interests as in the future that can be 
ours if we would only dare to attempt the new. 


Ladies and gentlemen, please join me in a toast: 


To our distinguished visitor Foreign Minister Eduard 
Shevardnadze, one of the principal architects of the new 
stability in the world. 


To Soviet Russia who has opened the Asian wing of her 
great house to the future in the Pacific; 


And to the Soviet leader, Mikhail Gorbachev, and the 
message of perestroika and the challenge to us all to 
reach out to each other—over the barriers of naiional 
suspicions, ideological blindness, and political ambi- 
tions—and remake the world in the image of everything 
that is universal and good in mankind. 


Za sovietski soyuz ee druzhbu. (To the Soviet Union and 
friendship.) 
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Exchange Visits Discussed 
HK2312053988 Manila PHILIPPINE DAILY 
GLOBE in English 23 Dec 88 pp 1, 6 


[By GLOBE staff writer Divina Paredes-Japa] 


{Excerpts} Soviet Foreign Minister Eduard Shevard- 
nadze yesterday assured President Aquino the Soviet 
government will not support the communist insurgents 
in the Philippines. 


Shevardnadze, the highest ranking Soviet official to visit 
the Philippines since it opened diplomatic ties wiih 
Moscow in 1976, gave the assurance during his one-on- 
one meeting with President Aquino at Malacanang. 


President Aquino said she viewed Shevardnadze’s visit 
“as a signal that Soviet Russia will now assume her place 
among us as an Asian country.” 


She also accepted the invitation of Soviet President 
Mikhail Gorbachev, which was extended by Shevard- 
nadze, to visit the Soviet Union. Foreign Secretary Raul 
Manglapus will leave, early next year to finalize the trip. 


Mrs Aquino indicated willingness to invite Gorbachev to 
the Philippines afterwards. “After my visit there (to the 
Soviet Union) then that will be the time for him possibly 
to come here,” said Mrs Aquino. 


Shevardnadze said his visit was part of his government’s 
efforts to strengthen relations with countries in the 
Southeast Asian region. 


“We have absolutely no intention of trying to drive a 
wedge between the Philippines and its traditional allies,” 
said Shevardnadze, apparently referring to the United 
States, which maintains military bases in the Philip- 
pines, during his toast with President Aquino. [passage 
omitted] 


Senate Foreign Relations Committee chairman Leticia 
Ramos-Shahani said the visit of Shevardnadze was 
“historic” and does not think it will “destroy” RP 
[Republic of the Philippines]-U:S. relations. 


“Instead of reading in the newspaper that it’s (The Soviet 
Union) an evil empire, or they’re monsters, you see a 
man from Georgia, USSR, he is Mr Gorbachev’s foreign 
minister, you get it firsthand from him that they do want 
a new thinking in world politics. They want to be part of 
the Asian region. So it is the beginning of change,” she 
said. 


Philippine Ambassador to Washington said the United 
States wili view the visit “as part of the change in policy 
of Russia. It’s part of the approximation between the two 
powers.” 
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Present during the luncheon were Manglapus, Pelaez, 
Ambassador to Moscow Alejandro Melchor, Press Sec- 
retary Teodoro Benigno, Philippine-Soviet Friendship 
Society past president Blas Ople, Congressmen Francis 
Sumulong and Jose de Venecia. 


President Aquino ended her toast to the Soviet delega- 
tion with a greeting in Russian “Za Sovietski soyus ee 
drushbu (to the Soviet Union and friendship). 


Shevardnadze Views on Bases Issue 
HK2312054788 Manila PHILIPPINE DAILY 
GLOBE in English 23 Dec 88 pp 1, 6 


{By GLOBE staff writer Julius Fortuna] 


[Text] Soviet Foreign Minister Eduard Shevardnadze 
said yesterday that his country will not interfere in the 
country’s internal affairs, including arrangements to host 
America’s strategic air and naval bases poised against the 
Soviet Union. 


Shevardnadze told Philippine officials that it was not the 
Soviet Union’s intentions “to push any negotiations 
between the Philippines and the U.S.” on the future of 
American bases, according to Foreign Affairs Secretary 
Raul S. Manglapus, who briefed diplomatic reporters 
after the overnight visit of the Soviet official. 


“‘They (Soviets) are aware of the history, they are aware 
of the (Philippine) Constitution. He expressed hope that 
the time will come when the question will no longer be 
an important item in anybody’s agenda,” Manglapus 
said. 


“In short, the Soviet Union considers our basing 
arrangement with the U.S. as a bilateral question,” a 
member of Filipino panel that met with the Soviets said. 


Earlier, Dr Mikhael Kapitsa of the Soviet Union’s Insti- 
tute of Oriental Studies told Philippine Ambassador to 
Moscow Alejandro Melchor that the Soviet Union is in 
*“*no hurry” to get rid of U.S. bases in the Philippines. 


*“We can wait. When the year 2,000 comes, you might be 
economically stronger and the international situation 
might have changed. We can wait and talk about it 
then’”’, Kapitsa told Melchor. 


Manglapus also said in the airport briefing that Shevard- 
nadze “recognizes that there are political and economic 
factors in the U.S. presence here.” 


Shevardnadze, who left yesterday afternoon for North 
Korea, also told Philippine officials that “‘at some stage 
in the future,” the Soviet government might just with- 
draw unilaterally from its Vietnamese base in Cam Ranh 
Bay. 
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He described his talks with President Aquino and For- 
eign Affairs Secretary Raul S. Manglapus as “useful and 
very substantive.” Manglapus, he said, provided him 
“interesting insights” into the political developments in 
the Philippines. 


In a seven-page statement issued after the visit, the two 
governments affirmed that “foreign military bases are 
temporary and remain only with the expressed concur- 
rence of the countries concerned. 


““Both sides expressed hope that the presence of foreign 
military forces and in other states [as published] will 
diminish with the reduction and, hopefully, the elimina- 
tion of military confrontation and, consequently, the 
normalization of the international situation”, the state- 
ment said. 


The Soviet official also discussed with Manglapus a 
Soviet initiative to unilaterally withdraw Soviet armed 
forces and conventional weapons in Europe and Asia. 


The statement said that Manglapus praised the Soviet 
initiative, saying it could “encourage greater interna- 
tional cooperation for a global commitment to peace and 
renunciation of violence in the solution of conflicts.” 


The statement was signed by Melchor and Soviet Ambas- 
sador to the Philippines Oleg Sokolov in an impromptu 
ceremony at Ninoy Aquino International Airport min- 
utes before Shevardnadze left. 


The two officials also pledged to promote trade, eco- 
nomic and technical interaction and have agreed to sign 
in the future agreement on economic and technical 
cooperation. 


The two officials agreed to increase trade by $200 
million a year, which amounted to $40.4 million last 
year. 


Last year, the Philippines exported about $26.7 million 
worth of products to the Soviets, mostly coconut oil, and 
imported $13.7 million worth of Soviet products, most 
of it fertilizers. 


Manglapus said that proposals to allow Soviet-flagged 
vessels to drydock in Philseco yard in Subic Bay was not 
discussed during his talk with Shevardnadze. 


Holds Predeparture News Conference 
LD2212145888 Moscow TASS International Service 
in Russian 1428 GMT 22 Dec 88 


[Text] Manila, 22 Dec (TASS)}—E.A. Shevardnadze, 
member of the CPSU Central Committee Politburo and 
USSR foreign minister, who has paid an official visit to 
the Philippines, before leaving Manila by air, held a 
news conference during which he replied to questions 
from journalists. 
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He was asked in particular whether there was a timetable 
for the reductions of the USSR’s military presence on 
foreign territories. In reply it was stated that such a 
timetable does exist. Since we have taken the political 
decision to reduce our armed forces and armaments in 
the European part of the USSR and on the territory of 
our allies in Europe and in Mongolia, then, conse- 
quently, there is a timetable and procedure for imple- 
menting it, Shevardnadze stated. 


The Soviet minister was also asked whether any rebel 
gror »s in the Philippines are trying to establish contacts 
with the USSR. It was stressed that the USSR does not 
give any support to rebel groups in the Philippines, and 
will not do so. This is a decision of the Soviet leadership. 


Shevardnadze was asked about the USSR’s attitude to 
the presence of U.S. military bases in the Philippines. In 
particular, foreign correspondents asked whether the 
USSR regards the presence of such a large contingent of 
foreign troops as an obstacle to reducing tension and 
lessening confrontation in the Asia-Pacific region. 


In the words of the USSR foreign minister, the Soviet 
Union regards this negatively. At the same time, She- 
vardnadze stressed that the question of the fate of U.S. 
bases on the Philippines is a matter for the government 
of that country. It is precisely that government, together 
with the Philippine people, which should decide what to 
do about these military facilities. 


Envoy Says Visit ‘Positive’ 
HK23 12130388 Quezon City Radyo ng Bayan 
in Tagalog 1000 GMT 23 Dec 88 


[Text] Philippine Ambassador to the United States 
Emmanuel Pelaez said that Soviet Foreign Minister 
Shevardnadze’s visit was successful. He said both coun- 
tries promised mutual assistance for the attainment of 


peace. 


{Begin Pelaez recording in English in progress] ...men- 
tioning initiatives for peace, like the signing of the INF 
treaty, [word indistinct] nuclear forces, defense nuclear 
forces [words indistinct] in Afganistan. And so it was a 
very positive meeting. [end recording] 


Meanwhile, Senator Leticia Shahani said that Shevard- 
nadze’s visit may spark off more talks between Asian 
countries. 


[Begin Shahani recording in English] We are a sovereign 
country. We should welcome anyone who may want to 
come. I guess, | mea tae “‘nericans may have been 
unchallenged all this whi! aight recognize this as a 
(?fishy story). We are a mat. « country also. They should 
recognize that the picture is changing. [end recording} 
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Text of Joint Statement 
LD2212223688 Moscow TASS in English 2105 GMT 
22 Dec 88 


[Text] Manila December 22 TASS—Follows the full text 
of the joint Soviet-Philippine statement: 


Eduard Shevardnadze, member of the Politburo of the 
CPSU Central Committee and foreign minister of the 
USSR, paid an official visit to the Philippines on 
December 21-22, 1988. He was invited by the govern- 
ment of the Republic of the Philippines. 


Shevardnadze was received by President Corazon C. 
Aquino. The Soviet foreign minister handed over to the 
head of the Philippine state a message from Mikhail 
Gorbachev, general secretary of the Soviet Communist 
Party Central Committee and president of the Presidium 
of the USSR Supreme Soviet. 


President Aquino and Shevardnadze expressed satisfac- 
tion with the headway in Soviet-Philippine relations on 
the basis of the principles of sovereign equality, nonin- 
terference in the internal affairs, freedom to choose the 
path of socio-political development and nonimpairing 
ties with traditional allies and friends. 


It was stressed that the planned official visit to the USSR 
of President Aquino would make a tangible contribution 
to the development of relations between the two coun- 
tries to the good of the peoples of the Soviet Union and 
the Philippines, to the cause of world peace, interna- 
tional security, and comprehensive social, political and 
economic development. 


The meeting and exchange of views were held between 
Shevardnadze and Foreign Minister Raul Manglapus, 
which passed in a businesslike and cordial vein, in a very 
constructive spirit, in the atmosphere of mutual under- 
standing and good will. Questions of bilateral relations 
and also a wide spectrum of international problems were 
considered from the standpoint of opportunities being 
opened up for long-term Soviet-Philippine interaction. 


The ministers agreed that there existed broad vistas for 
further intensifying contacts and continuing the political 
and economic dialogue between the USSR and the 
Philippines. They underscored the importance of the 
protocoi on consultations of March 24, 1988, which 
introduces into practice the exchange of views between 
the two countries at different levels on matters of bilat- 
eral relations and the international situation. 


The ministers noted with satisfaction that the positions 
of the USSR and the Philippines on many key and 
pressing issues of our time frequently coincide, are close 
or complement each other. Recognizing the important 
role of the United Nations organisation in promoting 


SOUTHEAST ASIA 


global peace, they declared in favour of a further exten- 
sion and deepening of states’ cooperation within the 
framework of the United Nations and other interna- 
tional forums. 


In considering trade and economic relations, the sides 
expressed mutual interest in intensifying their efforts in 
this sphere, which would be facilitated by a fuller use of 
potentialities, the quest for new forms and areas of 
cooperation, as well as the completion of the negotia- 
tions on the projects already proposed, especially with 
account of the opportunities for the development of the 
USSR’s Far Eastern regions, which was mentioned in 
Mikhail Gorbachev’s speech in Krasnoya:sk. 


In this connection the ministers, expressing the wish of 
the governments of the Soviet Union and the Philippines 
to promote interaction in trade, economy, science and 
technology, concurred that the signing of an agreement 
on economic and sc.entific-technical cooperation to 
include the principles of long-term cooperation and also 
a list of specific projects be accelerated. 


Both sides agreed to have as their goal for the next few 
years to increase the value of two-way trade to reach 
approximately 200 million dollars a year and create the 
necessary working mechanism, a joint commission on 
cooperation to tackle this task. 


It was agreed to consider issues of extending soft credits 
for projects implemented within the framework of eco- 
nomic cooperation between the two countries. 


Mutual desire was expressed to promote interparliamen- 
tary contacts, encourage exchanges in the field of culture, 
science, technology, sports, tourism, and also along the 
line of government departments and twinned cities. 


In discussing international issues, Shevardnadze dwelt in 
detail on the new Soviet initiatives which were aimed in 
Mikhail Gorbachev’s speech at the United Nations, 
among them those concerning a unilateral reduction in 
the strength of and size of conventional weapons held by 
the USSR armed forces in the European and Asian parts 
of the country, the return to the homeland of Soviet 
troops temporarily stationed in the Mongolian People’s 
Republic, and conversion of military-oriented enter- 
prises to civilian work. 


Manglapus spoke highly of the Soviet leader’s speech 
whose fundamental concept and practical aspects can, as 
he noted, move even farther the cause of international 
cooperation in the name of general commitment to peace 
and renunciation of violence in settling conflicts. 


The ministers stated that a positive shift toward amelio- 
rating the international environment and settling con- 
flict situations had shaped up at present. It was noted 
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that the Intermediate Nuclear Forces Treaty (INF) con- 
cluded by the USSR and the United States in May 1988 
created a qualitatively new situation in the field of 
disarmament and exerted positive influence on the polit- 
ical climate in the world. 


The sides voiced for stepping in the spirit of the new 
political thinking a collective quest for ways to defuse 
world tensions, strengthen security through disarma- 
ment, enhance the United Nations’ role in international 
affairs, develop all-round cooperation of state irrespec- 
tive of their social system. 


It was stressed that at the time when an agreement 
between the USSR and the United States on a 50 per 
cent reduction in strategic offensive armaments, once 
implemented, would make a contribution to the cuase of 
global security, further cutbacks could be all the more 
desirable. 


The Soviet Union and the Philippines would applaud a 
termination of all nuclear weapon tests. They favour a 
conclusion of a multilateral treaty on their total ban and 
consider it necessary that the nuclear weapons nonpro- 
liferation regime be strengthened. The sides underscored 
the importance of efforts to extend nuclear weapons-free 
zones in the world. 


It was noted that the Philippines abides by the ASEAN 
declaration of 1967, which confirms, in part, that all 
foreign bases are temporary and are preserved with the 
clearly-expressed consent of respective parties only. Both 
sides voiced the hope that the presence of foreign mili- 
tary facilities and armed forces in other countries will be 
diminishing as militai’ confrontation, as should be 
hoped, will be removed and, as a result of this, the 
international situation will be normalized. 


The Soviet Union and the Philippines call for scrupulous 
compliance with international legal standards now in 
force, and proceed from the premise that international 
law is mandatcy for all states. 


The ministers noted that the warming of the political 
climate on the globe made possible a shift toward defus- 
ing long-running regional conflicts. They declared for the 
United Nations to step up efforts to achieve a settlement 
of contentiou* issues by peaceful means, on the basis of 
honouring the principle of noninterference in the inter- 
nal affairs of states and full respect for peoples’ right to 
choose ways and means of their social and political 
development. 


They noted that noninterference in the internal affairs 
implies renunciation of the support of groups which have 
recourse to violence to attain their objectives. 


Priority attention during the talks was paid to the 
situation in the Asia-Pacific region. 
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Shevardnadze emphasized the importance of Gorba- 
chev’s speech in Krasnoyarsk, in which the programme 
of actions to lower the level of military confrontation in 
the Asia-Pacific region, of organising mutually beneficial 
cooperation to involve all Asia-Pacific states was pro- 
posed. 


Manglapus reacted positively to these proposals which 
he described as impressive. 


In discussing the situation in South-East Asia, the min- 
isters welcomed a gradual transition here from mistrust 
and confrontation to peace, mutual understanding and 
cooperation. The USSR confirmed readiness to continue 
contributing to this process at regional and international 
levels. It was stressed that the idea of turning South-East 
Asia into a nuclear-free zone, once realized, would signal 
a contribution to the cause of enhancing international 
security not only in South-East Asia, but also in the Asia- 
Pacific region and all over the world. 


The ministers expressed satisfaction that the Kampu- 
chean issue gradually transfers into the plane of practical 
solutions as a result of the accords reached during the 
informal meeting of the Kampuchean parties, Indochi- 
nese countries and ASEAN in Indonesia, and also the 
talks of Khmer representatives in Paris. They spoke out 
for continued dialogue both between the Kampuchean 
parties and the two groups of South East-Asian states, 
aimed at achieving within the shortest possible time a 
Kampuchean settlement and normalization of the situa- 
tion in the region. 


The USSR and the Philippines are unanimous in their 
view that the solution of the Kampuchean issue should 
ensure a peaceful, sovereign, and independent status for 
Kampuchea, guaranteeing against the possibility of 
restoring the former genocide regime. 


The Soviet foreign minister welcomed the constructive 
steps by the Association of South-Fast Asian Nations 
‘\SEAN) member countries and Indochinese states to 
improve bilateral and multilatera: relations between 
them. 


The Soviet side also expressed a firm intention to 
continue steering the line for strengthening and develop- 
ing friendly ties in a variety of areas with ASEAN 
countries. 


The USSR and the Philippines advocate a restructuring 
of international economic relations on a fair, equitable 
and democratic basis, a solution of the foreign debt 
problem with due account for the interesis of all coun- 
tries. One of the overriding tasks of our time is to narrow 
the widening gap between industrialized and developing 
states from the point of view of their social, political and 
economic development. 
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The foreign ministers confirmed their commitment iv 
the idea of recycling funds now squandered on the arms 
race into the needs of economic and social advancement 
of, specifically, developing states. 


Both sides voiced satisfaction with the outcome of the 
visit. Soviet Foreign Minister Eduard Shevardnadze 
expressed gratitude for the warm reception accorded to 
him on the Philippine land. 


On behalf of the Soviet Government an invitation was 
extended to Manglapus to pay an official visit to the 
Soviet Union at a suitable time which will be agreed 
upon additionally. The invitation was accepted with 
gratitude. 


Congressmen Ask USSR To Help End Insurgency 
HK2212063788 Manila MANILA BULLETIN 
in English 22 Dec 88 pp 1, 20 


[By Rod L. Villa Jr.) 


[Text] Soviet President Mikhail Gorbachev and Foreign 
Minister Eduard Shevardnadze were asked by congress- 
men yesterday to use the “good offices” of Moscow in 
seeking an end to the communist New People Army's 
(NPA) offensive and its “Sparrow Unit” (death squad) 
“issions. 


Rep. Jose de Venecia (LDP [Laban ng Demokratikong 
Pilipino—Struggle of Philippine Democrats], Pangasi- 
nan), acting chairman of the House of Representatives 
foreign affairs committee, said that while the NPA 
problem is internal, the Soviet Union’s assistance “will 
certainly go a long” way in helping end the insurgency 
problem. 


Sharing this view, Congressmen Amado Bagatsing (LDP, 
Manila), Adelbert Antonino (LDP, South Cotabato), 
Jose Cabochan (LDP, Bulacan). Wilfredo Cainglet 
(LDP, Zamboanga), Joaquin Chipeco Jr. (LDP, Bula- 
can), Conrado Estrella (Pangasinan), and Alberto Lopez 
(LP, Iloilo), among others, said that the NPA has 
switched allegiance since the death of China leader Mao 
Tse-tung from Beijing’s Maoism to Moscow’s Marxist- 
Leninist line. 


The lawmakers said moderation or a stop in the NPA 
offensive will be a big first step towards reconciliation 
and peace through a declaration of amnesty by Congress. 


De Venecia said this may also result in the destruction of 
the communist military apparatus, participation in elec- 
tions, and even a limited coalition with the government 
if the communists get a big portion of the national vote. 


House leaders said at least 130 congressmen have 
expressed their support for a resolution to be authored 
by De Venecia to ask Moscow to use its “good offices” in 


SOUTHEAST ASIA 


expressing a desire to end the communist insurgency 
under terms to be agreed upon in line with the Soviet 
policies of “‘perestroika” (restructuring) and “‘glasnost” 
(openness). 


Congressmen Bonifacio Gillego (NUCD [National 
Union of Christian Democrats}, Sorsogon), Wilfredo 
Enverga (LDP, Laguna), Jorge Nunez (LDP, Cavite), 
Jaime Lopez (LDP, Manila), Teresita Aquino Oreta 
(LDP Malabon), Charito Plaza (Agusan del Norte), and 
Magdaleno Palacol (LDP, Laguna) said that President 
Aquino succeeded in forging an agreement with the 
Beijing government in her 1984 state visit with then 
China leader Deng Xiaoping, declaring the country’s 
dis:vowal of support to the Communist Party of the 
Philippines (CPP) and the policy “seems to be holding to 
this day.” 


The congressmen said they expect support for this posi- 
tion from Speaker Ramon V. Mitra Jr. and Speaker Pro 
Tempore Antonio V. Cuenco (LDP, Cebu City.) 


“It will be historic and extremely useful if Moscow’s 
noninterference and disavowal of the NPA operations 
will be included in the Philippine-Soviet communique 
culminating the official visit of Shevardnadze today in 
line with Gorbachev’s recent proclamations and initia- 
tives in the Asia-Pacific region,” De Venecia said. 


The House foreign affairs committee leader said She- 
vardnadze’s talks with Foreign Sectretary Raul Man- 
glapus will be “elevated and enshrined on a higher level” 
if President Aquino meets with Gorbachev in Moscow 
next year. 


House members Vicente Rivera Jr. (LP. Bulacan), Car- 
mencita Puyat Reyes (LDP), Makati), Gerardo Roxas Jr. 
(LP, Capiz), Rodolfo del Rosario (LDP, Davao del 
Norte), Dante Tinga (LDP, Tagig-Pateros), and Lorna 
Verano Yap (LDP, Passy City) cited the success of the 
Gorbachev regime in using Soviet “good offices” in 
forging agreements towards peace in Angola, Namibia, 
Vietnam, the Sahara, Afghanistan, and other troubled 
countries. 


Earlier, Manglapus and De Venecia had won an agree- 
ment with a government interagency group “to bury the 
Cold War and the anti-Soviet bias” in dealing with 
Philippine-Soviet issues. 


De Venecia said the meeting last Dec. 20 was attended 
by Sen. Leticia Ramos Shahani, Senate foreign affairs 
committee chairman; Trade and Industry Secretary Jose 
Concepcion Jr.; Defense Undersecretary Fortunato 
Abat; and other leaders. 


The conference endorsed De Venecia’s move to include 
the noninterferenc and the use of the Soviet Union’s 
good offices provisions in the Aquino-Shevardnadze 
talks. 
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On the other hand, Rep. Roquito Ablan Jr. (KBL, Ilocos 
Norte), voicing the sentiment of an opposition group, 
said that requesting Moscow to intervene in the NPA 
problem is tantamount to accusing the Soviets of maia- 
taining contacts with the local communist rebels. 


“In fairness to the Soviet Union, it has consistently 
denied any links with the NPA.” Ablan said. 


“The best the Soviet Union can do is to deny any help for 
the NPA, but to ask it officially to influence the NPA is 
to imply that they have connections,” Ablan said. 


Earlier this year, De Venecia had proposed to Ambassa- 
dor to the Soviet Union Alejandro Melchor “confidence- 
building” measures to strengthen Philippine-Soviet ties. 


Ramos Announces U.S. Donation to War Veterans 
HK2312060188 Quezon City Radyo ng Bayan 
in Tagalog 0200 GMT 23 Dec 88 


[Text] The United States has donated P [pesos] 6 million 
worth of medical equipment and supplies to Filipino war 
veterans. 


This was announced yesterday by Defense Secretary 
Fidel Ramos to war veterans at the Veterans Memorial 
Center in Quezon City. Accompanied by his wife Ame- 
lita, Ramos took part in the annual Christmas gift 
presentation ceremony in the hospital. 


Ramos said the U.S. donation will benefit elderly and 
disabled war veterans. 


Loan Granted for Remote Sensinz Equipment 
HK2312055988 Quezon City Radyo ng Bayan 
in Tagalog 0500 GMT 23 Dec 88 


(Text) The Australian Government has approved 1: loan 
worth $140 million for a 3-year project to boost the 
Philippines’ remote sensing capability. At the Australian 
Embassy, Johnny Gollugo has the full report: 


[Begin recording} Remote sensing is a process by which 
information can be obtained atout natucal resources by 
means of satellite, radar, and sonar systems and aerial 
photography. These are utilized for agricultural pur- 
poses, dealing with mineral resources, forestry, fisheries, 
and infrastructure. The release of the funds for the 
project was approved recently by Australian Foreign and 
Trade Minister Senator Gareth Evans. According to 
Australian Embassy First Secretary Ric Nichols, who is 
in charge of the project in Manila, Australia will supply 
technical equipment and assistance in order to install the 
equipment, as well as provide for their operation and 
maintenance at the PAGASA’s [Philippine Atmospheric, 
Geophysical and Astronomical Services Administration] 
national center and at the University of the Philippines. 
The project will be completed in December 1992 and is 
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estimated to cost P [pesos] 159.3 million, of which 
P141.5 million will be given by the Australian Govern- 
ment in the form of a grant. [end recording} 


Aquino Cites Pledge, Goals for 1989 
HK2312102788 Manila MANILA BULLETIN 
in English 23 Dec 88 p 8 


[By Fred M. Lobo] 


[Text] President Aquino urged government officials and 
employes yesterday to further improve their perfor- 
mance and help bring a “better life” to the people in 
1989. 


The President said that the government machinery, 
including herself, should continue to strive harder in the 
delivery of vital services to the people in 1989. 


In an extemporaneous Christmas speech before Malaca- 
nang employes, Mrs Aquinc said that 1988 has been a 
“successful year” for her administration in terms of 
accomplishments and that it should do more to bring 


peace and prosperity to the country. 


“This has been a most successful year, especially where 
the government is concerned,” the President said. 


She said that the gains of her administration should be 
given a boost by people in government, in cooperation 
with the private sector, which would provide the engine 
for economic growth. 


“We have risen to the joys and to the pride of our 
accomplishments, not only the Cabinet but also all of us 
in government” she said. 


Mrs Aquino thanked Malacanang staff members and 
government employes in general“ for helping us perform 
so outstandingly, of being much service to our people.” 


She said that the government can accomplish more in 
cooperation with public officials and employes. 


The President added that she will pursue her pledge of 
bringing a “better life” to the people. 


“This is my third Christmas here, and only three Christ- 
mases are left in my term. But I promise that each 
Christmas will be better than the last,” she said. 


“The coming 1989, we will further improve the delivery 
of services to the people,” she added. 


Mrs Aquino said that she wants to see the country 
thriving “in peace and prosperity” in the coming years. 


She added that the government will continue unham- 
pered to need the cooperation of the private sector. 
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“It is the private sector that will provide the engine for 
economic growth,” she said. 


The President had earlier said that the country’s econ- 
omy is on the upswing as shown by the 7.5 percent 
growth rate during the first quarter of 1988. 


She said that the economic boom should continue 
unhampered to benefit the country and the people. 


Mrs Aquino added that despite the country’s problems, 
economic recovery and national growth can still be 
achieved in cooperation with the government and the 
private sector. 


Opposition Leaders Said To Support Moratorium 
HK2212120388 Quezon City GMA 7 Radio-Television 
_trts Network in Tagalog 1030 GMT 22 Dec 88 


[From “GMA News” program] 


[Text] Opposition leaders have expressed support for 
Aquino’s declaration of a moratorium on military oper- 
ations during the holidays. They said Aquino has the 
responsibity to order this kind of cease-fire for the 
Christmas season. 


Meanwhile, an Armed Forces of the Philippines spokes- 
man denied the report that some middle-level officers 
will resign in protest against the cease-fire. Colonel Oscar 
Florendo said he was not aware of this plan. 


In related news, Major General Ramon Montano said 
that the cease-fire will have no effect on PC operations. 
Montano has placed all PC troops on alert for the 
Communist Party of the Philippines’ second [as heard] 
anniversary on 26 December. 


‘Various Sectors’ Welcome Move 
HK2212062588 Manila MANILA BULLETIN 
in English 22 Dec 88 p 21 


[By Fred Lobo} 


[Text] President Aquino’s unilateral declaration of a 
Christmas and New Year moratorium on military oper- 
ations against rebel forces was welcomed yesterday as a 
“wise move” by various sectors. 


The move will ensure a peaceful celebration of the 
Yuletide season and even open the door to a possible 
reconciliation and greater stability in the country, many 
said. 


The declaration of a moratorium also appears a 
“political victory” for President Aquino and a “tactical 
advantage” for a military establishment, political 
observers said. 
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The move was “expected” since Mrs Aquino declared a 
similar unilateral moratorium last year. It is considered 
“wise” because it would prove favorable for the country 
in general, and for the President and the military estab- 
lishment in particular. 


The declaration of the moratorium would enhance Mrs 
Aquino’s image as a champion of peace and protector of 
human life, in the midst of recent allegations of continu- 
ing human rights violations in the country. 


The President has apparently shown her preference for the 
moratorium even if the military has reservations on it. 


Propaganda-wise, the suspension of military operations 
would draw a favorable response and somehow improve 
the image of the military in many communities long 
disturbed by hostilities, Manny said. 


Congress To Set Up Reunion Centers for Insurgents 
HK2312102188 Manila PHILIPPINE DAILY 
GLOBE in English 23 Dec 88 p 2 


[By Rowena Bundang]} 


[Text] Congressmen will put up “reunion centers” in 
their districts, where they will hold dialogues with com- 
munist insurgents, in line with the government’s 
renewed commitment to a just and honorable peace with 
the rebels. 


The idea of the reunion centers was broached by pro- 
administration lawmakers belonging to the Laban ng 
Demokratikong Pilipino [LDP-Struggle of Philippine 
Democrats], after President Aquino declared a four-day 
moratorium on all counterinsurgency operations during 
the Christmas season. 


Pangasinan Rep. Oscar Orbos, LDP spokesman, said the 
reunion centers will be the congressmen’s contribution 
to the government's bid to lure back the rebels to the fold 
of the law. 


Orbos said the lawmakers will ask the rebels how their 
socio-economic problems can be solved by way of legis- 
lation. 


““Parang kapihan ito ;!* will be like a coffeeshop forum]. 
Our objective is to talk vith the rebels about the com- 
mon problems of the country,” Orbos said. 


The nationalist bloc led by Rep. Bonifacio Gillego (Ind., 
Sorsogon) vowed to support the LDP’s move. 


“We wili support any move that will help the govern- 
ment attain genuine reconciliation with all the insurgents 
groups, especially during the Yuletide season,” Gillego 
said. 
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Earlier, President Aquino declared a moratorium on 
military offensives effective December 24 to 25 and 
from December 31 and at midnight of January 1, 1989. 


Ramos Plane Crash Caused by Bad Weather 
HK2212123388 Hong Kong AFP in English 1128 GMT 
22 Dec 88 


[Text] Manila, Dec 22 (AFP)—The landing accident 
which destroyed a plane carrying Defense Secretary 
Fidel Ramos was caused by bad weather and not a 
mechanical problem, the Air Force chief said Thursday 
2. Manila tabloids speculated on a purported murder 


Mr. Ramos escaped unhurt Monday when his , lane went 
out of control and caught fire as it landed on a rain- 
drenched runway in the eastern town of Catarman. The 
pilot sustained slight injuries. 


“There was nothing wrong with the aircraft until it 
touched down,” Air Force Chief Major General Jose de 


Leon told reporters. 


He said the Air Force Fokker overshot the runway due to 
a strong wind. “We are supposed to land always against 
the wind but in certain instances we are forced to land” 
the other way around, he said, adding that it was “purely 
a pilot decision.” 


“In this case the pilot was not able to stop the aircraft 
because of weather conditions,” he said, adding “it was 
only after touchdown, after hitting the runway, that the 
airplane started burning.” 


One of four military helicopters sent to fetch Mr. Ramos 
and his party later crashed into a nearby bay, injuring 
four crewmen and sparking speculation in the press that 
it was connected with an assassination attempt against 
the defense secretary. 


Mr. Ramos said on arrival here on Tucsday that the 
accidents were not tl.e result of attemp*s on his life. 


Military Placed on Customary Blue Alert 
HK2312090988 Manila Radio Veritas in Tagalog 
0700 GMT 23 Dec 88 


[Text] Regarding the blue alert issued by the military, Jill 
Risonto reports: 


[Begin recording] [Risonto] ~ 
blue alert despite President y's holiday morato- 
rium directive yesterday. Thi . uve is to maintain the 
nationwide peace and order situation. The military will 
not conduct any offensive operations. They wili be on 
the defensive. It is prepared to repel rebel attaks, espe- 
cially on Christmas Day. Here is the Armed Forces Chief 
of Staff General Renato de Villa on the issue: 


itary has issued a 
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(De Villa, in English] The AFP [Armed Forces of the 
Philippines] [words indistinct] during this holiday sea- 
son. It is customary on our side, in the Armed Forces, 
especially the police, to be especially watchful and ready 
during holiday seasons like November |st—that’s the 
time [words indistinct]. [passage indistinct] 


[Risonto] The blue alert is in preparation for the CPP 
[Communist Party of the Philippines]-NPA anniversary, 
which is usually followed by rebel attacks on various 
military camps nationwide. 


[De Villa, in English] ...in the anniversary of the CPP. It 
is Customary On our part, and it is [words indistinct] by 
the Armed Forces to go to an alert status prior to that day 
because of the practices of the CPP-NPA. We might 
[words indistinct] tradition of some attack or some 
violence. We are always ready for that. But at the same 
time, also have our [words indistinct]. [end recording] 


Former Generals Express Concern 
HK2312061388 Baguio City Mountain Province 
Braodcasting Company in English 0330 GMT 
23 Dec 88 


[Text] AFP [Armed Forces of the Philippines] Chief of Staff 
General Renato de Villa yesterday said the military will 
remain in a state of readiness for any eventuality during the 
truce announced by President Aquino. The unilateral cease- 
fire, said to take effect during Christmas and New Y-ar’s 
Day, is considered too shor! by Senator Ernesto Maveda, 
chairman of the Senate Defcnse Committee. 


Two former AFP generals, Felix Brauner and Jaime 
Echevarria, have expressed concern over the possibility 
that the insurgents will take advantage of the holiday 
truce. They recalled the unfortunate results of previous 
cease-fires, which allowed the enemies of the state to 


regroup. 


Visayas NPA ‘Warned’ About ctions 
HK2312024188 Manila Far East Broadcasting 
Company in English 2300 GMT 22 Dec 88 


[Text] Military authorities in Central Visayas warned the 
New People’s Army not to roam around during the 
duration of ihe Christmas moratorium. Brigadier Gen- 
eral Mariano Baccay Jr, Regional Command [Recom] 7 
chief, said the military will take action against rebels who 
_7e spotted in groups roaming around any parts of the 
_4on. He said the Christmas moratorium is different 
i. om a cease-fire. Baccay also said the military will 
continue carrying out its preventive patrols in the region. 
He added that this is the normal activity of the Constab- 
ulary and the police. The Recom 7 chief said ne hopes 
the NPA will not take any offensive action during the 
moratorium in order to have peace during the Christmas 
season. 
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No ‘Safe Conduct’ Truce 
HK2312065788 Manila THE MANILA CHRONICLE 
in English 23 Dec 88 p 1 


[By staffmember Manny Mogato] 


[Text] The military said yesterday it would arrest com- 
munist leaders who come out in the open because the 
48-hour truce each for Christmas and the New Year does 
not provide for safe conduct passes for rebels. 


“We are maintaining only a defensive posture,” Armed 
Forces spoxesman Col. Oscar Florendo said. “The AFP 
{Armed Forces of the Philippines] shall continue to 
provide country-wide protection to our people and secu- 
rity for our communities, government installations and 
public utilities.” 


He added that law enforcement functions of the military 
and the police will continue. Also hot-pursuit operations 
will be undertaken against armed groups who commit 
acts of terrorism. 


Florendo said that the four-day moratorium, ordered by 
President Aquino Wednesday, does not include free 
passage for rebels who have arrest warrants out for them. 


Many senior field commanders, meanwhile, have 
expressed apprehensions over the sincerity of the rebels 
to honor the Government’s peace initiative. 


Last year, the military reported 13 truce violations by the 
rebels. The worst one occurred in San Mariano town i” 
Isabela where a rebel band ambushed an Army patrol 
killing six soldiers and five civilian hitchhikers. 


The military said the rebzls might take advantage of the 
48-hour suspension of the offensive to attack the mili- 
tary’s communications and supply bases, remote mili- 
tary outposts and defenseless barangays. 


The Christmas truce will start at 12:01 a.m. of Dec. 24 
until midnight of Dec. 25, while that of the New Year 
— start at !2:01 of Dec. 31 until midnight of Jan. |, 
1989. 


Enrile Claims Junior Officers To 
HK2212120188 Quezon City GMA 7 Radio-Television 
Arts Network in Tagalog 1030 GMT 22 Dec 88 


[From “GMA News” progrars] 


[Text] Senator Juan Ponce Enrile disclosed that junior 
military officers are threatening to launch ~ mass resig- 
nation. Enrile said that several junior officers he: 
complained to him about their inclusion in the Armed 
Forces officers’ roll. He said this could turn into a serious 
problem and that it needs to be addressed immediately. 
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[Begin Enrile recording in English] Each “ervice has a 
lineal roster to establish the seniority of czrtain officers 
from the highest officer down to second lieutenant. And 
I understand that some of the junior officurs are being 
affected and that is why I heard that there is a very 
serious talk of some junior officers tendering their resig- 
nations. 


I don’t know how serious this is but I understand that is 
pretty serious. [end recording] 


De Villa, Maceda Disa ree 
HK2312091188 Manila Radio Veritas in Tagalog 
0700 GMT 23 Dec 88 


[Excerpt] On the reported mass resignation of military 
officers due to the military’s defective policy on promo- 
tion as by Senator Enrile, Armed Forces of the 
Philippines [AFP] Chief of Staff Renato de Villa said 
that he has not heard of such a plan within the Armed 
Forces. However, he assured that officials were merely 


enforcing the military’s policy on promotion. 


Here is the statement by Chief of Staff Renato de Villa 
on the issue. 


[Begin De Villa recording in English] ...2< { should say 
that as far as I know, I have been meeting with higher 
commanders quite frequently. We have not heard of 
such an intention or a move on the part of a number of 
our officers to conduct a mass resignation now. I am 
certain that Senator Enrile knows almost everything that 
is going On in the Armed Forces and | am certain that he 
knows that what we are implementing on the matter of 
promotion are all actions that are required by law and by 
our regulations, many of which were promulgated during 
his time as Minister of Defense and upon which we have 
put quite a number of im ts. I am also sure that 
he knows that ultimately [words indistinct] [end record- 
ing] 


Meanwhile Senator Ernesto Maceda, chairman of the 
Senate Committee on National Defense and Security, 
denied that the dissatisfaction among junior officers in 
the Armed Forces has reached a serious level. He said 
that Senate Minority Floor Leader Juan Ponce Enrile’s 
claim about imminent mass resignation by the officers 
was exaggerated. 


[Begin Maceda recording in English] I have visited about 
80 precincts in the last 11 months. And in addition to 
that, people from the Armed Forces talk to me individ- 
ually or send me letters. I feel that there is some 
discontent starting because of promotion. Well, that is 
correct as far as that part of the Enrile knowledge is 
concerned. But to the extent of it, as far as saying that a 
big group—not less than 2,000 according to him— 
captains and lieutenants, I think it is a little bit exagger- 
ated. I don’t think that the situation is that bad that the 
discontent would be that widespread. If he is talking 
about the resignation of 2,000 captains and lieutenants, 
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actually, if they are really united, 2,000 captains and 
lieutenants, they don’t have to resign. They can success- 
fully mount a coup with that number. 


So, I don’t think that there is that widespread discontent, 
and that deep a discontent for 2,000 captains and 
lieutenants to actually jeopardize their career by resign- 
ing. I think that the increased salaries, incieased allow- 
ances, the better conditions of work, some improve- 
ments on the promotion scheme, some considerations of 
all sectors whether it is PMA [Philippine Military Acad- 
emy], non-PMA, regular, or reserve have convinced the 
soldiers in the field that things are looking up and getting 
better. So, I don’t think that they would have lost all 
hope whatever their grievances are at this time. [passage 
omitted] [end recording] 


Florendo on Resignations 
HK2312083188 Manila Radio Veritas in Tagalog 
0700 GMT 23 Dec 88 


[{Slantlines denote passage in English] 


[Text] Armed Forces of the Philippines [AFP] spokes- 
man Colonel Oscar Florendo emphatically stated that 
pronouncements by Senator Juan Ponce Enrile on 
planned mass resignations by AFP junior officers con- 
tained very vague details. 


In an interview with Radio Veritas News, Florendo also 
said that Senator Enrile’s statements were not tric 
because the military has not received the alleged mass 
resignations. Nevertheless, Florendo admitted receiving 
some complaints on the issue of promotion. 


[Begin recording] [Florendo] Right now, we have not 
heard anything about such news, /and I think maybe he 
must have been fed an information that is not factual./ 
We do not see such trends at the moment. We dv hear 
some ripples stemming from the promotion issue, /but 
this has been addressed by the Armed Forces since last 
year. And I don’t think to do that kind of action will do 
the country any good. There may be divergent interests 
affecting the different sources of commissions in the 
Armed Forces. And I don’t believe that this can be a 
source of a mass acticn like that because we are address- 
ing the problem. It will just be increasing the problems of 
this country and we should think of i improving our lives 
at this time, not creating problems./ 


[Bong Orlina] Do you think that there may be some 
groups doing this in order to desiroy the AFP? 


[Florendo] /Yes, I think definitely there are groups which 
we cannot identify that are trying to create wed zzs 
among personnel in the Armed Forces, people whose 
interests may be affected because of what the Armed 
Forces is doing for the unity and also the political and 
economic inroads that were made during the year of 
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1988./ They want it to appear that the problems are 
overwhelming again. /These are very old issues which 
have actually been addressed many, many times./ [end 
recording] 


In the interview with Bong Orlina, Colonel Florendo also 
said that not aii measures taken by the AFP leadership 
are supported by everyone in the military. However, he 
did not believe that the issue o1 promotion could create 
such an affect that would lead to mass resignations by 
junior officers as alleged by Enrile. 


Meanwhile, Colonel Florendo said that he has not 
received any information on the release of sever. (num- 
ber as heard] so'diers, held captive by the NPA com- 
mand, at noon tomorrow in Quezon. 


[Begin recording] [Florendo] Well, the commander in 
ief has issued the instructions already and we will 
=. the instructions. 


[Reporter] About the soldiers slated te be released at 
noon tomorrow, have you received any information 
about this? 


[Florendo] /Personally, | have not received that commu- 
nication/, but our policy here at GHQ is: /The com- 
mander has all the authority to do ur take the necessary 
action in his area to maintain stability and peace. And he 
has that authority in so far as that subject is concerned/ 
{end recording} 


Ramos Criticizes Claim 
HK2312123988 Quezon City GMA 7 Radio-Television 
Arts Network in Tagalog 1030 GMT 23 Dec 88 


[From “GMA News” program] 


[Text] Defense Secretary Fidel Ramos today criticized 
Senator Juan Ponce Enrile for his claim that Armed 
Forces’ junior officers were planning a mass resignation. 


In a news conference Ramos said Enrile’s statement will 
only worsen the rift within the Armed Forces. He 
branded Enrile’s claim  !ic, adding that it would only 
have a bad effect on the military's principles and activ- 
ities. 


[Begin Ramos recording in English] But all of this is a 
disservice to the entire Armed Forces of the Philippines 
[AFP], the Department of National Defense and, in fact, 
to the government itself, of which they could send no 
{word indistinct], at a time when we're exerting every 
effort to maintain a maximum posture of [word indis- 
tinct} against all threats to our peace and stability. And 
some of these that are facing us are the 20th anniversary 
of the Communist Party of the Philippines which takes 
place on the 26th of December 1988. [end recording] 
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Meanwhile, AFP chief General Renato de Villa denied 
Senator Juan Ponce Enrile’s statement that the AFP’s 
junior officers are set to launch a mass resignation due to 
their alleged discontent over the military’s promotion 


policy. 


In a news conference today, De Villa said he could not 
understand why Enrile, who was the former defense 
minister and who knows about the military’s promotion 
system, issued such a statement. According to De Villa, 
he has not so far received any formal notice regarding the 
mass resignation. 


Businessmen Support A.iti-Insurgency Campaign 
HK2212062788 Manila MANILA BULLETIN 
in English 22 Dec 88 p 21 


[By Efren P. Molina] 


[Text] Balanga, Bataan—Businessmen in Angeles City 
are supporting the government’s anti-insurgency cam- 
paign to protect themselves from harassment by the New 
People’s Army (NPA) rebels. 


This was disclosed here yesterday by Eduard B. Pangili- 
nan, a resident of Angeles City, adding that businessmen 
have banded to fight attempts of the rebels to control the 
business community. 


Pangilinan said the rebels are sowing tension and fear in 
the city to raise funds for the regional command in 
Central Luzon of the Communist Party of the Philip- 
pines. 


Eyed by the insurgents are restauran‘s. hotels, and night- 
clubs near Clark Air Bases, Pangilinan, said. 


He said in Angeles City, business transactions run into 
millions of pesos daily. 


Pangilinan, a businessman, said the business sector has 
donated modern communication facilities, patrol jeeps 
with gasoline supply, and other equipment for use by the 
police against the rebels. 


NPA Announces 5-Day Holiday Cease-Fire 
HK23 12123388 Quezon City GMA 7 Radio-Television 
Arts Network in Tagalog 1030 GMT 23 Dec 88 


[From “GMA News” program] 


[Text] The New People’s Army today responded to the 
4-day moratorium declared by President Aquino by 
announcing their own 5-day holiday cease-fire. 


A statement issued by Romulo Kintanar, the NPA leader 
who escaped from military detention on 12 November, 
said that the ringing of church bells on Christmas Day 
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will silence the sound of guns. Kintanar said that the 
NPA rebels will suspend their offensives starting tomor- 
row, Saturday, until Monday, and from 31 December to 
1 January. 


Aquino earlier announced a 44-hour cease-fire during 
Christmas and New Year on the military’s part. 


NPA To Release Captive Soldiers on 24 December 
HK23 12125188 Quezon City Radyo ng Bayan 
in Tagalog 1100 GMT 23 Dec 88 


[Text] The six soldiers being held prisoners by the NPA 
in Quezon are expected to be released tomorrow. 


This was announced by Bishop Emilio Marquez, the 
head of the civilian negotiating panel. Bishop Marquez, 
Mayor Joel Arago, and Judge Rodolfo Garduque met 
with Southern Command Chief Brigadier General Ale- 
jandro Galido on the issue. 


According to the negotiators, Gregorio Rosal alias Com- 
rade Roger, the NPA Melito Glor Command spokesman, 
allegedly requested the suspension of military operations 
in the towns of Mauban, Plaridel, Atimonan, Padre 
Burgos, and Gumaca, 24 hours before the release of the 
prisoners and 34 hours after they are freed. 


General Galido assured that Comrade Roger’s request 
will be granted. Galido stressed that he will only recog- 
nize Bishop Marquez’ panel as the sole negotiator 
between the military and the rebels. 


Editorial on ‘Botched’ Action 
HK2212061188 Manila PHILIPPINE DAILY 
INQUIRER in English 22 Dec 88 p 4 


[Editorial: “Lessons From Botched Quezon Hostage- 
Taking”’} 


[Text] Reports point to the distinct possibility that six 
soldiers held by NPA rebels in Quezon will be released 
by noon of Dec 24 “as a gesture of goodwill to (the 
soldiers’) relatives and families especially during the 
Christmas season,” according to a rebel statement. 


The only condition set for the captives’ release is that the 
Southern Luzon Command (Soicom) issue a ceasefire in 
the towns of Mauban, Tayabas, Padre Burgos, Plaridel 
and Gumaca for 24 hours before the day of release, and 
for 36 hours after the release to allow the rebels to 
escape. 


If the hostages’ freedom is indeed granted, the events 
leading to their release would be in stark contrast to 
those that preceded the turnover of captive soldiers last 
August when the Melito Glor Command milked to full 
advantage the propaganda possibilities of extended 
negotiations between a civilian negotiation panel an ji the 
rebels. 
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It was precisely because of the propaganda scoop enjoyed 
by the NPA that the military refused last September to 
make any deals with the NPA, a position upheld by the 
civilian government. 


Instead, the Solcom launched a massive offensive that 
sent the insurgents fleeing, their captives in tow. 


It was obvious that the hostages were no longer “assets.” 
With negotiations nowhere in sight, their propaganda 
value had diminished. But to have killed them would 
have meant a propaganda debacle in turn. 


One lesson the Melito Glor Command should have 
learned by now is tliat successful operations seldom bear 
repeating. Hoping for a reprise of the August release was, 
it now seems, pushing their luck too far. 


It is hoped that this latest episode would have shown the 
rebels the futility of hostage-taking, even if their victims 
are combatants. They cannot hope to gain much propa- 
ganda mileage by threatening their captives’ lives, for 
doing so would remove their ideological and moral 
mantle, and reduce them to terrorists, plain and simple. 


The NPA Command in Quezon has shown a remarkable 
sensitivity to the winds of public opinion, and a surpris- 
ing sophistication when it comes to dealing with inedia. 
Certainly, the points we raise here have not been lost to 
them. 


If this botched hostage-taking would only mean the end 
of such operations, then the Christmas Eve release is 
truly a gift, not just to the soldiers and their long- 
suffering families, but to the Filipino people as well. 


Media Reported Banned From Hostages Turnover 
HK2312071788 Manila PHILIPPINE DAILY 
INQUIRER in English 23 Dec 88 pp 1, 6 


[By Rita Villadiego] 


[Text] Lucena City—Authorities yesterday banned 
newsmen from covering the release of six military men 
held hostage by the New People’s Army in Quezon. 


The Southern Luzon Command (Solcom) has warned it 
is prepared to use force to keep media representatives 
away from the hostage turnover rites scheduled on Dec. 
24. 


In a directive issued to newsmen, Solcom said it would 
“neutralize any tactical propaganda attempted by the 
media. 


Civilian negotiator and human rights lawyer Euclides 
Abcede quoted Col. Hernani Figueroa, Solcom chief of 
staff, as saying troops would saturate areas around the 
place of the release. 


SOUTHEAST ASIA 


Checkpoints would also be set up to prevent newsmen 
from covering the turnover, and those who might 
attempt to reach the place by air will be shot down by 
helicopter gunships, Figueroa reportedly told Abcede 
during a private meeting yesterday. 


Gregorio Rosal, alias Ka (Comrade) Roger, spokesman 
of the NPA’s Melito Glor Command which is holding 
the hostages told the INQUIRER they would release the 
soldiers with or without media coverage. 


“Ang pagbihag namin sa mgs sundalo ay hindi upang 
ipalabas lang sa media, kundi bahagi ng rebolusyonar- 
yong pakikibaka upang i-neutralize ang sundalo naming 
bihag,” [The capture of the soldiers is not intended as a 
media event but is part of a revolutionary struggle to 
neutralize our captive soldiers.] Rosal said in an inter- 
view over a two-way r2dio. 


Five of the soldiers—Sergeants Pedro Sabado, Feliciano 
Bonifacio, Sevillano Carifio, Ansalmo Cruz Jr. and Gil- 
berto de la Cruz—were captured last Sept. 25 in Atimo- 
nan, Quezon as they were on their way to deliver the 
payroll of the Army Engineering Brigade based in 
Lu ena City. 


The sixth, C2C Alberto Ortega, was taken hostage during 
a rebel raid on San Andres three days later. 


The ban on media was imposed by the military appar- 
ently to minimize whatever publicity mileage the rebels 
can get from the release of the hostages. The military 
believes it was badly beaten in the propaganda battle 
when the Southern Luzon rebels negotiated and released 
five young military officers in July with full media 


coverage. 


Solcom has also barred the families of the hostages from 
the site of the release. 


But Abcede and Rep. Oscar Santos said they wou'd 
accept the release of the captives as civilian negotiators. 


Brig. Gen. Alejandro Galido, Solcom chief, also said 
checkpoints have been set up near the turnover site to 
keep newsmen out. 


He toid the INQUIRER that all mediamen will have to 
wait for the soldiers in Camp Nakar. 


““Kailangan ito para hindi magkagulo ang mga media 
doon sa site.” [This is necessary to prevent media from 
creating disruption at the site.] Galido said. 
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Official Denies Media Ban 
HK2312082188 Quezon City Radyo ng Bayan 
in Tagalog 0800 GMT 23 Dec 88 


[Text] Southern Luzon Command [Solcom] Chief Brig- 
adier General Alejandro Galido denied reports that the 
media will be banned from covering tomorrow’s turn- 
over by the NPA of captive soldiers in Quezon. News- 
paper reports claimed that the Solcom would use force to 
prevent newsmen from covering the event. 


Galido said no one was banning the media from the 
event as it was their right to cover such news. He also 
proposed to chief negotiator Monsignor Emilio Marquez 
that he bring the soldiers to Camp Nakar for interview 
by the newsmen. 


Military Raids House 
HK2312081188 Manila Radio Veritas in Tagalog 
0700 GMT 23 Dec 88 


[Text] Military iroops raided the house of former Lieu- 
tenant Colonel Gregorio Honasan from 0400 to 0600 
this morning. However, while the military failed to 
recapture Honasan, they did find the following items in 
the house: 2,000 rounds of ammunition, one high-pow- 
ered assault rifle, and one document signed: Soldiers of 
the Filipino People. 


Ray Rodriguez was able to interview Col Emiliano 
Templo, deputy commander of the Capital Regional 
Command [Capcom], who took part in the raid on 
Honasan’s house in Marikina. 


[Begin recording] [Rodriguez] Joi:.. elements of the 
NCRDC [National Capital Region Detense Command]- 
Capcom raided the house of Colonel Gringo Honasan. 
For more details, we have Colonel Emiliano Templo 
with us. 


[Templo in English] We conducted the raid on the basis 
of a search warrant issued by Judge Bernardo Abesamis, 
and the raid was implemented at about 0400 in the 
morning, and we were finished at about 0600 in the 
morning. During the raid, we recovered one MP5—this 
is a (?7Heclerr and Coft) automatic rifle, equipped with a 
sound depressor and a telescope. And it has five maga- 
zines, with four magazines fully loaded with 29 rounds 
each magazine. The ones who conducted the search were 
members of NCRDC and Capcom combined forces, 
because the search warrant was directed to any peace 
officer. It was Col Chanco and I who personally took 
(?advice) of this. 


[Rodriguez] The house raided is situated in Industrial 
Valley. Col Templo also said that when the raiding team 
arrived, Mrs Honasan, Gringo’s sisters Alia and Dawn, 
and Dawn’s husband Jun were standing by the gate. The 
colonel added that the tunnel [as heard] was discovered 
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Only in the morning. It measured | meter long by | meter 
wide. According to Colonel Templo, the tunnel can 
accommodate four persons and was clean, indicating 
that it was being used. 


Meanwhile, Secretary Ramos, when informed of this 
latest development, said that it showed that Honasan’s 
group continues to work to destabilize our government. 
[end recording] 


In a related development, the government’s television 
station announced the arrest of two soldiers said to be 
former right-hand men of Col Honasan in the house of 
Honasan’s mother in Marikina. The names of the two 
captured soldiers were not disclosed. 


Arms, Concealed Room Found 
HK2312052188 Hong Kong AFP in English 0512 GMT 
23 Dec 88 


[Text] Manila, Dec 23 (AFP)}—Combat-ready troops 
raided a suburban compound here Friday in search of 
military rebel leader Gregorio Honasan but failed to 
recapture the Philippines’ most wanted man. 


The troops left after a four-hour search that produced an 
arms cache, documents and other items suspected to 
belong to Mr. Honasan hidden in a concealed under- 
ground chamber in a compound owned by his family. 


Mr. Honasan helped install President Corazon Aquino 
in power in 1986 but led a coup attempt in August 1987 
which nearly toppled her and left 53 people dead and 
300 wounded. 


At least 30 soldiers staged the pre-dawn raid on the 
compound of three houses occupied by Mr. Honasan’s 
mother Alice, brother Don and his family, and the rebel 
soldier’s wife Jane and their five children. 


Mrs. Honasan refused to confirm or deny if her husband 
was in the compound when it was surrounded by troops 
before midnight Thursday. 


A senior military officer on the scene told AGENCE 
FRANCE-PRESSE that Mr. Honasan could have been 
hiding in a part of the compound they failed to uncover, 
or he could have slipped out before they could spot him. 


Colonel Emiliano Templo, who headed the troops, said 
they staged the raid after surveillance and a tip that Mr. 
Honasan had entered the compound. 


They seized a guitar case containing a German-made 
9mm assault rifle with three full magazines along with 
2,000 M-16 bullets and .38 and .45 cal. ammunition and 
shells. 
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Antigovernment letters and manifestos, personal belong- 
ings and cash were also found in an underground cham- 
ber off the houses occupied by the rebel soldier’s younger 
brother. The cash was returned to the family. 


Mr. Honasan, 40, was an army lieutenant-colonel when 
he led a flying column of about 300 men on August 28, 
1987 from a northern army training camp to Manila, in 
an attack on the presidential palace killing five presiden- 
tial guards and wounding President Aquino’s son. 


He escaped aboard a helicopter as the putsch collapsed 
in the face of an assault led by Marines and small air 
force bombers. 


Security forces captured him last December in a condo- 
minium near the Armed Forces headquarters but he 
escaped from a prison ship anchored in Manila Bay four 
months later, taking with him elite navy men assigned to 
guard him. 


He has since eluded arrest and periodically taunted the 
Aquino government by giving press interviews to 
selected journalists. 


Mr. Honasan was a leader of the February 1986 military 
mutiny which blossomed into a popular revolt that 
overthrew President Ferdinand Marcos and installed the 
government of Mrs. Aquino, who had run against Mr. 
Marcos in a disputed election two weeks before. 


A combat veteran and paratrooper with a strong appeal 
to junior officers and enlisted men, he is believed to 
enjoy sanctuary from active military officers. 


He was stripped of his commission after going into 
hiding following the coup attempt, the inost serious of 
five right-wing plots to topple Mrs. Aquino. 


AFP correspondents on the scene said the entrance to the 
Honasan compound’s underground chamber was con- 
cealed by a swinging wrought-iron flower pot stand, and 
that six people could fit comfortably into the room. 


The raiding team sealed off the compound before mid- 
night Thursday but were prevented by the family from 
entering until they could get a search warrant authorizing 
them to look specifically for Mr. Honasan. 


Mr. Honasan’s wife Jane and their five children moved 
into the compound last May from the officers housing 
section in Camp Aguinaldo, the main Armed Forces 
complex, where Mr. Honasan had gained entry after the 
attack on the presidential palace. 
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Bicol NDF Warns A, ainst Food Hoarding 
HK2312102388 Manila PHILIPPINE DAILY 
GLOBE in English 23 Dec 88 


[Text] Naga City—The communist-led National Demo- 
cratic Front (NDF) in Bicol warned that its :nilitary arm, 
the New People’s Army (NPA), would raid stores and 
warehouses unless the government acts to stop business- 
men hoarding basic commodities. 


In a statement sent to local media establishments in the 
region by its regional public information office, the NDF 
said investigation it conducted showed that many busi- 
nessmen have been hoarding goods in order to create an 
artificial shortage, thereby justifying price increases. 


Military Denies Disseminating Christmas Cards 
HK23 12092388 Manila Radio Veritas in Tagalog 
0700 GMT 23 Dec 88 


{Slantlines denote passages in English] 


[Text] The Armed Forces of the Philippines (AFP) 
strongly denied disseminating Christmas cards urging 
soldiers to kill NPA members. The Christmas cards sent 
to press agencies contain this message: /On Christmas 
day don’t sit around the tree. Kill an NPA rebel./ 
Another type of card shows a woman accepting a Christ- 
mas package which has a bomb inside. Its message reads: 
/A gift to last a lifetime./ Some other cards contain fake 
signatures of AFP Chief of Staff General Renato de Villa 
and Defense Secretary Fidel V. Ramos. According to 
Brigadier General Honesto Isleta this is just one of the 
propaganda tactics to destroy the AFP’s integrity. 


Mindanao Minorities Vulnerable to ‘Propaganda’ 
HK2312062988 Manila PHILIPPINE DAILY 
GLOBE in English 23 Dec 88 p 3 


[By GLOBE correspondent Pete Tria Jr] 


[Excerpt] Zamboanga City—The cultural minorities in 
Southwestern Mindanao are indifferent to the secession- 
ist movement, but they could easily be lured by the 
propaganda of the New People’s Army (NPA) unless the 
government acts to stop their exploitation. 


Regional director Perla de Castro of the Office of the 
Southern Cultural Communities (OSCC), made this 
assessment recently. 


She was referring to some 400,000 Subanens, Kalibu- 
gana, Jama Mapuns, Badjaos and Samals who she 
described as traditionally peaceful aborigines of Minda- 
nao. 


The regional director said the tribesmen have been so 
neglected and exploited that their customs and traditions 
have been almost extirpated. Their situation is such that 
ihey have no choice but to cooperate with the rebels for 
survial. 
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To avert aggression against the government, the OSCC 
was created to come up with developmental schemes 
aimed at winning back the trust and confidence of the 
hill tribes and nomads of the South. This objective is 
strengthened with the implementation of Executive 
Order No 122C creating a new office for other indige- 
nous cultural communities, distinct from the Muslim 
Affairs Department. (passage omitted] 


Government Yields to IMF on Budget Deficits 
HK2312063988 Manila MANILA BULLETIN 
in English 23 Dec 88 p 25 


[By Ernesto Tolentino] 


[Text] The government has agreed to reduce its projected 
annual deficits for the next four years, yielding to an 
imposition of the International Monetary Fund (IMF). 


An IMF team that visited the country last month sug- 
gested a scaling down of the government's five-year 
average growth target of 6.5 percent in exchange for 
approving a Philippine request for some $1.8 billion in 
fresh assistance. 


Official sources privy to the debt talks held here last 
November said the cuts will be in the deficits of the 
national government (NG) and government owned or 
controlled corporations (GOCCs). 


The sources said the extent of the specific cuts will 
reduce by five percent the projected consolidated public 
sector deficit for the years 1989-1992. 


sio v’"_ the sources failed to specify how narrowing of 
the deficits would be effected, except to say that “there 
are only two options to do these: reducing expenditures 
Or raising revenue.” 


The reduced deficits are expected to dampen economic 
performance in the years ahead, during which the aver- 
age growth has been set by the government at 6.5 
percent. 


In last month’s debt talks, the IMF team rejected the 
scenario as “unrealistic” given the past record of the 
government in generating revenues, investments, etc. 


A revised economic framework presented by the IMF 
team prescribing a lower growth scenario was rejected by 
the Philippine debt negotiators, triggering a suspension 
of the negotiations. 


To avail itself of the fresh loans under the IMF’s 
extended fund facility (EFF), the Philippines is required 
to present a broad economic plan, including policies 
aimed at achieving set targets. 


The Philippines decided to ask for fresh assistance to 
bridge the projected $4.7 billion financing gap in the 
next four years. 
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IMF approval of the loan request will also pave the way 
for the country’s additional borrowings from its com- 
mercial and bilateral creditors, including the reschedul- 
ing of the $1.1 billion debts owed to the Paris Club. 


This will also allow the Philippines to tap the $900 
million, soft loan offer of Japan. 


Thailand 


Chatchai Outlines Foreign Policy Objectives 
BK2312002988 Bangkok BANGKOK POST in English 
23 Dec 88 p 4 


(“Text” of 22 December address by Prime Minister 
Chatchai Chunhawan to the Foreign Correspondents’ 
Club of Thailand in Bangkok] 


(Text] I feel honoured te be here tonight before this 
distinguished audience of representatives of the world’s 
media. It gives me gveat pleasure to be able to share with 
you some of my thoughts concerning Thailand and its 
place in the world as we move into the 1990s, the final 
decade of the 20th Century. 


My public carrer began half a century ago. During this 
period, I witnessed many changes taking place in Thai- 
land, in Southeast Asia, and indeed in the world at large. 
But let me say that never before have I seen the process 
of change so rapid in pace, so dramatic in manifesta- 
tions, and so pervasive in consequences, as during the 
present time. 


As we move towards the 1990s, I see a number of deeply 
significant trends taking place in the world and the 
region that we live in. 


The first of these is the fast and irreversible growth of 
interdependence in the international system. 


As the weapons of war become more lethal and destruc- 
tive, and as social, economic and technological linkages 
across political boundaries expand and multiply, all 
nations of this world are increasingly interdependent in 
their fates—interdependent in their security and in their 
well-being. 


This growth of interdependence is, and is likely to 
remain, a highly uneven process. But in many ways the 
international system by the end of this century will more 
and more resemble a “global village”—a community of 
shared risks and shared interests, a community where the 
impacts of military, political, social, economic and tech- 
nological developments are transmitted from one end of 
the system to another with rapidity and ease. 


Of course, I do not have to remind this distinguished 
audience of the impact of Wall Street’s upturns and 
downturns upon our own securities exchange. 


This leads to the second trend I see taking place. 
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Partly as a consequence of growing interdependence, the 
state’s capacity to determine its own future, its ability to 
be master of its own destiny, will diminish. 


More and more, the state has to cope with external 
developments and respond to external influences. Socialist 
countries are not immune to this process. Once social and 
economic autarchies are now having to adjust themselves 
to these realities. They are having to accept that there is life 
beyond their national boundaries and the boundaries of 
their blocs, and that they cannot live in isolation and 
immunity from what is happening on the outside. 


Whether they like it or not, they are having to open up to 
the external world. 


Thirdly, in part as a consequence of the foregoing trends, 
politics, I believe, will take second place to economics. 


To be sure, politics will continue to be of crucial impor- 
tance, especially where a nation’s security from external 
military threats is at stake. But, as I see it, leaderships of 
all nations are likely to shift their attention more and 
more towards economics—towards economic well-being 
as the guarantee of long-term security. 


Industrialised countries will more determinedly seek to 
maintain their economic predominance and to manage 
the stresses and strains inherent in the process of trans- 
formation into post-industrial societies, sometimes uni- 
laterally, sometimes through economic blocs. 


Non-communist developing nations will attempt to sus- 
tain their pace of economic development, both in coop- 
eration and in conflict with industrialised countries. And 
socialist states will increasingly abandon their ideologi- 
cal purity in favour of more pragmatic, more liberal 
economic strategies, to ensure that progress does not 
pass them by, that they too will be able to reap the fruits 
of human endeavours currently enjoyed by other peoples 
and nations. 


This brings me to the fourth trend. 


I believe that conflict and tension in politics among 
nations will continue to diminish. Growing interdepen- 
dence, together with the overriding concern with econo- 
mies, is helping to bring about rapprochement and 
detente in almost all adversary relationships. Every- 
where, from Washington D.C. and Moscow to Beijing 
and Vientiane, there has been and continues to be 
evidence of nations’ greater readiness to reach out to 
their rivals and foes, to talk and deal, to exchange and 
cooperate with those whose ideologies and interests 
conflict with their own. 


For the first time since the end of the Second Wold War, 
for the first time since I chose a career to serve the 
public, peaceful coexistence is truly at hand. 
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And lastly, I believe that all the trends I have discussed 
combine to create a situation where the lines dividing 
friends and adversaries are no longer self-evident or 
clear-cut. 


In the past, nations allied themselves together in military 
blocs to prevent war or to win war should hostilities 
become inevitable. The battlelines were clearly drawn: 
on one side were friends and on the other side were foes. 
Diplomacy was all about the art and science of strategic 
management. 


But now with allies divided by differences over econom- 
ics and with adversaries reaching out to each other to 
cooperate for mutual benefits, battlelines no longer exist 
in their old forms. Diplomacy has become the art and 
science of management of peace, of managing relation- 
ships with both friends and adversaries across all issue- 
areas, to ensure that one’s interests are protected and 
enhanced. 


I feel most privileged to be at the helm of the Thai ship 
of state during this exciting era of change. 


At home our tasks are many. The pace of political and 
economic development that has taken place in the King- 
dom must be maintained. We must have a prosperous 
country, with full popular participation and constitu- 
tionalism with our beloved and revered King as the Head 
of our Nation. 


But I believe that improvements must also be made in 
many areas. We must resolve the problem of poverty in 
all its manifestations. We must try to remove the barriers 
between the have’s and the have-not’s. We must provide 
opportunities for all to lead a life of quality, with access 
to good education and worthy knowledge, dignified jobs 
and constructive pastimes. 


We must learn to look to the future and learn to choose 
where there is necessity for choice, especially in the field 
of economic and technological development. We must 
seek both to widen our technological horizon and to 
protect our natural, cultural and artistic heritage, for 
while we build for the future, we must take care not to 
destroy ourselves or our noble past. 


To put it another way, we must work together to forge a 
modern Thailand without the kind of inhumanity and 
chaos that often comes with modernisation. 


Thailand’s society and economy, you will agree, have 
been and wiil continue to be open and liberal. Therefore, 
these tasks cannot be tackled in isolation from or disre- 
gard of, the rest of the world. Our endeavours at home 
must be matched and supported by our activities abroad. 


I believe that the process of change taking place in the 
world today calls for an active, innovative and yet 
realistic approach to international affairs. 
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As I see it, our priorities are three-fold. 


First of all, we must work more resolutely for closer and 
more constructive relationships with our ideologically dif- 
ferent neighbours. This is to ensure that the fabric of peace 
in this region is strengthened and that our neighbours can 
be allowed to participate fully in the process of regional 
economic development, from which all can benefit. 


In particular, as a long-term goal, Indochina must be 
transformed from a war-zone into a peace-zone, linked 
with the rest of Southeast Asia through close ties of trade, 
investment and modern communications and telecom- 
munications. 


Our task in this regard is just beginning. My visit to Laos 
was successful in as far as it revived the process of 
dialogue, which unfortunately had been interrupted for 
nearly a decade. A great deal remains to be done to keep 
the momentum of rapprochement with Laos going. A 
great many obstacles remain to be surmounted on the 
road to fuller friendship and cooperation win our broth- 
ers and cousins across the ideological divide. 


Rapprochement with Vietnam is one of my top priori- 
ties. Hanoi must not be encouraged to think that expan- 
sion through the use of military force is a legitimate and 
rewarding endeavour. 


Nations in this world can only live together in peace if such 
notions are strongly resisted by the international commu- 
nity. But I also believe that Vietnam is in the process of 
adjusting herself to reality and reaching out in earnest to 
adversaries both to extricate itself from the Kampuchean 
quagmire and to develop its ailing economy. 


For this reason, I would like to reaffirm my desire to visit 
Hanoi, when circumstances are appropriate. 


Secondly, we must prepare ourselves more fully for 
dealing with our friends in the industrialised world. 
Economic conflict with the U.S.. Japan and the Euro- 
pean Community are perhaps inevitable, given all par- 
ties’ respective stages of industrial and technological 
development at this juncture. 


But we must strive to manage our conflicts with these 
countries more effectively. This means not only that we 
have to have the appropriate institutional mechanisms 
for dealing with them, but also that we have to formulate 
more coherent and forward-looking policies towards all 
issue-areas of importance. 


Such an approach requires us to strike a balance between 
our national interest and well-being—which of course 
shall be given paramount importance—and the need for 
us to maintain a healthy, growing and mutually benefi- 
, cial relationship with our economic partners. 
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It is the only basis for managing conflict and maintaining 
friendship, for creating more stable long-term relation- 
ship, among us all. 


Thirdly, we must strive to accelerate the process of 
cooperation among the ASEAN countries. When indus- 
trial giants are coming in ever closer economic blocs, 
smaller countries must also unite further to protect and 
enhance their interests. 


ASEAN has made a great deal of headway in regional 
cooperation, the kind of progreess that is the envy of 
other Third World nations. But we cannot rest on our 
laurels, but must rapidly proceed in the direction that we 
think is right. 


Regional cooperation is not a luxury, but a matter of 
necessity to ensure Southeast Asia’s well-being and 
progress. In this connection I feel that the ASEAN 
Summit in Manila has provided us with the needed 
political will to forge ahead. 


We must not lose the momentum gained. Now is the time 
for us to translate the various decisions taken at the Summit 
into concrete actions aimed at accelerating the pace and 
widening the scope of ASEAN economic cooperation. 


Perhaps, as we proceed it may even become necessary for 
us to consider holding another ASEAN Summit at the 
earliest opportunity to give further impetus to our efforts. 


Underlying my views concerning these tasks is my firm 
belief that Thailand has come of age in every respect. We 
are becoming stronger, more mature, and more self- 
confident in our own strength. 


The age of “‘bending with the wind” is over. Rather, we 
must act as a wise and skillful sailor who, while having to 
take into his estimation the forces of the elements, knows 
where he is going, what he wishes to do, and how he 
should set out to do it. 


Underlying my views also is my firm belief that the 
future of Thailand is inextricably linked to the world. 
The world is changing rapidly, but if my Government 
can learn to cope with these changes, if it can bring 
progress to the Thai people amidst these changes, and at 
the same time help a little to make the world a better 
place, I will consider my job well done. 


‘Would Welcome’ Visit by PRK Premier 
BK2312010588 Bangkok BANGKOK POST in English 
23 Dec 88 pp 1, 3 


[Excerpts] Prime Minister Chatchai Chunhawan said 
last night that Thailand would welcome a visit to Bang- 
kok by Phnom Penh Premier Hun Sen. 


He also said that another ASEAN Summit should be held 
next year in Singapore to follow up the Third ASEAN 
Sum it held in Manila last December. 
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The premier made the comments last night while answer- 
ing questions after speaking to the Foreigns Correspon- 
dents Club of Thailand (FCCT) on the government's 
regional and international affairs policy for the 1990s. 


He denied knowing about an unconfirmed report that 
Army chief Gen Chawalit Yongchaiyut had met with Mr 
Hun Sen during a visit to Laos in October. 


“I don’t know. He (Gen Chawalit) didn’i tell me about 
it,” the premier said, adding however: “It’s good news if 
Hun Sen comes. Thailand welcomes everybody.” 


Asked if Hun Sen’s visit would mean recognising the 
Phnom Penh regime in contradiction of Thailand’s for- 
eign policy, Gen Chatchai said he did not think it would 
affect that policy. 


“We have never changed our policy. We're in our 
implementation period at present,” he said, adding that 
Thailand wants friendly relations with all countries, 
particularly its neighbours. [passage omitted] 


The premier said during the question and answer session 
that he would visit Vietnam after Foreign Minister Sitthi 
Sawetsila returns from his visit to Hanoi scheduled for 
next month. 


Asked when he would visit Burma, the premier said: 
“After the elections.” [passage omitted] 


Editorial Views Speech 
BK2312003188 Bangkok THE NATION in English 
23 Dec 88 p 8 


{Editorial: “Realism and Pragmatism in Chatchai’s For- 
eign Policy”’] 


[Text] Prime Minister Chatchai Chunhawan announced 
in his address to the Foreign Correspondents Club of 
Thailand [FCCT] last night that the age of “bending with 
the wind” in foreign relations “is over”. He said Thai- 
land “must act as a wise and skilful sailor...who knows 
where he is going, what he wishes to do, and how he 
should set out to do it.” 


His emphasis on improving ties with Indochina is a clear 
departure from the traditional Thai foreign policy, which 
usually delves on relations with the West and ASEAN. 
He declared that rapprochement with Vietnam “‘is one of 
my top priorities” and reiterated his intention to visit 
Hanoi “when circumstances are appropriate”. 


By asserting that political issues now take second place to 
economic issues, he underlined his rationale of improv- 
ing ties with Hanoi even though Hanoi’s basic policy 
toward its military occupation of Kampuchea and how 
to resolve the 10-year-old conflict in Kampuchea has not 
changed in any significant way. 
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His goodwill toward Hanoi was also evident when he 
said he believes Vietnam is “reaching out in earnest to 
adversaries” to extricate itself from the Kampuchean 
quagmire. Vietnamese leaders should take note of such a 
positive attitude and reciprocate promptly so that Indo- 
china will transform from being a war-zone into a 
peace-zone soon. 


During a question-and-answer session, he said he would 
welcome Hun Sen, premier of the pro-Hanoi Khmer 
regime in Phnom Penh, if he wants to come to Bangkok 
for talks. It is unclear, however, whether Prime Minister 
Chatchai will actually condone an official Thai dialogue 
with the Phnom Penh regime—which Thailand, ASEAN 
and most in the Western world do not recognize as the 
legitimate Khmer government. His pragmatism on this 
question is, to say the least, problematic because direct 
Thai talks with Hun Sen would signify a major shift in 
Thai policy on Kampuchea. 


Regarding his stand on Burma, he said he would visit 
Rangoon “after the general elections” in Burma. This, 
we think, is appropriate. And we hope this will slow 
down the Thai stampede toward Rangoon to do business 
with the Saw Maung military regime for the time being. 


Prime Minister Chatchai is in. favour of holding another 
ASEAN summit at the earliest possible time. It is still 
unknown how other ASEAN leaders will respond to his 
suggestion. But we see nothing wrong in this idea. After 
all, President Aquino of the Philippines has recently 
complained that ASEAN does not seem to make much 
progress in spite of all the numerous plans on intra- 
regional cooperation. Maybe more regular meetings 
among ASEAN leaders can help clear away obstacles 


impeding ASEAN’s progress. 


On trade and economic disputes with Western countries, 
Prime Minister Chatchai reiterated his stand on putting 
national interests before anything else when trying to 
manage international conflict and maintain long-term 
relationships. This is the principle behind his stand on 
Thai-U.S. trade negotiations, in which he refused to put 
computer software under the protection of the copyright 
law as demanded by the U.S. This firm stand has already 
won him a great deal of popular support. 


In focusing on relations with neighbouring countries, 
Prime Minister Chatchai shows his realism as well as 
pragmatism in rising to the challenges of the rapidly 
changing political and economic pace in this region. He 
is not afraid to accept new ideas and make bold moves. 
This is reassuring. At least it shows he is trying to do 
something, instead of simply “bending with the wind”. 


However, the extent of his success will depend on how 
other countries respond to his foreign policy initiatives 
and, of course, on how well the Foreign Ministry puts his 
initiatives into practice. We hope the conspicuous 
absence of Foreign Minister Sitthi Sawetsila and other 
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senior Foreign Ministry officials from the FCCT func- 
tion last night does not indicate any serious disagree- 
ment between the Foreign Ministry and the PM’s Office. 


Close Ties With Burma To Be Maintained 
BK23 12065088 Bangkok Domestic Service in English 
0000 GMT 23 Dec 88 


[Text] Thailand is to maintain close ties with Burma 
while other countries have restricted their relations with 
the military-ruled country. 


Foreign Minister Sitthi Sawetsila said Bangkok was 
obliged by common problems along the Thai-Burmese 
borders to maintain special contacts with Rangoon. 
According to Air Chief Marshal Sitthi, the border prob- 
lems include the present of anti-Rangoon insurgent 
groups with pro-democracy students fleeing from the 
military in the jungle areas as well as ongoing black 
market trading. 


Asked about the report that Deputy Foreign Minister 
Praphat Limpaphan was to visit Burma, Air Chief Marshal 
Sitthi said plans were not firm and no date has been set. He 
pointed it out that a ministerial visit to Burma would iook 
into Rangoon’s plans for elections as well as indications 
that the country’s constitution would be amended and that 
new laws would be waiting to be passed. 


Editorial Cautions Manila on Shevardnadze Visit 
BK23 12005588 Bangkok BANGKOK POST in English 
23 Dec 88 pp 4 


[Editorial: “Remember the Teeth Behind that Smile”’} 


[Text] The bear has come lumbering into this neck of the 
woods, and it came with a smile on its face. 


Soviet Foreign Minister Eduard Shevardnadze’s visit to 
the Philippines underscores Moscow’s commitment to 
enhancing Russian influence in this region—and Mr 
Shevardnadze’s seeming friendliness shows that the 
Soviets are very keen to make a good impression in 
territory that, until now, has been less than hospitable for 
communist officials. All Asian nations should be looking 
closely at the Kremlin’s initiative, und should carefully 
weigh the positive and negative sides to granting the 
Russians a stronger foothold here. 


The Soviets seem to be mal.ing a sincere effort to win 
friends. Mr Shevardnadze made a bold (though not 
unexpected) gesture by affirr.ing Moscow’s pledge never 
to support Philippine comm snist rebels. In fact, there is 
no evidence that the Soviets have ever provided aid to 
the rebels, but it is known that the New People’s Army 
has made quiet overtures to the Soviet Union and other 
communist powers. Mr Shevardnadze’s unequivocal 
declaration on the matter clarifies Kremlin policy once 
and for all, and should provide a boost to President 
Aquino in her annual attempt to make peace with the 
rebels for the holidays. 
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On the question of superpower bases in this region, the 
Soviet foreign minister reiterated Mikhail Gorbachev’s 
proposal of simultaneously closing down the Russian 
facility at Cam Ranh Bay in Vietnam and the sprawling 
U.S. bases in the Philippines. Hopefully Manila greeted 
this lopsided deal with the cool reception it deserves, but 
still kept the door open for more realistic offers. Mrs 
Aquino said the U.S. bases never came up for discussion 
in her meeting with Mr Shevardnadze, and the Soviet 
minister was by all means diplomatic in addressing the 
topic for reporters. While Moscow’s feelings about the 
U.S. bases remains “negative”, he said, the Soviet Union 
regarded the matter as a Philippine domestic affair and 
not to be meddled in. 


However, it is difficult to believe that such a goal— 
closure of the largest American military facilities outside 
the U.S.—is not high on the Soviet Union’s private list of 
things to do in Southeast Asia. That is why Philippine 
officials should tread warily in their warming relations 
with Moscow. The incentive of an influx of East bloc aid 
and investment may seem tempting to Mrs Aquino and 
her debt-ridden government. It should be remembered 
that the Russians are not philanthropists. There are 
usually strings attached when the Soviets cut deals—just 
as there are whenever any superpower, East or West, 
seeks to extend its reach. 


And yet, there are very real benefits to be gained from 
improving ties with the Soviets, not least of which is 
cashing in on Mr Gorbachev’s efforts to kick-start the 
Russian economy. Mr Shevardnadze’s trip to the Philip- 
pines was the first by a Soviet foreign minister since the 
two countries established relations in 1976—a move 
that, as Mr Shevardnadze said, “speaks for itself’. nat- 
urally his trip was intended to reap the propaganda value 
of a Soviet high official rubbing shoulders in a former 
U.S. colony. But Mr Shevardnadze was also testing the 
water for a possible visit by Mr Gorbachev in the future, 
and reiterated Moscow’s standing invitation for Mrs 
Aquino to call on the Kremlin. These are areas of 
opportunity that should be explored. 


Yesterday the bear went lumbering back to more familiar 
territory—to North Korea. If nothing else, that should 
serve as a reminder of who business is being done with. 
The bear has learned to smile, and this is a welcome 
development. But amid that smile, lest we forget, are a lot 
of sharp teeth. That is why caution is still advisable. 


Improvement Seen in Thai-Lao Relations 
BK2212102588 Bangkok SIAM RAT in Thai 
21 Dec 88 p 8 


{Editorial entitled: “Thai-Lao Relations Tend To 
Improve’”’] 


[Text] According to an unconfirmed report, the LPDR 
has sent a high-ranking official to Thailand and he has 
already, quietly met with a Thai authority. This Laotian 
visit was not a boisterous occasion, like previous ones. 
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The trip may have been so quiet because Laos was not so 
confident it would achieve the trip’s goal. It may have 
been trying to pave the way for a possible opening of 
talks of the joint Thai-Lao committee on the border 
dispute. Since the Ban Romklao incident, there have 
been no talks for a long time. 


If this really was the purpose of the Lao official's trip, it 
may have been prompted by the Thai prime minister’s 
recent visit to Laos, which was to show his friendly 
attitude to a neighbor after his election as head of the 
Thai government. 


During this trip, the Lao official may have submitted 
some proposal to the Thai side. And if Thailand accepts 
the proposal, then it will be a starting point for the 
opening of the official talks between the two countries. 


Thailand’s well known position on this matter is that it is 
willing to open talks with Laos to settle all border prob- 
lems, and other urgent issues, if there are any, may also be 
raised. But, Laos seems to want to hold talks on the 
Romklao issue before anything else. If so, it will be 
difficult to reach a solution, because Laos previously 
proposed that Ban Romklao be a zone of joint develop- 
ment, which implies that we indirectly accept that it 
belongs to Laos. And that is impossible for Thailand to 
agree upon. 


However, this hypothesis may be premature as Laos may 
yet take a more reconciliatory attitude and modify its 
stand to pursue peaceful coexistence, the opening of the 
common border for free trade, and mutual advantage. 


This good atmosphere may have been prompted by Viet- 
nam keeping its word and starting its withdrawal of 50,000 
troops from Cambodia within this year. If Vietnam keeps 
its promise, it would be appropriate for Thailand to 
improve relations with Vietnam by a Hanoi visit by the 
Thai foreign minister. After that, the atmosphere of friend- 
ship between Thailand and LPDR will also improve. 


Sitthi on End to Trade Bans With Laos 
BK2212003788 Bangkok BANGKOK POST in English 
22 Dec 88 p 1 


[Text] The strategic goods list, which bans the export to 
Laos of 29 items, may cease to exist if relations continue to 
improve, Foreign Minister Sitthi Sawetsila said yesterday. 


ACM [Air Chief Marshal] Sitthi said Tuesday’s Cabinet 
decision to remove 32 items from the list and open 
border crossing points in Chiang Rai and Nakhon Pha- 
nom reflected progress towards restored ties. 


Speaking after talks with Laotian Deputy Foreign Min- 
ister Thongloun Sisoulit in Bangkok, ACM Sitthi said 
relations in other aspects would be further strengthened 
when Vientiane sets up its counterpart to the Joint 
Cooperation Committee. 
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Mr Thongloun, said ACM Sithi, urged that the commit- 
tee be set up quickly and asked who would head the Thai 
counterpart. ACM Sitthi told Mr Thongloun the candi- 
date, a Seoaty prime minister or the interior minister, 
would be announced next month. 


ACM Sitthi was given a letter from Laotian Foreign 
Minister Phoun Sipaseut confirming the arrival of the 
Laotian side of the Joint Border Committee, led by Deputy 
Forzign Minister Souban Salitthilat, on December 27-29. 


The Thai delegation will be headed by Deputy Foreign 
Minister Phrapat Limpaphan, who said the talks would 
cover general issues and not specifics, such as the Ban 
Romklao conflict. 


““We will talk about areas where there are no problems so 
some improvements can be realised. We will talk con- 
structive matters,” said the minister, who was optimistic 
the session would lead to closer ties. 


Mr Phrapat said evidence related to border problems, such 
as maps and treaties, would not be referred to in the talks 
with his Laotian counterpart. Such things, he said, would 
be raised in subsequent meetings at an official level. 


The deputy minister said he regarded Mr Souban not as 
a rival “but a co-partner who will help solve problems”. 


Minister Orders Rice Support Maintained 
BK2212031388 Bangkok BANGKOK POST in English 
22 Dec 88 p 15 


[Text] Finance minister Pramuan Saphawasu yesterday 
instructed the Bank for Agriculture and Agricultural 
Cooperatives (BAAC) to set aside 5,000-million-baht 
fund to inject into the rice sector despite currently 
favourable price levels. 


The management of the bank informed the meeting of 
the bank’s board of directors, chaired by Mr Pramuan, 
that the fund may not amount to 5,000 million baht as 
earlier p'anned because rice prices are currently high, 
meaning ‘he market may not need fund injection by the 
BAAC to help support prices. 


It reported that rice prices currently ranged between 
3,400-4,000 baht per ton. 


However, Mr Pramuan insisted that the fund to be set 
aside must remain unchanged at 5,000 million baht, an 
informed source said. 


“This is because Mr Pramuan viewed that the rice 
production this year will be as high as 22 million tons, so 
the prices may drop later in the season,” the source said. 


The meeting also decided that the bank will also accept 
mortgages of maize but will not include tapioca in the 
scheme. 
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“This is because tapioca is normally sold to middle men 
so it is useless for the bank to accept mortgages from 
planters,” the source said. 


Economist on Critical Need for Export Trade 
BK1712045688 Bangkok THE NATION in English 
17 Dec 88 pp 13, 20 


[Text] A leading economist makes a stern warning that 
Thailand’s economic growth between now and the end of 
the Sixth Plan in 1991 will critically depend on the 
performance of the export sector, since large and 
medium investment projects have already been commit- 
ted by both the private and public sectors for the next 
three to five years. 


In his paper tc be presented to the year-end meeting of 
the Thailand Development Research Institute at Cha- 
am, Wiraphong Ramangkun, former top economic advi- 
sor to the Prem administration, asserts that Thailand’s 
ability to maintain a high export growth rate under the 
environment of growing protectionism and a slowdown 
in the world economy will be the most crucial policy 
issue facing the government and the private sector. 


He, however, predicts that the Thai economy is expected 
to grow at 7.75 percent between 1989 and 1991, with 
exports and public and private investment as the princi- 
pal engine of growth. Wiraphong is among the country’s 
top economists attending a conference on the broad 
theme of “The Income Distribution and Long-Term 
Development.” 


To maintain the competiveness of the Thai export sec- 
tor, Wiraphong suggests that the bottlenecks resulting 
fron: inadequate infrastructure, such as electricity, tele- 
communications, highways and port facilities, should be 
quickly removed so that the country can take full advan- 
tage of existing Opportunities in international trade. 


He also calls for the country to diversify its markets 
beyond the traditional ones such as the United States 
and the European Community to such markets as Japan, 
the newly industrialized countries, and Latin America. 


“Maintaining the markets in the U.S. and EEC will 
entail delicate renegotiations of trade terms, since pro- 
tectionism within these markets has gained growing 
momentum. Penetration into the increasingly open 
economies such as Japan and NICs [newly industrialized 
countries] requires strenuous efforts in closely monitor- 
ing the updated demand situation,” he said. 


“The markets in the Middle East, Latin America, Africa, 
Australia, and South Asia ought to receive more atten- 
tion, as Thailand still commands too small a market 
share within these regions. In addition, it is foreseen that 
Indochina and Burma will inevitably open up their 
economies before long. Thailand should try its best to 
benefit from its proximity.” 
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Wiraphong cautions about the prospect of the trade and 
current account deficits. The merchandise trade deficit is 
expected to hit a historical record high of around Bt 
[Baht] 92.9 billion, but the situation is bailed out by a 
Bt39.7 billion surplus in the services and unrequited 
transfer accounts. 


The current account deficit is Bt474 Billion surplus in 
the services and unrequited transfer accounts. 


The current account deficit is Bt474 billion, representing 
3.2 percent of the gross domestic product [GDP]. 


Wiraphong says the import level for next year remains 
high reaching Bt638.5 billion, as demand in the indus- 
trial sector continues to grow. At the same time, exports 
will grow by 25.7 percent next year to Bt503.2 billion. 
And the trade and current account deficits for 1989 are 
predicted to reach Bt! 35.3 billion (7.8 percent of GDP), 
and Bt85.9 billion (5 percent of GDP) respectively. 


The import growth will continue to outpace the export 
growth in 1990, during which imports will surge 23.2 
percent compared with 20.1 percent for exports pushing 
the trade deficit up to Bt182.2 billion. 


A brighter pricture might come in 1991 when exports 
will outgrow imports, namely, 17.2 percent compared to 
15.1 percent. “The trade deficit will then show some 
signs of improvement,” Wiraphong says. 


The externa) debt could become a haunting issue for the 
Thai economy. Wiraphong predicts that the share of the 
public external debt will decrease over time, from 26.6 
percent of the GDP ir. 1978 to 16.8 percent of the GDP in 
1991, while that of the private sector will increase from 9.3 
percent to 15.9 percent of the GDP in the same period. 


This is because exports, the service plus, and net foreign 
capital inflow will continue to rise significantly within 
this period. “If this is not the case, Thailand’s external 
debt positions would be much worse and, consequently, 
would impose serious constraints upon longterm indus- 
trial developmeiitt, he says. 


Inflation between 1989 and 1991 will range between 3.4 
to 4.5 percent, reflecting the high world inflation, the 
rising domestic and external interest rate and the chang- 
ing lifestyle of the Thai people increasingly hooked to 
more expensive goods, Wiraphong says. 


He also makes prediction on other points: 


—Domestic investment will also remain strong until the 
end of the Sixth Plan, buoyed by the burgeoning 
export industries, the growing petrochemical indus- 
tries, the implementation of projects under the pro- 
motional privileges of the Board of Investment, and 
the investment on infrastructure by the government. 
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—Despite the anticipated rising oil prices, the price level 
between 1989 and 1991 will remain sustainable, 
reaching U.S.$16 per barrel in 1989, US$17 per barrel 
in 1990 and U.S.$18 per barrel in 1991. 

—At the same time, direct investment will increase by 
around 10 percent in 1989, compared with 20 percent 
in 1990 and 10 percent in 1991. 

—Domestic crop prices will slightly fall next year, before 
stagnating in 1989 and 1990. Agriculture production 
is believed to expand slightly. 

—No significant exchange rate movement will come to 
pass. 


Another important area to the future development of the 
Thai economy is the usually overlooked investment ia 
human resources. Training programmes for skilled 
labour have been so far scant. Wiraphong says the lack of 
proficient staff and skilled labour is being felt in several 
fields of production, and therefore string efforts should 
be launched at educational and training programmes. 


“Otherwise, along the path of economic growth over the 
next few years, the economy could hardly avoid encoun- 
tering another formidable bottleneck similar to the one 
currently experienced concerning infrastructure. Clear- 
cut examples of valuable human resource investment 
would be in the areas of engineering and vocational 
training.” 


Wiraphong calls for the policy-makers to be extremely 
cautious in maintaining the exchange rate policy, the 
crucial measure affecting the level of export competitive- 
ness. “In conducting any exchange rate policy, discreet 
consideration should be given to the positions of our 
competitiors including Indonesia, Malaysia, the Philip- 
pines, and China,: he suggests. 


With the economy running like a hot engine, demand for 
capital inflows from abroad is substantial because the 
domestic savings fail to catch up with the spending needs 
for largely impending infrastructure short-fall. 


That has triggered a huge pile of import orders, espe- 
cially capital goods, machinery, and equipment. Under 
the circumstances, the current account deficits of Thai- 
land in the first three quarters of 1988 lept five-fold over 
the same period of 1987. 


Wiraphong predicts that the size of the deficit as a 
percentage of the GDP will continue to rise until 1990 
before it levels off after the completion of some public 
investment projects, after which the deficit in the current 
account will improve. 


But the situation is giving rise to the wide investment- 
savings gap, an unhealthy sign for a hot-running economy. 
Wiraphong suggests that mobilization and restructuring of 
domestic savings must be undertaken with close coordina- 
tion by providing additional incentives to savers. 
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“The policy of establishing a positive net rate of return 
on financial savings must be adhered to in the situation 
whereby inflation erodes returns on holding financial 
asserts. The ceiling on financic! institutions’ interest 
rates should be flexible enough to guarantee sufficient 
incentives to savers,” he says. 


He adds that long-term financial saving instruments 
should be restructured in such a way that they can tap 
adequate funds for long-term investment, implying that 
long-term savers should be satisfied with a high rate of 
return to compensate for the loss of liquidity of their 
assets. 


He also suggests the development of the capital market 
as another condition for reducing the size of the resource 
gap. “The capital market must perform so efficiently that 
if becomes a major source of funds for investors, gradu- 
ally replacing the indirect financing supplied commercial 
banks,” he says. 


Wiraphong recognizes the difficulty to avoid relying on 
the foreign savings to fund the Thai economic growth, 
and thus the immediate issue lies on the management of 
the country’s external debt. He suggests that private 
enterprises should be encouraged to resort to foreign 
creditors, while public agencies directed to depend more 
on domestic financing. 


The rational: An adjustment of the external private debt 
is likely to be more flexible than that of the public debt. 
“Liberal market forces will help quicken the proper 
transition of the country’s debt service profile should the 
prime responsibility lie within the hands of private 
corporations,” he says. 


The importance of external trade on the domestic econ- 
omy can be represented by the ration of foreign trade to 
national income. Exports amounted to only 15 percent 
of the GDP in 1970, while the figure is projected to be as 
high as 32 percent by the end of 1991. The exposure ratio 
will double within two decades. 


He warns: “Although exports are generally viewed as an 
engine of growth, there has been a growing awareness of 
the overexposure of the Thai economy to world trade 
fluctuations.” 


In light of an increasing degree of protectionism, volatile 
terms of trade, and fluctuations in interest and exchange 
rates, a conservative policy of holding a larger amount of 
international reserves should be pursued. The increasing 
uncertainty of the international environment necessi- 
tates holding reserves larger than a level equal to three- 
months of imports. 


He concludes that if the long-term trend of economic 
growth is to be maintained, the current pattern of income 
distribution and regional disparities has to be improved 
because the manufacturing sector can be safely cushioned 
whenever exports suffer from any slumps abroad. 
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“More even income distribution will strengthen domes- 
tic purchasing power and facilitate further and smoother 
market development for the manufacturing and service 
sectors.” 


Vietnam 
Reportage on National Assembly Session 


Do Muoi Address, Part One 
BK2212122788 Hanoi Domestic Service in Vietnamese 
2300 GMT 21 Dec 88 


[First installment of address by Council of Ministers 
Chairman Do Muoi to the Fourth Session of the Eighth 
National Assembly om 21 December—read by 
announcer] 


[Text] Dear Presidium 2nd Comrade National Assembly 
Deputies: 


During the past several days, the National Assembly 
heard and discussed Council of Ministers’ reports on the 
1989 State Plan and Budget and on a number of other 
socioeconomic issues of our nation. The Council of 
Ministers was pleased to accept suggestions and criticism 
from National Assembly deputies. The Council of Min- 
isters will do its best to satisfactorily carry out all 
decisions adopted by the Nationai Assimbly at this 
fourth session. When facing difficulty in resolving 
important issues beyond its authority, the Council of 
Ministers will notify the Council of State for advice or 
submit them to the next National Assembly’s session for 
decision. 


In 1988, we, the Council of Ministers, made great efforts 
to improve a step further the work method, promote the 
democratic and collective character of all Council of 
Ministers’ meetings in discussion 2nd decisicnmaking, 
while paying more attention to Orga:sizing and reviewing 
the implementation of the decisions adopted. However, 
as pointed out in the report on the implementation of the 
1988 State Plan and Budget, satisfactory achievements 
have been few and far between and constituted only the 
initial steps; the work remaining to be done is consider- 
able; and, the Council of Ministers’ macroeconomic 
management has been sluggish, inconsistent, perfunc- 
tory, and still marked by the old way of thinking and 
work in various aspects. On behalf of the Council of 
Ministers, I admit these shortcomings before the 
National Assembly and promise to draw experience 
from them to overcome all deficiencies and strive to 
carry out more satisfactorily all tasks entrusted to us by 
the National Assembly and the people. 


Dear Comrade National Assembly Deputies, to give 
more details on issues raised by you, I would like to 
present to the National Assembly a number of issues on 
the socioeconomic situation of our nation at present. 
Our country is facing great socioeconomic difficulties 
and the Council of Ministers have tried to present, in its 
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reports to the National Assembly, the real socioeco- 
nomic condition at present, but due to the limited form 
and framework of these reports, we could not expound 
completely the serious degree of these difficulties. The 
greatest one being the acutely imbalanced economy, 
especially the imbalance between economic growth and 
the rate of population increase whi~h is reaching an 
explosive stage. During the 1986-88 3-year period, the 
population increased by 2.06 percent annually. To main- 
tain a good proportion to this rate of population 
increase, we must, at least, achieve a 8.2-percent increase 
in gross social product and national income. However, 
during the past several years, our country achieved, on 
an average, an annual increase of 4-5 percent in gross 
social product and national income. For this reason, per 
capita value of essential goods production was very low 
in Our country, according to the per capita value of 
national income we were ranked as one of the poorest 
countries in the world. The employment issue is becom- 
ing more acute. Generally speaking, the number of 
unemployed in our society, in both city and rural areas, 
now stands at several million. This is an important factor 
leading to negative consequences in our socioeconomic 
situation. The setback of our economic growth was due 
to the imbalanced structure: the production industry and 
means of production are still minimal and cannot meet 
requirements of agriculture and light industry. Almost 
all major equipment and materials have been imported 
from foreign countries, while payment depends chiefly 
on foreign loans because our exports can offset only 
one-third of the import requirement. Despite enormous 
import indexes, relations of domestic supply and 
demand in materials, fuel, and consumer goods were 
very tight. For instance, we need 2.2 million tonnes of 
nitrate fertilizer for 1989 and 3 million tonnes for 1990, 
but we can supply only 1.8 million tonnes, a shortfall of 
400,000 and | million tonnes respectively. We need | 
million tonnes of phosphate fertilizer, but our country 
can produce only 500,000 tonnes. 


In 1989, to increase the use of the existing equipment 
from the current rate of 50 percent to 70 percent, we will 
have to provide the industrial sector with an additional 
30 percent increase in materials supply over 1988. There 
is a shortage of spare parts for machinery and means of 
transportation. This is particularly true with the supply 
of spare parts imported from the capitalist countries and 
such construction materials as iron, steel, and cement. 


The supply of consumer goods, first of all grain, is yet to 
be balanced and steady. In 1989, even without the 
occurence of major natural disasters, the grain mobiliza- 
tion is projected at 4.2 million [metric] tons only, which 
is far from enough to cover all requirements. The grain 
stockpile reserve is still too small and cannot help cope 
with possibie major natural disasters. Most of other 
consumer goods are characterized by an imbalance 
between low supply and high demand. Besides, owing to 
low quality, high production cost, poor design, and a 
horde of other causes, the consumption of a substantial 
amount of materiais and goods has come to a standstill. 
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Because of their backwardness and serious deterioration, 
our cOMmunications-transportation systems, informa- 
tion service, and other infrastructure networks are not 
only hindering the economic development but are also 
seriously hampering our efforts to attract investment 
capital from and broaden cooperation with the outside 
worid. 


The development of the economy, which is already 
imbalanced, has further deteriorated because of poor 
Organization and management. A commonly seen fact is 
that labor productivity, product quality, and production 
output have all been on the decline; that materials 
consumption and circulation fees have exceeded the set 
norms; and that the loss, waste, and misappropriation of, 
as well as damage to, state-owned materials and goods 
have reached an alarming level. 


a 


Given the current stage of the scientific-technical revo- 
lution, few countries in the world have followed in our 
country’s footsteps by patterning their 1988 scientific- 
technical norms after those backward trends set some 15 
or 20 years ago. 


Because the economic structure is irrational, the mech- 
anism of economic management is still in the process of 
renovation, and the financial and monetary sector itself 
still displays many weaknesses. The budget has for many 
years now been subjected to huge overdrcfs with the 
ratio between the budget overdraft and the actual 
national income standing at 27.3 percent for 1986. 24.5 
percent for 1987, and 29.6 percent for 1988. Spending 
has far exceeded national income, and has even con- 
sumed our national capital and loans from foreign coun- 
tries, and does not show any signs of improvement. In 
the meantime, there have been many cuts in those funds 
needed to guarantee minimum living conditions for the 
wage earners; to recreate fixed assets and accumulate 
capital for expanding production; to help the national 
economy improve the conditions of equipment and 
technologies that have become so old and backward; and 
to maintain our educational, public health, and cultural 
activities. The state has had no alternatives other than 
issuing more banknotes to cover spending. Inflation has 
reached an alarming rate. Prices have continually soared 
high. The living conditions of a vast majority of the 
laboring people have become more and more difficult 
with every passing day. 


As a case in point, while working on the 1929 draft 
budget for submission to the National Asszinbly, the 
Council of Ministers calculated that along with revising 
at once those all too irrationa! provisions of the tax 
policy and eliminating double taxation to guarantee 
conditions for promoting production and business oper- 
ations, we still have to make active efforts to foster and 
satisfactorily exploit all tax collection sources and strive 
by all means to mobilize for the budget 25 percent of the 
national income from domestic production. Only with 
such a level of collection will we have the capital for 
meeting the need for making spendings whule investing 
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in building. The need to overcome difficulties facing the 
daily life of cadres and state employees, workers of the 
administrative and service sector, and members of the 
armed forces, and to meet the cultural, educational, 
public health, and other essential demands will also 
increase spendings. If the budget was readjusted along 
the line of reducing revenue collection and increasing 
spendings and only 23 percent of the national income 
from production was mobilized, the budget would run 
up a deficit, inflation would become more serious, prices 
would soar, the life of workers, ca‘ires, and «tate employ- 
ees would be more difficult, and it would also be harder 
to invest in capital construction, culture, education, 
science and technology, and other fields. 


Do Muoi Address, Conclusion 
BK2212133388 Hanoi Domestic Service in Vietnamese 
0500 GMT 22 Dec 88 


[Second and final installment of address by Council of 
Ministers Chairman Do Muoi to the Fourth *<ssion of 
the Eighth National Assembly on 21 December. -read by 
announcer] 


[Text] Dear Comrades: Beside the difficulties arising 
from the imbalances of the national economy, we also 
have to overcome a series of other difficulties as follows: 
The new mechanism and policies for economic manage- 
ment are not standardized in the early stage of their 
application, some newly promulgated policies have dis- 
played some inconsistencies and shortcomings in the 
process of implementation; and the old mechanism of 
bureaucratic centralism and state sv’sidies, which exists 
alongside the new, budding mechanism of business 
accountability, has caused not a few stumbling blocks 
and obstacles in the process of supervising management 
on both the macro and micro scales and given rise to 
many new problems ‘hat must be solved in the relations 
involving leadership and management such as between 
centralism and democracy, between state economic 
management and business management, between the 
central go. *rnmeni and the localities, between the state- 
run and nonstate economic sectors. Moreover, it is 
extremely difficult to step up economic accounting in 
each enterprise as well as throughout the national econ- 
omy considering t~ ‘igh rate of inflation at present. The 
expansion of relaticus with the outside, though showing 
good prospects, is not simple if it is to be carried out 
effectively, for not a few difficulties and obstacles still 
remain. We still have to solve many specific problems 
concerning rules and institutions, the organization of 
cadres, the infrastructure, domestic capital, and so forth 
so as to really attract and exploit foreign capital invest- 
ments. In addition to this, we also have to foresee new 
difficulties that may arise i: the coming period such as 
serious natural calamities, the fluctuation of prices on 
the international market, and so forth. 


Facing us now is a huge amount of work thai must be 
urgently finished. Only 2 years remain before the 1986- 
90 5-year plan will come to an end, but the very modest 
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objectives set forth at the sixth party congress have only 
been partially realized. Overriding all these objectives is 
the task of normalizing the socioeconomic situation and 
Creating the material and spiritual preconditions for 
accelerating the process of socialist industrialization in 
the next stage. Unless necessary preparations are made 
regarding the material-technical conditions, the infra- 
structure, culture, education, the organization of cadres, 
and unity in thought in action of the entire people and 
Our entire state system, it will be impossible for us to 
meet the requirements for development in the 1990’s. If 
we let the situation continue as it did in recent years, we 
will encounter a more difficult situation and will lag even 
farther behind neighboring countries with regard to 
growth rate, national income, and the people’s median 
standard of living. 


Dear Comrades, we understand ever more profoundly 
the lesson of experience for which we have had to pay a 
fairly dear price. That is to gain national independence 
and reunification is extremelly hard, but is is many times 
harder to defend and consolidate independence and 
reunification, advance toward socialism, make the peo- 
ple rich and the country strong, and make our homeland 
more prosperous and beautiful as instructed by Uncle 
Ho. We must report this so that the entire people will be 
aware of these difficulties and join the efforts to over- 
come them. Nevertheless, all these difficulties provide 
no cause for us to lose our confidence in the intellectual 
Capacity, creative spirit, and indomitable spirit of our 
people, in the leadership of a party having a firm 
political background like ours, and in the great material 
potentials of our country and its ascending strategic 
position in the world peoples’ common struggle for 
peace, national independence, democracy, and social 
progress. We will surely find the way out and the work 
methods for extricating ourselves at an early date from 
the current difficult situation and move the country 
forward. 


Since the sixth party congress, we have become aware of 
the need to change basically the ways of thinking and 
doing things at all echelons and in all sectors, first of all 
at the central level. In 2 years of struggling to carry out 
the various resolutions of the congress, vivid realities at 
many grass-roots units, sectors, and localities and the 
settlement of socioeconomic management issues on a 
micro scale have enabled us to visualize more clearly 
what the new work methods should be. The newly 
promulgated policies and some recent revisions concern- 
ing guidance and supervision as well as the objectives of 
socioeconomic development and the mechanisms and 
economic policies to be enforced in 1989 which we have 
submitted to this National Assembly session are in fact 
consistent with the orientations set forth by the sixth 
party congress. They consist of actively combating 
bureaucratism and state subsidies, vigorously and 
steadily switching to business accountability, strongly 
developing commodity production, releasing the pro- 
duction forces of all economic components, assimilating 
and applying scientific-technological advances of the 
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world, actively fighting inflation, and caring for the 
livelihood of the laboring people. | believe that by 
keeping to this course, we will surely be able to put our 
economy into operation with productivity, quality, 
dynamism, and ever-increasing efficiency. This is the 
way out for our national economy. 


Recent changes in the world situation in general and in 
the Southeast Asian region and our efforts in the diplo- 
matic field, coupled with those renovations in the field of 
domestic affairs, will create favorable opportunities for 
us to truly open our door to mingie with the modern 
world, develop mutually beneficial economic, cultural, 
scientific, and technical cooperation with all nations, 
organizations, and individuals with the emphasis placed 
on strengthening our relations of cooperition with the 
Soviet Union, Laos, and Cambodia as well as with other 
CEMA member countries. This is to achieve our strate- 
gic motto of combining national strength with epochal 
strength and to seize opportunities to create new condi- 
tions for effectively exploiting the various huge sources 
of potentials of our nation and people. 


Although there remain many difficulties to be encoun- 
tered, chances for broadening international cooperation 
are very great and are growing ever bigger. The problem 
is whether we know how to fully exploit this chance. We 
must strive more positively to overcome the bad impact 
of the closed-door tendency as well as the self-supplied 
and self-sufficient tendencies among cadres and organi- 
zations of the state management apparatus, must 
promptly modify those systems, policies, and stipula- 
tions which are no longer appropriate, and must create 
favorable socioeconomic conditions for broadening 
international cooperation. 


To obtain the epochal strength, we must renovate our- 
selves organizationally and must renovate our cadres 
and our management mechanism. We must adopt a new 
work attitude completely different from the period 
where state subsidies were practiced and must refrain 
from imitating other countries’s experiences in a blind 
and simplistical fashion and from depending on or 
relying too heavily on one-sided assistance or favorable 
treatment from outside. 


We, the Council of Ministers, will strive to direct socio- 
economic activities along this direction. 


To bail ourselves from difficulties, it is of decisive 
importance that we must try to be extremely thrifty— 
thrifty for rebuilding the country, thrifty for achieving 
socialist industrialization, thrifty for gradually improv- 
ing our living standards, thrifty for servicing our foreign 
debts, and thrifty for promptly extricating ourselves 
from poverty and backwardness. We must strive to 
constantly increase our gross national products, mini- 
mize our material consumption, and increase national 
income if we are to broaden our sources of budget 
revenue to meet our national development require- 
ments. But if the people practice thrift while the state’s 
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managerial organization is not good enough—for 
instance, letting property be ineffectively used or lost as 
it is presently the case, the people’s working enthusiasm 
will drop, thus making our already poor country even 
poorer. 


Regarding the distribution of national income, we must 
ensure that consumption does not exceed production 
capabilities. We must resolve rationally the relationship 
between accumulation and consumption in the spirit of 
remaining frugal for national construction. The distribu- 
tion of income must be linked with work performances 
and with efforts to achieve equality, democracy, and 
openness, and to guard against special privileges, corrup- 
tion, waste, embezziment, and bride taking. Led by the 
party, we must motivate the people to participate in the 
inspection and control of contribution activities in order 
to guarantee social justice, protect the collective and 
legitimate interests of citizens, and fight against the bad 
practice of persecuting and coercing honest people in 
order to maintain the law. 


We suggest that the National Assembly, the Council of 
State, the People’s Supreme (Organ of Control, and the 
Supreme People’s Court, join with the Council of Min- 
isters, the people’s administration at all levels, the front 
and various mass organizations and cooperate in strug- 
gling unreservedly against negative and unlawful actions, 
dealing with them seriously, and restoring the discipline 
and order in our state apparatus at various levels as well 
as in everyday social activities if we are to regain the 
people’s trust. 


Facts show that those things done by us last year as well 
as those expected to be done by us in the coming year will 
all depend on whether or not we will truly renovate our 
thinking, our mechanism, our organization and cadres, 
and our work method. But renovation is a complex 
process of revolutionary changes in which the emergence 
of differing opinions and views and the mixture of the 
old and the new will be unavoidable for a certain period 
of time. Many things will have to be done and redone 
several times before they are successfully completed. 
And there is no way to avoid obstacles, confusion, and 
even losses—the price to be paid for if we want to replace 
the old with the new. Therefore, we must have a sense of 
collective responsibility, trying to jointly find out those 
new things which are most appropriate and beneficial so 
we can put them into practice together with those 
selective, positive factors of the old things. We must not 
accuse each other of this or that or cast the blame on each 
other. We must not be subjective or act at our own 
convenience when it comes to dealing with those major 
national problems having to do with the welfare of tens 
of millions of people. 


We, the Council of Ministers, pledge to struggle to 
further step up the cause of achieving comprehensive 
renovation of all aspects of socioeconomic activities in 
accordance with the motto of remaining united to 
achieve renovation and undergoing renovation in order 
to achieve closer unity. 


SOUTHEAST ASIA 


Dear Comrade National Assembly Deputies, there are 
only a few more days to go before we enter the New Year 
of 1989. We wish you comrades good health and a New 
Year full of successes in all fields of activity. 


Thank you all, comrades. 


Assembly Closes 22 December 
BK2212152988 Hanoi Domestic Service in Vietnamese 
1430 GMT 22 Dec 88 


[Summary] On the afternoon of 22 December 1988, the 
fourth National Assembly session held its final meeting 
in the Ba Dinh Conference Hall in Hanoi under the 
leadership of Chairman Le Quang Dao. The deputies 
passed the following resolutions: 


“1. Resolution on the 1989 Socioeconomic Plans; 

“2. Resolution on the 1989 State Budget Estimate; 

“3. Resolution Ratifying the Final Account for the 1987 
State Budget; 

“4. Resolution Changing the Preamble of the SRV 
Constitution; 

“5. Resolution Establishing the Committee for Drafting 
the Amendment and Addenda to Some Articles in the 
Constitution; 

“6. Resolution Drafting the Law on Protecting the 
People’s Health; 

“7. Resolution Drafting the Amendment and /.ddenda 
to the Laws on Organizing the People’s Cour. and the 
People’s Organ of Control; 

“8. Resolution on the Tasks of Maintaining Security, 
Order and Social Safety; 

“9. Resolution Ratifying the Council of State Decision 
on the Organization and Personnel of the Council of 
Ministers; and 

“10. Resolution on the By-elections of Members of the 
Law Committee, and the Economic, Planning, and Bud- 
get Committee of the National Assembly.” 


After passing the above resolutions, at 1830, Chairman 
Le Quang Dao delivered a closing speech: 


[Begin Le Quang Dao recording] “Respected Chairman 
or the Council of State Vo Chi Cong, Respected Chair- 
man of the Council of Ministers Do Muoi, Dear 
National Assembly Deputies, Comrades and Friends: 
After 10 days of urgent work, with a high sense of 
responsibility to voters, we have completed the work 
program of the Fourth Session of the Eighth National 
Assembly. Implementing the sixth party congress resolu- 
tion and Comrade General Secretary Nguyen Van Linh’s 
address at the First Session of the Eighth National 
Assembly, we have renovated our working method in 
this session. We devoted much time to discussing and 
issuing resolutions on the major problems of the country 
to gradually settle the present difficult situation. 


“The deputies welcomed the Council of Ministers’ deter- 
mination to renovate and strenuously struggle to create 
socioeconomic changes. The Council of Ministers and 
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sectors involved have exerted much effort to prepare 
reports presented at the National Assembly which 
reflected the true situation in the country so as the 
deputies could consider and discuss them, and make 
decisions. At the same time, they frankly pointed out the 
shortcomings and deficiences in their organizational and 
operational control and leadership. The Council of 
Nationalities, the standing committees, and deputies of 
the National Assembly had studied, examined, and 
grasped the situation well before the session, and had 
prepared weil their briefings to the National Assembly. 


“The deputies had contacted and listened to voters’ 
views, studied the various bills and reports, debated and 
gave many constructive and practical views. 


“Dear deputies, 1989 is the pivotal year in implementing 
the sixth party congress resolution. However, our coun- 
try is facing great ordeals which require the National 
Assembly, the Council of Ministers, and all the people to 
renovate even more profoundly and vigorously in all 
fields of operation. Although there are still many diffi- 
culties, with better awareness of the problems now 
confronting the country, with our initially acquired 
experiences, and with new factors, we are convinced that 
the socioeconomic situation of the country will change 
for the better. Following this session, in each of our 
positions, we should uphold our determination to coop- 
erate with the Council of Ministers and all the people to 
victoriously implement the resolutions of this session. 


“The National Assembly calls on the people, cadres, and 
combatants throughout the country, and our overseas 
compatriots to intensify solidarity and unity, strenuously 
overcome all difficulties, enthusiastically work with ever 
higher productivity, quality, and effectiveness; strive to 
increase revenues, economize On expenses, oppose cor- 
ruption and waste, make positive contributions to 
encouraging and developing production, develop the 
various economic components, fulfill well our obliga- 
tion: to the state, bring into play the people’s mastery, 
firm/y maintain order and discipline, abide by the law, 
and help gradually stabilize the socioeconomic situation. 


“On the occasion of the approaching 1989 new year, 
allow me to represent the National Assembly in cordially 
wishing the people, cadres, and combatants throughout 
the country, and our overseas compatriots, and the 
National Assembly deputies, good health and determi- 
nation to victoriously implement the resolutions of the 
party and the National Assembly. I declare the Fourth 
Session of the Eighth National Assembiy closed 
{applause]” [end recording] 


NHAN DAN Hails Assembly 
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[NHAN DAN 23 December editorial: “Be Singleminded 
in Action, Struggle To Improve the Situation”] 


[Text] After 10 days of work marked by a serious, urgent, 
and democratic manner and with a high sense of respon- 
sibility, the Fourth Session of the Eighth National 


SOUTHEAST ASIA 


Assembly's fourth session has completed its agenda. The 
assembly adopted the main policies for the 1989 socio- 
economic plan and for a number of pressing issues aimed 
at resolving acute difficulties facing the nation. 


Given the fact that 1989 will be a significant year for the 
implementation of the Sixth CPV Congress’ resolution, 
the assembly discussed and took decisions on the main 
issues relating to the socioeconomic plan and the state 
budget for 1989. 


On the basis of reality and through discussions and 
debates, the assembly affirmed that the only way to 
overcome difficulties and to stabilize the socioeconomic 
situation is to continue implementing renovation in our 
thoughts and actions as well as in our management and 
execution of work in accordance with the spirit of Sixth 
CPV Congress’ resolution. The process of implementing 
the 1989 socioeconomic plan is one of overcoming 
hesitancy, indecision, and hastiness, as well as habitual 
sluggishness in practical organization. 


The basic and decisive condition is to create real una- 
nimity in our thinking, a consensus and cooperation in 
action among the entire party and people from sectors at 
the central level to those at the provincial and grass-roots 
levels, including the community of overseas Vietnamese. 


The people of all strata have followed the activities of the 
National Assembly with particular attention and their 
unanimity in formulating orientations and tasks as well 
as in adopting measures has created a new confidence 
among us. Our people will surely strive to correctly 
implement the National Assembly’s appeals to 
strengthen unity, overcome all difficulties, enthusiasti- 
cally participate in productive labor to improve produc- 
tivity and quality, increase income, reduce expenditure, 
oppose embezzlemer it and waste, and to firmly maintain 
social order and safe iy, thereby contributing to gradually 
stabilizing the sociveconomic situation. 


International Conference Held on SRV Refugees 
BK1812012288 Hanoi VNA in English 1510 GMT 
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[Text] tianoi VNA Dec. 17—An international confer- 
ence on the Orderly Departure Programme (ODP) from 
Vietnam was held in Geneva from Dec. 13-15. 


It was attended by the United Nations High Commis- 
sioner for Refugees, the Intergoverntental Commission 
for Migration, the International Committee of the Red 
Cross, and the delegations from Vietnam ani more than 
20 countries receiving Vietnamese settlers. 


The participants highly appreciated the Vietnamese 
Government’s humanitarian policy which has eased con- 
ditions for those who want to settle in third countries or 
rejoin their families abroad. 
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On this occasion, Vu Khoan, assistant to the Vietnamese 
foreign minister, and the High Commissioner for Refu- 
gees, Jean-Pierre Hoche signed a protocol on the proce- 
dures to bring back those who are refused settlement by 
foreign countries and who wish to return to Vietnam. 
They also agreed on the fundamental principles of inter- 
national aid in this work. 


Talks Held With Indonesia on Continental Shelf 
—. Hanoi VNA in English 1502 GMT 


[Text] Hanoi VNA Dec 20—The working groups of 
Vietnam and Indonesia held its ninth round of talks here 
from December 14-20 on the delimitation of continental 
shelf boundary between the two countries. 


.he Vietnamese delegation was led by Ambassador Le 
Kim Chung, legal advisor to foreign minister; and the 
Indonesian delegation by Nugroho Wisnumurti, head of 
the Law and Treaty Department of the Ministry for 
Foreign Affairs. 


The talks took place in an atmosphere of friendship, 
cooperation and mutual respect and understanding. 
Both groups put forward new initiatives aimed at reach- 
ing a mutually acceptable solution. They agreed to report 
the results of the talks to their respective governments 
and proposed that the next round would be held in 
Jakarta at a mutually convenient date. 


Defense Census Steering Committee 
BK2212061788 Hanoi Domestic Service in Vietnamese 
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[Text] In the general population census scheduled for 
1989, the Ministry of National Defense is one of the 
three ministries, including the Ministries of Interior and 
Foreign Affairs, charged with formulating plans to keep 
track of the number of people under their management. 
This requires very meticulous and careful preparations. 


SOUTHEAST ASIA 


To supervise the census, the ministry has set up a 
steering COmmittee under the chairmanship of Vice 
Defense Minister Senior Lieutenant General Bui Phung. 


Cadres of the committee are working intensively and 
preparing material conditions, including operating 
funds, to ensure the reception of information generated 
by state-organized symposiums and training courses. 
The committee has printed nearly 3 million samples of 
census questionnaires. A conference on census training 
was held from 12 to 15 December to disseminate reso- 
lutions, directives, specific regulations, and census and 
reporting methods to various general departments, 
armed branches and services, military regions, and army 
corps. A similar conference will be held in late December 
for other units directly subordinate to the Ministry of 
National Defense stationed in the south. 


First Export Processing Zone Set Up 
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[Text] Hanoi VNA December 22—The Saigon Export 
Processing Zone (SEPZONE) specializing in producing 
and processing article for export has been recently set up 
in Ho Chi Minh City. 


The zone, the first of its kind in the country, located in 
Thu Thiem area in the suburban district of Thu Duc, is 
under the jurisdiction of the municipal people’s Com- 
mittee. 


The setting up of the zone is aimed at drawing foreign 
investments and technology for processing imported and 
local materials for foreign markets and home consump- 
tion. 
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Australia 


Paper Views Role of U.S. Commo Bases 
BK2112133588 Sydney THE AUSTRALIAN in English 
25 Nov 88 p 13 


[By Paul Kelly] 


[Text] The latest Australia-United States agreement on 
the joint facilities—Pine Gap and Nurrungar—repre- 
sents a change in the role of the bases and a transforma- 
tion in their impact on domestic politics. 


The new arrangements stem from an Australian initia- 
tive by the Defence Minister, Kim Beazley. It has had 
three principal results: implementing a genuine form of 
joint control for the first time; extending the operations 
of the bases for another 10 years; and providing Austra- 
lia with the ability to exploit the facilities for greater 
intelligence gathering within the region. 


The way the decisions were taken by Cabinet’s security 
committee and announced this week by Prime Minister 
Hawke without any prior consultation with the party 
provides a dramatic contrast with the 1985 political 
crisis over the testing of the MX missile. 


It shows how far the political temper has changed in three 
years. In 1985, an ALP [Australian Labor Party} backlash 
forced Hawke to retreat on his MX missile test approval. 
Yet, in 1988, the Hawke Government has moved to 
perpetuate these bases in the bush, refurbish their function 
and encourage fresh US investment in them. 


There has been little outcry from the Labor Party. The 
complaint has been lack of consultation rather than the 
decision itself. In short, the assessment by Hawke and 
Beazley that the party would accept the decision is 
vindicated. 


This week, the Prime Minister gave a little more informa- 
tion about the bases. In fact, he confirmed what everyone 
knew from reading the published works of bases expert and 
one-time cult hero of the peace movement Dr Des Ball 
from the Australian National University. 


Nurrungar is a vital ground station in the US early 
warning system for the detection of missile launch-s and 
nuclear attack. 


How vital? Hawke’s words in his official statement is 
that Nurrungar “would give the earliest warning of an 
ICBM attack on the US or its allies”. That vital. 


Pine Gap is an intelligence-gathering station. Hawke 
said its function “is to collect intelligence data which 
supports the national security of both Australia and the 
US”. He said some of this intelligence contributes to the 
verification of arms control and disarmament agree- 
ments. He gave no more details. 
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Ball welcomes the Government’s move to differentiate 
between Nurrungar and Pine Gap. But he says it should 
go further. Ball is relaxed about the more secret base, 
Pine Gap. 


His studies suggest it is critical for arms control verifi- 
cation, as Hawke asserts; Ball makes the point that its 
location is vital. The job cannot be done elsewhere. So 
Ball is a supporter of the Pine Gap base. 


But he is more wary of Nurrungar. Ball fully endorses the 
Government’s description of its early-warning role. But 
he stresses that Nurrungar also has a war-fighting capac- 
ity. If nuclear war occurs, then Nurrungar will be used in 
that exchange. 


Ball also claims—and Beazley vehemently denies—that 
Nurrungar would be tied into “Star Wars”—SDI, or 
strategic defence initiative. 


Finally, Ball says the US Government provides a vast 
amount of public material about Nurrungar; he says the 
Australian Government should be expected to do as much. 


At a long news conference this week, Beazley relied 
heavily on what can be called the “Hayden doctrine” — 
the political proposition thai the bases help keep the 
peace in two ways. They contribute to the global balance 
and deterrence through the early warning system (Nur- 
rungar) and they help to verify arms control agreements 
(Pine Gap). 


On the latter point, Hawke said the value of data from 
Pine Gap “has become more and more evident over the 
last year or two”’ with the Reagan-Gorbachev INF treaty. 
This provides, for the first time, for the destruction of 
nuclear weapon systems. 


Hawke went so far as to assert that had the Australian 
Government closed these two bases as some critics have 
urged, then “the INF treaty could not have been signed”. 


“T think it is fairly clear that nobody seriously committed 
to peace could argue for their closure,” the Prime Minister 
said. 


This political argument, originally enunciated by Bill Hay- 
den, has been powerful and successful in domestic terms. 
The recent change in superpower relations has only given 
it fresh impact. It is manifest in the decline of the “shut- 
the-bases” lobby within the ALP and also of support in the 
community for groups like the Nuclear Disarmament 
Party, which polled so well in the 1984 election. 


The irony is that the bases, criticised by sections of the 
ALP in the 1960s as threats to our security, are now 
being championed by an ALP government in the’80s on 
the grounds that they help deny nuclear war and are 
fundamental to the new peace process. 
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The Government, of course, makes this argument by 
selectively revealing some functions and concealing oth- 
ers. But it makes no pretence that the bases are not 
Soviet nuclear targets. Beazley conceded as much this 
week; so did Hayden before him. 


But Beazley also began to fashion this week a new 
justification for the bases—the theory that by improving 
Australian control they can be used more for Australian 
intelligence purposes within our own region. 


The key here is the appointment of Australians as deputy 
commanders at the bases and the increase in Australian 
operational staff to 40 percent at Nurrungar and 30 
percent at Pine Gap from levels of about 10 percent. 


This means that Australia will have a correspondingly 
greater say in “tasking requests”—deciding what spying 
is done and how such intelligence is used. 


Joint control is about to become a reality. Past claims by 
both this Government and previous governments about 
joint control have been fraudulent. In the’60s and much 
of the’70s, the US did what it liked. Former prime 
ministers John Gorton and Billy McMahon said they 
never knew what Pine Gap did. Gough Whitlam said he 
was never told the full truth. 


In more recent times, the notion of “joint facilities” was 
emphasised. In theory, this gave Australia a veto power 
over what was done. In practice, the bases were run by 
the US for US purposes. 


They were not “joint facilities” because Australians were 
not working in the management and operational posi- 
tions. The US had daily control; Austrasia did not. 


Beaziey’s tactic is to couple an Australian operational 
role with a greater Australian influence in “tasking 
requests”. That is, integrating the bases into Australia’s 
own defence and intelligence priorities. 


He says of the tasking agreements that they “emerge 
from the management process of the facility as a whole 
and ... if we have a view as an Australian Government, 
we are entitled to express it and have any requirement in 
that regard met”. 


The new 10-year agreement suits both sides. Beazley 
believes it will encourage continuing US capital invest- 
ment at Pine Gap and Nurrungar. 


He rejects any rent charge for the facilities. It is appro- 
priate for the Philippines to charge for Subic Bay and 
Ciark base; they are US facilities in another nation. But 
Pine Gap and Nurrungar are not; they are joint Austra- 
lia-US facilities located in Australia. Beazley says he 
finds talks of rent “offensive”. 
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But it is still clear that the contributions of both nations 
are disproportionate. The US provides nearly all the 
capital and running costs and most personnel. Australia 
provides the real estate, the support staff and, at last, 
some of the contro! staff. 


Beazley asser.s the peace movement is moving away 
from concentration on the bases. But Independent anti- 
nuclear Senator Jo Vallentine insists she wants the bases 
closed. She says that Australia should help in verification 
but as part of a UN effort, not helping one superpower to 
spy on another. 


Overall, the new arrangements highlight three features of 
our politics in the’80s. 


Labor, in office, has made the US alliance its own, 
thereby denying the Coalition the foreign policy weapon 
that it used during the generation from 1950. Second, 
Labor under Hawke and Beazley is trying to harness the 
alliance in the cause of a greater Australian self-reliance. 
Third, the bases, as this latest process shows, are wanted 
by Australia and therefore have no role as 2 bargaining 
chip with the US on the trade front. 


Fiji 


Gen Rabuka Rules Out Strict Sunday Laws 
BK2112121588 Hong Kong AFP in English 1043 GMT 
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[Text] Suva, Dec 21 (AFP)—Fiji’s military leader Siti- 
veni Rabuka said Wednesday the cabinet would not give 
in to demands by breakaway church leaders to restore 
strict Sunday observance laws, denying reports he sup- 
ported their actions. 


Speaking on the state-controlled Radio Fiji, Major Gen- 
eral Rabuka said the cabinet decided that a sub-com- 
mittee should be appointed to discuss the demands of 
representatives of the Methodist-breakaway group. 


The faction set up more than 35 roadblocks in the capital 
Sunday, paralysing traffic, disruptng domestic and inter- 
national flights and affecting emergency services to 
demand a total ban on all but emergency transportation 
on sundays. 


The Methodist Church said in a statement that it had 
suspended its general secretary, the Reverend Manasa 
Lasaro, who led Sunday’s protest. 


The FIJI POST and the FIJI TIMES reported Tuesday 
that Maj. Gen. Rabuka had told the church leaders in a 
meeting that he was prepared to take control of the 
government in support of their demands. 


He was reported as saying that they should repeat the 
roadblocks if there was no cabinet action. 
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But Maj. Gen. Rabuka issued a statement Wednesday 
denying the reports. 


He said the cabinet had agreed that the current relax- 
ation of the Sunday law would continue, allowing pic- 
nics, limited bus services and normal taxi services. 


But trading and sport remain banned. 


Maj. Gen. Rabuka, a Methodist lay preacher, said that 
firm action would be taken against any individual or 
group which broke the law. 


Vanuatu 


AFP Says Lini in Control But Still Faces Problems 
BK2212045588 Hong Kong AFP in English 0433 GMT 
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[Text] Port Vila, Dec 22 (AFP)—Prime Minister Walter 
Lini has clearly won the latest round in Vanuatu's 
year-long political brawl, but is far from out of the 
woods, analysts here say. 


Not only is Father Lini facing a rapidly changing politi- 


cal scene, but he is under mounting pressure to tackle a 


host of economic problems besetting this once-idyllic 
South Pacific island republic. 


On the face of it, the Anglican priest is holding all the 
cards after repulsing a weekend effort to replace his 
government with an interim administration and force 
early general elections. 


His main opponents are in jail, including arch rival 
Barak Sope who was named tc head the abortive interim 
government, and President George Sokomanu who 
swore it in. 


Vanuatu’s 550 police and para-military forces have 
stayed on Fr. Lini’s side and a string of by-elections on 
December 12 left his Vanuaaku Party [VP] in control of 
35 of the 46 seats in Parliament. 


But new headaches are just around the corner for the 
46-year-old clergyman who has held the premiership 
here since Vanuatu won independence from joint Anglo- 
French rule in 1980. 


As one diplomat said after the hectic weekend maneuver- 
ings: “It is a victory for the prime minister but I wonder if 
there is not another basic problem. The Parliament does 
not reflect the political reality of the country.” 


Diplomats here also said representatives of several coun- 
tries, including France, Britain, Australia and New Zea- 
land, met with Fr. Lini on Friday and delivered a simple 
message: cut the political bickering and get on with 
economic development. 
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The 80-island archipelago, home to 145,000 people, is 
far from rich and its economy is extremely vulnerable to 
the twin shocks of political upheaveal and the occasional 
weather catastrophe. 


Tourism is the biggest earner, bringing in about 15 
million U.S. dollars last year. But the latest troubles have 
again hit hard at the industry, already reeling from land 
rights riots here in May that scared many would-be 
visitors away. 


Investment in this tax haven has stagnated and foreign 
aid was cut. Fr. Lini has had to abandon his anti-French 
position and is now making overtures to Paris. 


Vanuatu’s main export item copra, which added sven 
million dollars to the country’s coffers last year, is still 
recovering from a devastating cyclone in 1986 which 
wiped out new plants. Experts say another could wipe 
out the economy. 


Indeed the delicate stage of the economy is cited by 
analysts here as a major reason why Fr. Lini rejects the 
notion of early general elections, which are not normally 
due until 1991. 


As he clings to power in Vanuatu, Fr. Lini is still 


~ struggling from the after effects of a 1987 stroke that 


partially paralyzed his right side. 


Complicating his life is also the shifting political ground 
in the former condominium state of the New Hebrides, 
where nearly all the people are Melanesian and most are 
Christian. 


After independence, political lines here were drawn along 
linguistic lines, with Fr. Lini’s English-speaking VP opposed 
by the francophone Union of Moderate Parties (UMP). 


But as Vanuatu distanced itself from its colonial past, it 
saw the emergence of various splinter groups jockeying 
for power on the basis of personalities rather than issues. 


In the last general election in november of last year, the 
VP polled 47 percent, eight percent down from the 
previous polls in 1983, while the UMP gained four 
points to 40 percent. 


Since then Fr. Lini, Mr. Sope and Mr. Sokomanu, who 
were allies in the fight for independence, have become 
open enemies. 


Mr. Sope, 37, one-time general secretary of the 
Vanuaaku Party who has held various key government 
posts, has made several bids for the premiership in the 
last year. 


The latest came five months after the entire opposition 
was chased from th Parliament and drew the support of 
his uncle Mr. Sokomanu, whose post as president is 
largely ceremonial. 
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ideologically, there is little to separate the protagonists in 
the Vanuatu political drama. 


Fr. Lini has supported Mr. Sope’s efforts to forge a 
non-aligned foreign policy, including contacts with eastern 
bloc states and Libya. 


Both worked to develop ties to the Melanesians fighting 
for independence in French-ruled New Caledonia. 


AUSTRALASIA 


Some commentators say that Fr. Lini’s chances of restor- 
ing political stability at home rest on his ability to 
broaden his political base by seeking greater support 
among the country’s 11 regional councils. 


This might also mean greater involvement for Vanuatu’s 
Francophone population, which was effectively disen- 
franchised when the UMP boycotted the by-elections. 
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